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ORDER  OF  BUSINESS: 


1.  Call  to  Order:       2:03  P.M. 

2.  Roll  Call:  Present     -    President  Ann  Moller  Caen,  Vice  President 

E.  Dennis  Normandy,  Commissioner  Ashok  K.  Bhatt 

Excused  -  Commissioner  Jeffrey  A.  Chen 

3.  Approval  of  Minutes 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt,  to  adopt 
the  Minutes  of  the  February  1 1 ,  2002  Special  Meeting,  February  12,  2002  Special 
Meeting,  February  25,  2002  Special  Meeting,  April  23,  2002  Regular  Meeting,  May 
7,  2002  Special  Meeting,  and  May  14,  2002  Special  Meeting;  passed  (3-0) 
unanimously. 

4.  Communications 
No  action  taken. 

5.  Old/Ongoing  Business  by  Commissioners 

Commissioner  Bhatt  reported  he  attended  the  national  conference  of  the  American 
Water  Works  Association  in  New  Orleans.  He  stated  ten  members  connected  with 
the  SFPUC  were  in  attendance  and  thanked  General  Manager  Patricia  E.  Martel, 
Karen  Kubick,  and  Cheryl  Davis  for  supporting  him  as  an  attending  Commissioner. 
He  encouraged  fellow  Commissioners  to  attend  meetings  and  conferences  that  are 
relevant  to  the  Commission. 

President  Caen  thanked  Commissioner  Bhatt  for  attending  and  for  his 
encouragement.  She  asked  him  if  there  was  written  information  on  the  conference 
that  could  be  distributed  to  the  Commission.  Commissioner  Bhatt  stated  the  entire 
convention  is  on  CD  and  he  has  a  copy  to  provide  to  the  Commission.  He  is 
awaiting  exhibitors'  materials  that  can  be  shared. 

Vice  President  Normandy  referred  to  the  7/9/02  Old/Ongoing  Business  chart  to 
make  several  clarifications:  (1)  No.  2  "Lawsuits  regarding  cell  phone  usage"  should 
be  changed  to  "Policy  regarding  cell  phone  usage."  The  Board  of  Supervisors 
(BOS)  is  developing  this  and  it  is  still  in  process.  (2)  No.  1  "Learning  Center"  has  a 
report  due  3/03.  He  requested  an  interim  report  be  provided  the  Commission  in 
10/02.  (3)  During  the  2/12/02  meeting,  the  possibility  of  hiring  an  in-house 
hydrologist  was  endorsed.  He  requested  this  remain  on  the  reminder  list  and  for 
the  General  Manager  to  report  on  this.  (4)  The  directors  of  the  Residential  Users 
Advisory  Board  had  requested  working  with  staff  on  updating  the  formulae  used  for 
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determining  residential  flow  factors.  He  asked  when  the  General  Manager  would 
be  reporting  on  this.  (5)  Letters  from  BOS  members  regarding  the  Balboa 
Reservoir  were  received.  He  requested  that  this  be  discussed  today  or  at  the  next 
scheduled  meeting. 

6.  Introduction  of  New  Business  by  Commissioners 
There  was  no  new  business  introduced. 

7.  Report  of  the  General  Manager 
a)    Legislative  Update 

Patricia  E.  Martel,  General  Manager  of  Public  Utilities,  apprised  the  Commission 
on  legislative  measures  pending  in  Sacramento  and  in  the  City  &  County  of  San 
Francisco. 

State 

No  final  action  on  SB  1870  (Senator  Jackie  Speier)  or  AB  1823  (Assemblyman  Lou 
Pappan)  will  be  taken  until  the  legislature  resumes  from  recess  in  August.  SFPUC 
is  moving  forward  on  the  water  bond  with  the  assumption  that  SB  1870  will  be 
approved  by  the  Assembly  when  they  return.  Senator  Speier  is  confident  the 
Assembly  will  support  the  legislation  which  would  reduce  the  overall  bond  request 
of  $3.6  billion  by  $2  billion. 

AB  1823  is  still  continuing  in  the  Senate  and  could  very  well  be  approved  by  them. 
SFPUC  continues  to  oppose  this  legislation.  Assemblyman  Pappan  and  Senator 
John  Burton  have  requested  that  SFPUC  work  with  Bay  Area  Waters  Users 
Association  (BAWUA)  to  find  some  common  ground  as  was  done  with  SB  1870 
and  AB  2058.  Both  have  been  informed  that  Mayor  Brown's  firm  position  is  that  the 
BOS  and  Commission  of  SFPUC  approved  resolutions  opposing  this  legislation  as 
it  could  affect  governance  and  other  operations  of  the  SFPUC.  Negotiation 
appears  unlikely  and  it  is  not  expected  our  position  will  change. 

City  &  County 

Discussions  with  Supervisor  Tom  Ammiano  about  two  charter  amendments  which 
potentially  could  effect  the  SFPUC  have  been  underway  for  the  last  four  weeks. 
Also  underway  is  the  City's  review  process  with  the  Capital  Improvement  Advisory 
Committee  (CIAC)  on  a  bond  measure.  At  yesterday's  CIAC  meeting,  they  agreed 
to  forward  our  request  for  a  $1 .6  billion  water  bond  to  the  Finance  Committee. 

CIAC  suggested  providing  some  options  for  the  Finance  Committee  regarding  a 
bond  measure.  The  local  water  program  amounts  to  $715  million.  Of  this  amount, 
$200-$250  million  could  be  considered  as  reconstruction  and  replacement  (R&R) 
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projects.  The  BOS  has  authority  to  approve  revenue  bonds  for  R&R  products  to 
existing  facilities.  However,  lowering  the  local  water  program  dollar  amount  by 
$200  million  is  not  considered  a  huge  decrease.  The  BOS  could  also  use  Charter 
Section  9107,  allowing  them  to  approve  local  water  program  revenue  bonds,  but 
this  could  only  occur  after  2006  when  the  SFPUC  will  be  able  to  raise  rates 
accordingly.  Some  projects  will  be  delayed  if  revenue  bonds  are  used  in  this 
manner  because  the  projects  can't  be  started  until  2006. 

Regardless  of  how  bonds  are  issued,  the  rate  increases  are  expected  to  be  the 
same.  The  public  is  already  aware  of  the  amount  needed  to  fix  the  water  system. 
It  would  be  disingenuous  to  give  a  figure  lower  than  the  $1 .6  billion  because  it 
could  leave  the  public  to  believe  that  the  rate  increases  will  be  lower. 

The  CIAC  also  discussed  the  possibility  that  there  are  some  regional  projects  that 
fall  under  the  R&R  category.  However,  given  that  the  projects  are  much  more 
limited  and  because  of  the  legislative  constraints  the  SFPUC  is  working  with  under 
AB1823,  the  regional  program  should  begin  as  soon  as  possible  after  the 
November  election,  provided  a  bond  measure  passes. 

Charter  Amendments 

The  Rules  Committee  is  proposing  two  charter  amendments  which  could  affect  the 
SFPUC.  There  have  been  many  hearings  and  final  amendments  are  being  made 
tomorrow.  The  two  charter  amendments  that  affect  us  are: 

1)  The  proposed  water  and  sewer  amendment  would  give  the  SFPUC  the  ability  to 
issue  revenue  bonds  for  construction  projects  for  the  water  and  sewer  system  and 
provide  rate  setting  authority.  It  would  establish  a  rate  review  board  that  would 
hear  appeals  of  potential  rate  increases  and  could  make  recommendations  to  the 
SFPUC  relative  to  proposed  rate  increases  in  the  future.  It  makes  some  changes 
to  current  personnel  practices  in  PUC,  including:  (1)  authorizing  the  General 
Managers  position  and  Assistant  General  Managers  positions  to  be  subject  to 
employment  contracts,  (2)  increases  the  number  of  exempt  positions  at  the 
SFPUC  to  1 .5%  (provides  an  increase  of  about  25  exempt  positions),  (3)  makes 
minor  changes  in  hiring  practices  between  the  SFPUC,  the  Department  of  Human 
Resources  (DHR),  and  the  Civil  Service  Commission  (CSC)  to  expedite  the  testing 
process  and  the  hiring  of  staff,  and  (4)  makes  minor  changes  to  contracting 
capability.  Led  by  Supervisor  Ammiano,  this  amendment  has  gone  through  many 
changes  since  its  inception. 

2)  The  proposed  public  power-related  charter  amendment  that  will  be  considered 
by  the  Rules  Committee  tomorrow  will  change  the  governance  structure  of  the 
Commission  to  a  total  membership  of  seven  Commissioners  -  three  appointed  by 
the  Mayor,  three  appointed  by  the  BOS,  and  one  appointed  by  the  Controller. 
Supervisor  Matt  Gonzalez  is  proposing  an  elected  1 1 -member  Commission.  The 
remainder  of  this  amendment  allows  the  SFPUC  to  expand  its  responsibilities  in 
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respect  to  public  power.  The  original  amendment  did  not  include  the  ability  of  the 
SFPUC  to  acquire  PG&E's  facilities,  but  an  amendment  offered  by  Supervisor 
Gonzalez  will  incorporate  this. 

Throughout  the  meetings  on  the  public  power  charter  amendments,  Mr.  Ed 
Smeloff ,  Assistant  General  Manager  for  Power  Policy,  has  been  attending  and 
providing  information  as  needed.  He  made  it  clear  to  the  BOS  that  the  Mayor  has 
not  taken  a  position  on  this  amendment  and  neither  has  the  Commission. 
However,  the  SFPUC  is  in  support  of  the  water  and  sewer  charter  amendment. 

Commissioner  Bhatt  stated  he  received  a  draft  of  the  charter  amendments 
anonymously  and  asked  that  it  be  provided  to  his  fellow  Commissioners.  He  felt 
some  editing  needed  to  be  done  on  the  document  as  it  currently  reads.  Ms.  Martel 
responded  that  she  would  make  copies  available  today  of  the  most  current  version 
and  updates  as  they  arise. 

Vice  President  Normandy  requested  the  Commission  direct  the  General  Manager 
to  provide  them  with  a  timeline  indicating  what  needs  to  be  done  by  the 
Commission,  what  the  deadlines  are  for  certain  actions,  what  the  final  dates  are  for 
moving  ahead  with  the  bond  measure,  and  what  the  bond  measure  is  going  to  be. 
He  voiced  concern  on  two  points:  (1)  Commission  related  business  taking  place 
without  direction  from  the  Commission  and  the  Commission  needs  to  be  consulted, 
and  (2)  Despite  good  intentions  from  outside  forces,  the  Commission  needs  to 
articulate  its  position  and  policies  on  matters  occurring  and  not  let  others 
supersede. 

President  Caen  stated  the  Commission  needs  this  type  of  information  and  take  a 
stand  on  where  they  are  and  what  their  feelings  are.  Other  people  are  coming  up 
with  other  ideas,  but  the  Commission  needs  to  stand  to  the  area  and  direction  they 
agreed  upon.  The  requested  timeline  would  help  the  Commissioners  know  the 
direction  things  are  going  in.  President  Caen  asked  when  the  two  charter 
amendments  are  going  before  the  BOS. 

Ms.  Martel  stated  she  was  not  certain  of  the  date  and  that  a  timeline  for  hearings 
was  provided  to  the  Commission  several  months  ago.  Since  that  time,  deadlines 
have  been  missed  and  the  timeline  has  shifted.  She  deferred  to  the  City  Attorney 
to  respond. 

Ms.  Vicki  Clayton,  Utilities  General  Counsel,  stated  it  is  not  clear  when  the  BOS' 
final  actions  will  be.  If  the  BOS  changes  the  charter  amendment  at  the  committee 
meeting  tomorrow,  another  meeting  will  be  required.  She  stated  that  she  can  give 
basic  timelines,  but  they  are  qualified  by  special  meetings. 

Ms.  Martel  stated  that  she  has  taken  the  direction  of  the  Commission  and  stood  on 
the  direction  as  provided  to  her.  Her  priorities,  as  directed  by  the  Commission, 
related  to  the  water  bond  and  she  is  asking  for  support  of  the  $1 .6  billion  in  its 
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entirety.  The  charter  amendments  that  have  occurred  have  been  the  work  of 
Board  President  Ammiano  and  have  not  been  at  her  direction.  The  SFPUC  has 
been  present  to  serve  as  a  resource  as  to  how  we  currently  operate,  how  we  would 
potentially  operate  under  certain  changes  that  have  been  proposed,  what  would 
not  work  for  us,  and  to  basically  serve  as  a  resource  for  the  author  to  be  able  to 
have  a  sense  of  what  would  or  would  not  work  and  what  would  be  helpful  or  not  to 
the  SFPUC.  Staff  has  not  been  advocates  one  way  or  the  other. 

Vice  President  Normandy  stated  he  appreciated  the  position  and  actions  taken.  He 
voiced  concern  about  staff  being  a  resource  for  outside  influences  regarding 
revisions,  amendments,  etc.,  and  this  giving  solidity  to  those  positions.  His  concern 
regarded  an  interim  period  passing  with  no  special  meetings  with  staff  and  the 
public  present  to  review  proposals  and  recommendations  and  take  a  position.  He 
was  concerned  about  the  Commission's  silence  and  how  outside  influences  are 
determining  matters.  He  stated  a  lack  of  communication  on  an  ongoing  basis 
marginalizes  the  Commission  and  this  is  objectionable. 

Commissioner  Bhatt  stated  he  agreed  with  Vice  President  Normandy  and  feels  that 
the  responsibilities  of  the  Commission  are  very  important  and  should  function  as 
they  are  supposed  to. 

President  Caen  commented  on  Ms.  Martel's  mentioning  that  the  Commission 
would  support  President  Ammiano's  water  and  sewer  amendment,  but  that  this 
had  never  come  to  the  Commission.  She  said  this  didn't  mean  the  Commission 
would  not  support  it,  but  that  it  never  had  been  raised  to  the  Commission.  Ms. 
Martel  replied  she  was  referring  to  the  direction  that  she'd  received  from  the  Mayor 
on  this  issue  and  that  his  direction  had  been  made  to  her  specifically  with  respect 
to  this  particular  charter  amendment  being  the  companion  to  the  water  bond. 

President  Caen  reiterated  Vice  President  Normandy's  point  that  the  Commission 
needs  to  be  kept  current.  Meetings  are  needed  to  understand  all  of  this  and  to  hear 
it.  She  commented  that  it  appears  that  the  Commission  does  not  exist. 

Vice  President  Normandy  stated  that  the  Commission  is  responsible  to  the  Mayor. 
He  felt  there  is  a  distinction  between  the  Commission  making  decisions  about 
SFPUC  operations  and  their  responsibility  to  the  Mayor,  BOS,  and  citizens  of  San 
Francisco.  He  asked  that  the  Commissioners,  whether  they  are  in  agreement  with 
all  the  other  forces,  be  allowed  to  do  their  duty  as  sworn  Commissioners  and  make 
decisions  about  SFPUC. 

President  Caen  suggested  moving  on  with  the  agenda, 
b)    Program  Management  Update 

Ms.  Martel  reported  a  preliminary  scope  of  work  from  the  Water  Infrastructure 
Partners  (WIP)  has  been  received.  Staff  reviewed  it  and  made  some  changes  to 


02-199 


July  9,  2002 


the  scope  of  work  to  tighten  it  up  and  make  sure  there  are  adequate  deliverables 
between  now  and  the  end  of  the  contract  year  in  September  when  the  BOS  will  be 
reviewing  it.  Meetings  with  WIP  to  discuss  the  issues  were  scheduled  for  this 
week.  The  contract  will  be  finalized  when  WIP  has  made  those  final  adjustments  to 
the  scope  of  work. 

c)     Lake  Merced  Update 

Ms.  Martel  stated  she  was  reporting  on  Lake  Merced  since  Mr.  Michael  Carlin, 
Manager  of  the  Bureau  of  Strategic  and  Systems  Planning,  was  on  vacation.  On 
July  2,  there  was  a  meeting  held  at  the  SFPUC  about  Lake  Merced  and  attempts 
to  raise  the  lake  level.  This  was  a  follow-up  meeting  to  one  initiated  a  few  months 
ago  by  Vice  President  Normandy  to  discuss  the  various  short-term  and  long-term 
actions  that  could  be  taken  with  Lake  Merced.  The  issues  raised  were  about 
introducing  water  in  Lake  Merced  to  raise  the  level  as  well  as  maintaining  the 
current  level. 

Three  short-term  areas  need  to  be  addressed  to  introduce  water  into  Lake  Merced: 

(1)  Complete  environmental  work.  There  was  an  expired  environmental  document 
that  needed  updating.  No  action  can  be  taken  until  this  is  done. 

(2)  Complete  a  wildlife  study  to  identify  potential  impacts  on  wildlife.  Consultant 
proposals  have  been  received  and  hiring  is  expected  within  a  month. 

(3)  Discuss  the  addition  of  water  in  the  overall  proposed  action  plan. 

There  have  been  several  communications  recently  that  have  identified  the  means 
by  which  we  could  potentially  provide  water  to  Lake  Merced:  (1)  a  hydrologist 
report  that  was  reviewed  at  a  May  meeting  and  (2)  an  internal  review  done  by  staff 
of  the  Water  Department  about  how  much  water  might  potentially  be  available  and 
how  it  could  be  made  available  to  Lake  Merced.  No  specific  actions  can  be  taken 
until  the  environmental  work  is  finalized.  Mr.  Carlin,  representing  Ms.  Martel  at  the 
July  2  meeting,  was  asked  to  relay  the  following  information:  (1)  the  SFPUC  is 
moving  forward,  (2)  it  is  our  plan  to  take  every  action  that  is  available  to  us  to 
introduce  water  in  Lake  Merced  at  the  earliest  possible  time,  and  (3)  this  should  be 
done  without  any  negative  environmental  impact. 

It  was  brought  to  Ms.  Martel's  attention  that  Mr.  John  Plummerfrom  Friends  of 
Lake  Merced  (FOLM)  thought  that  senior  staff  left  the  impression  that  they  are 
dragging  their  feet  and  are  not  interested  in  pursuing  these  actions.  Ms.  Martel 
wanted  to  clarify  for  the  Commission  that  her  decision  is  to  move  forsward  as 
quickly  as  possible  and  that  staff  is  not  in  the  position  to  make  any  decision 
contrary  to  this.  The  Commission  will  be  advised  if  there  are  any  changes  to  this 
plan  and  the  Commission  can  provide  direction  as  to  what  alternatives  or  options 
should  be  taken.  FOLM  also  felt  that  staff  had  not  explored  deeply  other  sources 
of  water  that  may  be  introduced  into  Lake  Merced.  While  it  appears  that  staff  did 
not  disagree  with  pursuing  other  options,  Ms.  Martel  established  her  own  action 
plan  on  following  through  with  the  exploration  and  viability  of  other  options  after 
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reading  the  notes  from  the  meeting.  Ms.  Martel  was  also  apprised  that  the 
Department  of  Recreation  and  Parks  needed  to  review  our  habitat  plan,  but  had 
not  yet  done  this.  She  will  also  ensure  that  this  is  followed  up  and  in  conjunction 
with  the  consultants  who  will  be  working  on  identifying  any  potential  environmental 
impacts  on  wildlife. 

Recycled  water  was  an  area  that  was  also  discussed.  Daly  City  provided  a  report 
on  the  implementation  of  their  pilot  project  for  storm  water.  The  recycled  water 
program  and  the  storm  water  diversion  project  that  Daly  City  is  undertaking  are 
both  issues  that  the  SFPUC  and  Daly  City  are  working  together  on.  While  the 
SFPUC  cannot  control  Daly  City's  actions,  Daly  City  is  making  progress  and  the 
storm  water  diversion  project  will  be  operational  this  fall  and  if  successful,  the 
permanent  project  will  be  installed  and  become  operational  next  year.  The  SFPUC 
will  continue  to  work  on  the  issue  of  recycled  water  as  a  potential  for  use  in  Lake 
Merced,  but  the  SFPUC  is  still  in  negotiations  with  Daly  City.  It  has  been  very  clear 
tro  Ms.  Martel  that  new  direction  has  to  take  place  in  regard  to  Lake  Merced  and 
she  wanted  that  message  relayed  in  the  July  2  meeting.  It  is  Ms.  Mallei's  intent  to 
establish  a  liaison  position  between  FOLM,  the  Lake  Merced  Task  Force,  and  all  of 
the  environmental  groups  that  are  interested  in  Lake  Merced.  She  will  be  providing 
the  Commission  with  a  report  previously  requested  by  Vice  President  Normandy 
about  a  hydrologist  position.  It  is  Ms.  Martel's  intent  to  infuse  the  SFPUC's  efforts 
around  Lake  Merced  with  a  new  leader  to  bring  about  the  change  that  the 
Commission  and  the  community  has  demanded 

On  Sunday,  July  7th,  an  article  appeared  in  the  Chronicle  about  Lake  Merced.  It 
outlined  information  provided  in  a  document  that  has  been  part  of  negotiations  with 
Daly  City  and  CalTrout.  The  article  was  related  to  the  timeline  for  addressing  the 
long-term  lake  level  and  gave  the  impression  that  the  lake  level  would  be  raised  in 
a  couple  of  years.  Research  indicates  it  will  take  7-12  years  to  raise  the  lake's  level 
to  everyone's  expectation.  Debate  on  whether  available  actions  can  expedite  the 
process  will  continue  as  short-term  actions  begin.  There  is  no  definitive  timeline 
yet,  but  the  issue  needs  to  move  ahead.  The  article  stated  Ms.  Martel  had  been 
contacted  for  comments.  She  had  no  knowledge  of  this,  but  would  have  stated 
what  she  has  reported  today.  She  stated  the  process  behind  the  Lake  Merced 
agreement  has  been  positive,  progress  has  been  made  on  the  Lake  Merced  issue, 
and  that  it  is  important  to  stay  on  track. 

Vice  President  Normandy  thanked  Ms.  Martel  for  the  report.  He  stated  at  the  June 
1 1th  meeting  he  requested  an  outline  or  an  executive  summary  of  the  stabilization 
plan  for  Lake  Merced  and  was  promised  it  for  the  June  25th  meeting  (which  was 
cancelled).  He  expressed  disappointment  that  the  Commission  is  still  not  in  receipt 
of  his  request  and  that  Mr.  Carlin's  June  27th  memorandum  did  not  suffice.  He 
requested  to  the  staff  that  a  new  team  be  set  up  to  work  on  the  Lake  Merced  issue. 
He  felt  there  has  been  a  lot  of  discussion  about  the  issue  but  no  action  and  that  the 
lack  of  effort  for  Lake  Merced  was  unacceptable.  He  strongly  urged  moving  on  the 
issue  to  preserve  Lake  Merced  as  a  jewel  of  the  City. 
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Public  Comments  on  matters  not  on  today's  agenda. 

Mr.  Michael  Talia,  Regional  Manager  of  Associated  General  Contractors  of 
California,  appeared  to  share  some  information  about  their  relationship  with 
SFPUC.  Mr.  Talia  is  responsible  for  public  agency  liaison  committees  that  facilitate 
and  enhance  communication  between  the  construction  industry  and  public  power. 
He  commended  Mike  Quan,  Boon  Lim  and  Anna  Wong  (UEB)  for  organizing  a 
public  liaison  committee  and  facilitating  meetings.  The  committee  is  trying  to  bring 
more  contractors  into  the  SFPUC  bidding  pool  and  to  do  outreach  with  M/WBE 
contractors.  They  are  working  on  developing  a  mentor  protege  program. 

President  Caen  thanked  him  for  coming  before  the  Commission  and  appreciated 
his  good  comments  about  UEB  staff. 

Mr.  John  Plummer,  Friends  of  Lake  Merced,  thanked  the  Commission  for 
sponsoring  a  resolution  that  the  BOS  passed  and  the  Mayor  signed  recently  to 
authorize  the  City  to  invest  $1  million  into  the  recycled  water  plan  of  Daly  City.  He 
stated  it  was  an  important  step  and  the  community  appreciated  all  the  effort. 

Mr.  Tim  Colen,  Friends  of  Lake  Merced,  stated  at  the  June  2  meeting  they  were 
trying  to  convey  not  just  adding  water  to  Lake  Merced,  but  how  to  prevent  the 
decline  of  the  level  even  with  normal  rainfall.  Short-term  solutions  are  required. 
Adding  "surplus"  water  should  be  done,  but  it  is  not  a  good  long-term  solution.  He 
understood  from  the  meeting  that  adding  surplus  water  depended  on  next  winter's 
rainfall,  which  was  an  inadequate  base  for  the  short-term  solution.  He  suggested 
looking  at  alternative  sources  and  solutions  due  to  the  urgency  of  the  issue. 

President  Caen  asked  if  Ms.  Martel  would  comment  on  the  surplus  water. 

Ms.  Martel  stated  the  issue  of  surplus  water  is  not  definitive  and  knew  it  had  been 
discussed  at  the  July  2  meeting.  As  part  of  the  conjunctive  use  agreement  with 
Daly  City,  there  is  a  requirement  that  surplus  water  be  provided  to  them  to  stop 
their  groundwater  pumping.  This  could  jeopardize  providing  surplus  water  to  Lake 
Merced.  Not  knowing  how  much  Daly  City  will  need  and  how  much  surplus  there 
will  be  beyond  Daly  City's  requirement  makes  this  option  uncertain.  Ms.  Martel 
commented  the  question  is  a  legitimate  one  that  needs  to  be  answered  in  terms  of 
whether  there  are  other  options.  More  information  is  required  and  a  report  will  be 
made  when  it  is  available. 

CONSENT  CALENDAR 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt,  to  adopt 
the  items  a-f  listed  under  the  Consent  Calendar;  passed  (3-0)  unanimously. 
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Resolution  No.  02-0128:  Accept  work  performed  for  Contract  No.  CW-174, 

Howard,  Minna,  &  2nd  Streets  Sewer  Replacement; 
approve  Modification  No.  1  (Final)  increasing  the 
contract  by  $2,930.64,  for  a  final  contract  amount  of 
$340,896.64,  and  with  a  time  extension  of  17 
consecutive  calendar  days  for  a  total  contract 
duration  of  71  consecutive  calendar  days;  and 
authorize  final  payment  of  $45,717.73  to  Golden 
Pacific  Construction,  Inc. 

Resolution  No.  02-0129:  Accept  work  performed  for  Contract  No.  CW-278, 

Peters  &  Eugenia  Avenues  Sewer  Replacement, 
approve  Modification  No.  1  (Final)  decreasing  the 
contract  by  $18,896.00,  for  a  final  contract  amount 
of  $176,558.00,  and  with  a  time  extension  of  1 1 
consecutive  calendar  days,  for  a  total  contract 
duration  of  88  consecutive  calendar  days;  and 
authorize  final  payment  of  $20,175.80  to  J.  Flores 
Construction  Co.,  Inc. 

Resolution  No.  02-0130:  Accept  work  for  Contract  No.  WD-2302,  Francisco, 

Chestnut,  and  Lombard  Streets  8-Inch  Ductile  Iron 
Main  Installation;  approve  Modification  No.  1  (Final) 
decreasing  the  contract  by  $58,608,  for  a  final 
contract  amount  of  $629,852,  and  authorize  final 
payment  of  $12,000  to  J.  Flores  Construction 
Company,  Inc. 

Resolution  No.  02-0131 :  Approve  the  plans  and  specifications  for  Contract 

No.  WD-2384,  Greenwich  Street  and  West  Pacific 
Avenue  6  and  8-inch  Ductile  Iron  Main  Installation; 
and  authorize  the  Utilities  Engineering  Bureau 
(UEB)  Manager  to  advertise,  receive  and  evaluate 
bids. 

Resolution  No.  02-0132:  Accept  work  for  Contract  No.  WD-2297,  Morris, 

Harriet,  and  Other  Streets  6  &  8-Inch  Ductile  Iron 
Main  Installation;  approve  Modification  No.  2  (Final) 
decreasing  the  contract  by  $81 ,392,  for  a  final 
contract  amount  of  $581 ,889;  and  authorize  final 
payment  of  $16,000,  and  release  of  retention,  in  the 
amount  of  $27,258,  to  JMB  Construction,  Inc. 

Resolution  No.  02-0133:  Approve  the  plans  and  specifications  for  Contract 

No.  HH-906,  Hetch  Hetchy  Road  Maintenance  and 
Rebuilding,  and  authorize  the  General  Manager  of 
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Public  Utilities  to  advertise,  receive  and  evaluate 
bids. 

REGULAR  BUSINESS 

10.  Discussion  and  possible  action  related  to  funds  transfers  to  cover  expenditure 
overruns. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  02-0134:      Authorize  the  General  Manager  of  Public  Utilities  to 

request  the  Controller  to  approve  funds  transfers  in 
the  amount  of  $783,  534  to  cover  expenditure 
overruns  in  the  SFPUC  operating  budget  for  FY  2002. 

LEASES  AND  PERMITS 

1 1 .  Discussion  and  possible  action  related  to  lease  with  Paper  Rush  Company. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  02-0135:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  with  Paper  Rush  Company  for  the 
use  of  approximately  5,000  square  feet  of  land  owned 
by  the  San  Francisco  Public  Utilities  Commission, 
located  over  a  portion  of  sewer  box  right  of  way  land 
in  the  City  of  San  Francisco. 

CONSTRUCTION  CONTRACTS 

Award 

12.  Discussion  and  possible  action  related  to  Contract  No.  HH-893. 

Mr.  Michael  Quan,  Manager  of  UEB,  stated  this  was  a  contract  currently  under 
construction  consisting  of  replacement  of  a  washed-out  bridge  and  restoration  of  a 
washed-out  roadway  from  the  1997  winter  storms.  During  construction,  it  was 
noticed  that  the  hillside  above  this  particular  area  had  a  lot  of  lose  rock.  Rock 
scaling  and  removal  was  done  for  the  safety  of  the  workers  performing  the 
construction.  It  was  determined  a  much  larger  area  of  rock  needed  to  be  dislodged 
and  removed. 
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Vice  President  Normandy  supported  the  resolution  for  the  safety  of  personnel  and 
the  public.  He  commented  that  it  seemed  considerations  being  made  as  additions 
to  the  contract  now  should  have  been  considered  in  the  first  place.  Mr.  Quan 
stated  this  was  true.  He  further  stated  a  federal  reimbursement  through  FEMA  is 
being  sought. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  02-1 036:      Approve  fund  transfer  in  the  amount  of  $1 50,000, 

from  Project  No.  CUH841  -  Mountain  Tunnel  Repairs, 
to  Project  No.  CUH934  -  South  Fork  Bridge  &  Road 
Repairs,  and  approve  Modification  No.  1  to  Contract 
No.  HH-893,  South  Fork  Bridge  &  Road  Repairs, 
increasing  the  contract  by  $175,000,  for  a  total 
contract  amount  of  $2,353,368,  and  with  a  time 
extension  of  35  consecutive  calendar  days  for  a  total 
contract  duration  of  275  consecutive  calendar  days. 


PROFESSIONAL  SERVICE  CONTRACTS 

Advertise 

13.  Discussion  and  possible  action  related  to  Agreement  No.  CS-701 . 

Moved  by  Commissioner  Bhatt,  seconded  by  Vice  President  Normandy  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  02-0137:      Authorize  the  Utilities  Engineering  Bureau 

Manager  to  advertise  and  request  proposals  for 
Agreement  No.  CS-701 ,  Hetch  Hetchy  Microwave 
Replacement,  receive  proposals,  conduct  a 
competitive  selection  process  to  identify  the  best 
qualified  consulting  firm  to  assist  SFPUC  staff 
with  the  upgrade  or  replacement  of  the  existing 
terrestrial  microwave  radio  communication  system 
for  Hetch  Hetchy  facilities. 


CLOSED  SESSION 

14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 
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1 5.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt,  to  assert 
the  attorney-client  privilege;  passed  (3-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  3:30  P.M.  to  discuss  the 
following  matters: 

16.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Furman) 

Existing  Litigation:     City  and  County  of  San  Francisco  v.  Turlock  Irrigation 

District,  San  Francisco  Superior  Court  No.  323717. 

Nothing  was  discussed. 

17.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Furman) 

Existing  Litigation:     City  and  County  of  San  Francisco  v.  Modesto  Irrigation 

District,  San  Francisco  Superior  Court  No.  323848. 

Nothing  was  discussed. 

1 8.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Milstein/Lee) 

Existing  Litigation:     California  Trout  v.  CCSF,  et  al.,  Administrative  Petition  at  the 

State  Water  Resources  Control  Board. 

Nothing  was  discussed. 

19.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(c):  (Mueller) 

Anticipated  Litigation:     As  Plaintiff. 

Regarding  long-term  power  purchase  contracts. 

Nothing  was  discussed. 

20.  Threat  to  Public  Services  or  Facilities  (Government  Code  Section  54957): 

Consultation  with:      Sheriff  Michael  Hennessey  concerning  security  of  SFPUC 

Water  and  Power  Systems. 
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Present  were  President  Caen,  Vice  President  Normandy,  Commissioner  Bhatt, 
SFPUC  General  Manager  Martel,  Utilities  General  Counsel  Vicki  Clayton, 
Commission  Secretary  Mary  Y.  Jung,  SFPUC  Operations  Assistant  General 
Manager  Larry  Klein,  Deputy  Sheriff  Wayne  Hess,  and  Elizabeth  Cantwell  and 
Michael  Smith  from  Lawrence  Livermore  National  Laboratory. 

There  was  no  action. 

21 .  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code 
Section  54956.8: 

Property:  Sunol  Valley  Golf  Course,  Alameda  County 

Parties  Negotiating:       City  &  County  of  San  Francisco  (Dowd/Lymburn) 

Sunol  Valley  Golf  Course  (Richardson) 
Under  Negotiation:  Price/Terms 

Present  were  President  Caen,  Vice  President  Normandy,  Commissioner  Bhatt, 
SFPUC  General  Manager  Patricia  E.  Martel,  Utilities  General  Counsel  Vicki 
Clayton,  Commission  Secretary  Mary  Y  Jung,  SFPUC  Commercial  Land  Director 
Gary  Dowd,  Bruce  Lymburn  -  Wendel,  Rosen,  Black  and  Dean  Attorney's  at  Law, 
and  Dean  Maoris  -  Subcontractor  with  Wendel,  Rosen,  Black,  and  Dean  Attorney's 
at  Law. 

There  was  no  action. 

22.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Niles  Reservoir,  Fremont 

Parties  Negotiating:       City  &  County  of  San  Francisco  (Dowd/Lymburn) 

City  of  Fremont 
Under  Negotiation:        Terms  and  Conditions  of  Sale 

Present  were  President  Caen,  Vice  President  Normandy,  Commissioner  Bhatt, 
SFPUC  General  Manager  Patricia  E.  Martel,  Utilities  General  Counsel  Vicki 
Clayton,  Commission  Secretary  Mary  Y  Jung,  SFPUC  Commercial  Land  Director 
Gary  Dowd,  Bruce  Lymburn  -  Wendel,  Rosen,  Black  and  Dean  Attorney's  at  Law, 
and  Dean  Macris  -  Subcontractor  with  Wendel,  Rosen,  Black,  and  Dean  Attorney's 
at  Law. 

There  was  no  action. 

23.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

(Milstein) 
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Property:  (Old  Muni  Right  of  Way)  corner  of  Chestnut  and  El 

Camino  Real,  South  San  Francisco 

Parties  Negotiating:       City  &  County  of  San  Francisco  (Dowd/Lymburn) 

City  of  South  San  Francisco 

Under  Negotiation:        Terms  and  Conditions  of  Sale 

Present  were  President  Caen,  Vice  President  Normandy,  Commissioner  Bhatt, 
SFPUC  General  Manager  Patricia  E.  Martel,  Utilities  General  Counsel  Vicki 
Clayton,  Commission  Secretary  Mary  Y  Jung,  SFPUC  Commercial  Land  Director 
Gary  Dowd,  Bruce  Lymburn  -  Wendel,  Rosen,  Black  and  Dean  Attorney's  at  Law, 
and  Dean  Macris  -  Subcontractor  with  Wendel,  Rosen,  Black,  and  Dean  Attorney's 
at  Law. 

There  was  no  action. 

24.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:  Soil  Engineering  Construction,  Inc.  v.  CCSF 

Alameda  County  Superior  Court  No.  823961-3 

Present  were  President  Caen,  Vice  President  Normandy,  Commissioner  Bhatt, 
SFPUC  General  Manager  Patricia  E.  Martel,  Utilities  General  Counsel  Vicki 
Clayton,  and  Commission  Secretary  Mary  Y  Jung, 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt,  to  adopt 
the  following  resolution;  passed  3-0  unanimously. 

Resolution  No.  02-0138       Recommend  a  settlement  in  the  case  of  Soil 

Engineering  Construction,  Inc.  v.  CCSF  Alameda 
County  Superior  Court  No.  823961  -3 

25.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:  California  Department  of  Forestry  &  Fire  Protection, 

Claim  No.  02-01923 

Present  were  President  Caen,  Vice  President  Normandy,  Commissioner  Bhatt, 
SFPUC  General  Manager  Patricia  E.  Martel,  Utilities  General  Counsel  Vicki 
Clayton,  and  Commission  Secretary  Mary  Y  Jung. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt,  to  adopt 
the  following  resolution;  passed  3-0  unanimously. 
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Resolution  No.  02-0139       Recommend  settlement  in  the  case  of  California 

Department  of  Forestry  &  Fire  Protection,  Claim  No. 
02-01923 

26.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:  Chi  Man  Si-Tou/Farmers  Insurance  Co.  vs.  CCSF 

Claim  No.  02-03137 

Present  were  President  Caen,  Vice  President  Normandy,  Commissioner  Bhatt, 
SFPUC  General  Manager  Patricia  E.  Martel,  Utilities  General  Counsel  Vicki 
Clayton,  and  Commission  Secretary  Mary  Y  Jung. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt,  to  adopt 
the  following  resolution;  passed  3-0  unanimously. 

Resolution  No.  02-0140  Recommend  a  settlement  in  the  case  of  Chi  Man  Si- 
Tou/Farmers  Insurance  Co.  vs.  CCSF  Claim  No.  02- 
03137 

Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  4  45 
P.M. 

27.  Announcement  following  Closed  Session. 

President  Caen  announced  the  actions  taken  during  Closed  Session. 

28.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 


Thereupon,  the  meeting  was  adjourned:  4:46  P.M 


/Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


02-0128 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-174,  Howard, 
Minna,  and  2nd  Streets  Sewer  Replacement  (Howard  Street  from  1st  to  Fremont  Streets,  Minna 
Street  from  6th  to  Russ  Streets,  and  2nd  Street  from  Brannan  to  Townsend  Streets)  by  the 
contractor,  Golden  Pacific  Construction,  Inc.;  and 

WHEREAS,  On  August  8,  2000,  by  Resolution  No.  00-0203,  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-174,  Howard,  Minna,  and  2nd  Streets  Sewer 
Replacement,  in  the  amount  of  $337,966,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  Golden  Pacific  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  April  16, 
2001,  and  the  contract  work  was  completed  in  71  consecutive  calendar  days  on  June  25,  2001; 
and 

WHEREAS,  Modification  No.  1  (Final)  is  requested  for  $2,930.64,  increases  the  final 
contract  amount  to  $340,896.64,  and  extends  the  contract  duration  by  17  days,  for  a  total  contract 
duration  of  71  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  MBE/WJ3E  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Job  Order  No.  1602N  (Fund  5C/CPF/R&R,  FAMIS 
Project  No.  CENRNRR97940;  now,  therefore  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-174,  Howard,  Minna,  and  2nd  Streets  Sewer  Replacement;  approves  Modification  No.  1 
(Final),  increasing  the  contract  by  $2,930.64,  for  a  final  contract  amount  of  $340,896.64,  and 
with  a  time  extension  of  17  consecutive  calendar  days,  for  a  total  contract  duration  of  71 
consecutive  calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $45,717.73,  to  the 
contractor,  Golden  Pacific  Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    July  9,  2002  ,  .  n  


Secretary,  Public  Umitles*Eo> 


ission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0129 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-278,  Peters  and 
Eugenia  Avenues  Sewer  Replacement  (Peters  Avenue  from  Fair  Avenue  to  the  Dead  End, 
Eugenia  Avenue  from  Mission  Street  to  Prospect  Avenue)  by  the  contractor,  J.  Flores 
Construction  Co.,  Inc.;  and 

WHEREAS,  On  August  14,  2001,  by  Resolution  No.  01-0181,  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-278,  Peters  and  Eugenia  Avenues  Sewer  Replacement, 
in  the  amount  of  $195,454,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  J.  Flores 
Construction  Co.,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  November  5, 
2001,  and  the  contract  work  was  completed  in  88  consecutive  calendar  days  on  February  2, 
2002;  and 

WHEREAS,  Modification  No.  1  (Final)  is  requested  for  $18,896,  decreases  the  final 
contract  amount  to  $176,558  due  to  the  reduction  in  the  scope  of  work  for  installed  linear- 
footage  of  culvert  and  side-sewer  pipe  and  installed  cast  iron  water  traps,  resulting  in  the  deletion 
of  a  block  of  paving,  and  extends  the  contract  duration  by  1 1  days,  for  a  total  contract  duration  of 
88  days);  and 

WHEREAS,  The  HRC  has  determined  that  the  contractor  made  a  good  faith  effort  to 
comply  with  the  MBE/WBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Job  Order  No.  0147J  (Fund  5C/CPF/95B,  FAMIS 
Project  No.  CEN95BHY0840  -  Peters  &  Eugenia  Avenues  Sewer  Replacement);  now,  therefore 
be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-278,  Peters  &  Eugenia  Avenues  Sewer  Replacement,  approves  Modification  No.  1  (Final), 
decreasing  the  contract  by  $18,896,  for  a  final  contract  amount  of  $176,558,  and  with  a  time 
extension  of  1 1  consecutive  calendar  days  for  a  total  contract  duration  of  88  consecutive  calendar 
days;  and  authorizes  final  payment,  in  the  amount  of  $20,175.80,  to  the  contractor,  J.  Flores 
Construction  Co.,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     July  9,  2002 


Secretary,  Public  U 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0130 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2302,  Francisco, 
Chestnut,  Lombard  Streets  8-Inch  Ductile  Iron  Main  Installation  (Francisco  Street  between 
Columbus  Avenue  and  Stockton  Street;  Chestnut  Street  between  Montgomery  and  Sansome 
Streets;  Lombard  Street  between  Powell  and  Stockton  Streets)  by  the  contractor,  J.  Flores 
Construction  Company,  Inc.;  and 

WHEREAS,  Approximately  4,500  feet  of  4,  6  and  8-inch  cast  iron  main  installed 
between  1863  and  1896  were  replaced  with  6  and  8-inch  ductile  iron  mains;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  July  9,  2001, 
and  the  contract  work  was  completed  in  206  calendar  days  on  January  30,  2002  with  an 
unavoidable  time  extension  of  6  calendar  days  for  rain;  and 

WHEREAS,  The  original  contract  amount  was  $688,460  and  the  original  duration  was 
200  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  requested  for  $58,608,  and  decreases  the  final  contract 
amount  to  $629,852,  to  adjust  the  estimated  bid  item  work  to  agree  with  the  actual  work 
performed  due  to  the  decrease  of  work  in  service  pipes,  saw  cutting  and  paving;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  MJ3E/WBE 
subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  in  the  Water  Department  Capital  Improvement  Plan 
budget,  Project  CUW870  -  Main  Replacement  Program,  Phase  68;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  for  Contract  No.  WD-2302, 
Francisco,  Chestnut,  Lombard  Streets  8-Inch  Ductile  Iron  Main  Installation;  approves 
Modification  No.  1  (Final),  decreasing  the  contract  by  $58,608,  for  a  final  contract  amount  of 
$629,852,  and  authorizes  final  payment,  in  the  amount  of  $12,000,  to  the  contractor,  J.  Flores 
Construction  Company,  Inc. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    July  9,  2002 


Secretary,  Public  Uwities^Cdffmiission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0131 


WHEREAS,  The  San  Francisco  Water  Department  has  a  Water  Main  Replacement 
Program  to  provide,  over  time,  for  systematic  replacement  of  old  mains  with  new  ductile  iron 
mains  to  reduce  the  vulnerability  of  the  water  distribution  system  to  future  earthquakes,  to 
provide  better  flow  and  pressure,  and  to  improve  water  quality;  and 

WHEREAS,  Plans  and  specifications  have  been  completed  for  Contract  No.  WD-2384, 
Greenwich  Street  and  West  Pacific  Avenue  6-inch  and  8-inch  Ductile  Iron  Main  Installation 
(Greenwich  Street  between  Lyon  and  Fillmore  Streets,  West  Pacific  Avenue  between  Locust  and 
Laurel  Streets);  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Project  No.  CUW870  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  was  $995,546;  and 

WHEREAS,  HRC  subcontracting  goals  of  16%  MBE  and  8%  WBE  have  been 
established  and  approved  for  this  construction  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW870  -  Main  Replacement 
Program,  Phase  75;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  approves  the  plans  and  specifications  for 
Contract  No.  WD-2384,  Greenwich  Street  and  West  Pacific  Avenue  6-inch  and  8-inch  Ductile 
Iron  Main  Installation;  and  authorizes  the  Utilities  Engineering  Bureau  (UEB)  Manager  to 
advertise  for  bids  for  said  contract,  to  receive  and  evaluate  bids,  and  to  return  to  the  Commission 
with  a  recommendation  for  award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    July  9,  2002 


Secretary,  Public  Utilities*C6mmission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0132  

WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2297,  Morris, 
Harriet  and  Other  Streets  6  &  8-Inch  Ductile  Iron  Main  Installation  (Morris  Street  from  Harrison 
to  Bryant  Streets,  Harriet  Street  from  Folsom  to  Brannan  Streets,  Cleveland  Street  from  Sherman 
to  7th  Streets,  Rodgers  Street  from  Folsom  Street  to  Easterly  Terminus,  Heron  Street  from 
Berwick  to  8th  Streets,  Ringold  Street  from  8th  to  9th  Streets,  Decatur  Street  from  Bryant  Street  to 
Southerly  Terminus,  Converse  Street  from  Bryant  Street  to  Westerly  Terminus)  by  the 
contractor,  JMB  Construction,  Inc.;  and 

WHEREAS,  Approximately  4,700  feet  of  4,  6  and  8-inch  cast  iron  mains  installed 
between  1 865  and  1 894  were  replaced  with  6  and  8-inch  ductile  iron  mains;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  December  18, 
2000,  and  the  contract  work  was  completed  in  204  calendar  days  on  July  10,  2001  with  an 
unavoidable  time  extension  of  4  calendar  days  for  rain;  and 

WHEREAS,  The  original  contract  amount  was  $642,568  and  the  original  duration  was 
200  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  approved  for  $20,713  to  handle  contaminated  soils, 
increasing  the  contract  amount  to  $663,281,  and 

WHEREAS,  Modification  No.  2  (Final)  is  being  requested  for  $8 1 ,392,  decreasing  the 
final  contract  amount  to  $581,889,  to  adjust  the  estimated  quantities  of  work  to  agree  with  work 
actually  performed;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  MBEAVBE 
subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  in  the  Water  Department  Capital  Improvement  Plan 
budget,  Project  CUW870  -  Main  Replacement  Program,  Phase  66;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  for  Contract  No.  WD-2297, 
Morris,  Harriet  and  Other  Streets  6  &  8-Inch  Ductile  Iron  Main  Installation;  approves 
Modification  No.  2  (Final),  decreasing  the  contract  by  $81,392,  for  a  final  contract  amount  of 
$581,889;  and  authorizes  final  payment,  in  the  amount  of  $16,000,  and  release  of  retention,  in 
the  amount  of  $27,258,  to  the  contractor,  JMB  Construction,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of _ 


Julv  9.  2002  Inl     .  i 

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


02-0133 


WHEREAS,  The  condition  of  the  roads  on  the  Hetch  Hetchy  Project  have  been  assessed 
and  a  repair  program  established;  and 

WHEREAS,  Hetch  Hetchy  staff  have  determined  that  the  first  phase  of  the  road  repair 
program  will  address  the  chip  sealing  of  23  miles  of  Cherry  Oil  Road;  and 

WHEREAS,  Plans  and  specifications  have  been  completed  for  Contract  No.  HH-906, 
Hetch  Hetchy  Road  Maintenance  and  Rebuilding;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $590,239; 

and 

WHEREAS,  Funds  are  available  from  Project  No.  CUH  804  -  Hetch  Hetchy  Roads 
Rebuilding;  and 

WHEREAS,  HRC  subcontracting  goals  of  6%  combined  MBE/WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  HH-906,  Hetch  Hetchy  Road  Maintenance  and  Rebuilding  to  be 
categorically  exempt  from  environmental  review  under  the  California  Environmental  Quality  Act 
Guidelines;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  approves  the  plans  and  specifications  for 
Contract  No.  HH-906,  Hetch  Hetchy  Road  Maintenance  and  Rebuilding  and  authorizes  the 
General  Manager,  SFPUC  to  advertise  for  bids  for  said  contract,  to  receive  and  evaluate  bids, 
and  to  return  to  the  Commission  with  a  recommendation  for  award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    July  9,  2002  ,  .  Q  


Secretary,  Public  Utilities^Co 


ission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0134 


WHEREAS,  Over  the  past  several  weeks,  Finance  has  been  requested  by  Worker's 
Compensation,  Risk  Management  and  DTIS  for  additional  funding  to  cover  the  cost  of  services 
rendered  in  the  current  fiscal  year;  and 

WHEREAS,  The  additional  funding  requested  is  available  from  salaries  surpluses  in  the 
SFPUC  Bureaus;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  SFPUC  General  Manager  to  request 
the  Controller  to  transfer  $783,534  as  itemized  below: 


Funding  Needs 

Dollars 

Funding  Source 

Hetchy 

CAO 

125,795 

Services  of  PUC 

Water 

CAO 

46,353 

Services  of  PUC 

Worker's  Comp 

327,868 

Services  of  PUC 

ISD  Services 

88,072 

Services  of  PUC 

CWP 

Worker's  Comp 

120,073 

Services  of  PUC 

Bureaus 

Worker's  Comp 

75,373 

Sal/Benefits  in  Bureaus 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     July  9,  2002 


Secretary,  Public  Utilities^Corrrmission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


02-0135 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  the  City  and  County  of 
San  Francisco;  and 

WHEREAS,  Paper  Rush  Company  requested  to  enter  into  a  Five  (5)  year  lease  to  use  a 
portion  of  the  sewer  box  right  of  way  as  a  storage  and  staging  area  for  paper  recycling  operations; 
and 

WHEREAS,  SPEAC  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  and  authorizes 
the  execution  of  that  certain  Lease  of  approximately  5,000  square  feet  of  land  located  on  a 
portion  of  the  sewer  box  right  of  way  in  San  Francisco,  to  Paper  Rush  Company,  as  Lessee,  for 
the  purpose  of  a  storage  and  staging  area  for  a  paper  recycling  plant,  as  set  forth  in  the  Lease  of 
certain  real  property  under  the  jurisdiction  of  the  SFPUC,  as  shown  on  the  Site  Plan  attached  to 
Lease  as  Exhibit  B,  commencing  upon  execution  following  authorization  and  approval  of  said 
lease  by  the  SFPUC  and  expiring  Five  (5)  years  from  the  commencement  date  provided  Lessee 
shall  pay  an  annual  rental  rate  of  $14,400.00  per  year  or  $1,200.00  monthly  with  CPI  adjustments 
on  the  first  anniversary  of  the  commencement  date  and  every  twelve  (12)  months  thereafter;  and 
be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  the  SFPUC;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  the  SFPUC,  the  General  Manager  of 
Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Lease. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      July  9,  2002    .  ^ 


Secretary,  Public  U&fftiemO 


ission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0136 


WHEREAS,  On  June  26,  2001,  per  Resolution  No.  01-0148,  the  Public  Utilities 
Commission  approved  the  award  of  Contract  No.  HH-893,  South  Fork  Bridge  &  Road 
Repairs,  to  Mitchell  Engineering;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section 
has  determined  Contract  No.  HH-893  to  be  categorically  exempt  from  environmental 
review  under  the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  July  16,  2001; 

and 

WHEREAS,  The  original  contract  amount  was  for  $2,178,368  and  the  original 
contract  duration  was  240  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  being  requested  for  $175,000,  increasing  the 
contract  amount  to  $2,353,368,  and  extending  the  contract  duration  by  35  consecutive 
calendar  days  to  accommodate  the  inspection  of  the  slope  directly  above  the  roadway, 
dislodging  potentially  loose  rocks,  rock  scaling,  and  the  installation  of  steel  wire  fence; 
and 

WHEREAS,  The  HRC  subcontracting  goal  for  the  overall  construction  contract 
has  been  revised  by  the  Contract  Compliance  Officer  to  15%  combined  MBE/WBE 
participation;  and 

WHEREAS,  After  transfer  of  funds  from  Project  No.  CUH841  -  Mountain 
Tunnel  Repairs,  to  Project  No.  CUH934  -  South  Fork  Bridge  &  Road  Repairs,  funds  will 
be  available  from  Project  No.  CUH934  -  South  Fork  Bridge  &  Road  Repairs;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  a  transfer  of  funds,  in  the 
amount  of  $150,000,  from  Project  No.  CUH841  -  Mountain  Tunnel  Repairs,  to  Project 
No.  CUH934  -  South  Fork  Bridge  &  Road  Repairs;  and  now,  therefore,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  Modification 
No.  1  to  Contract  No.  HH-893,  South  Fork  Bridge  &  Road  Repairs,  for  $175,000, 
increasing  the  contract  by  $175,000,  for  a  total  contract  amount  of  $2,353,368,  and  with  a 
time  extension  of  35  consecutive  calendar  days,  for  a  total  contract  duration  of  275 
consecutive  calendar  days. 

J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     July  9,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0137 


WHEREAS,  The  purpose  of  this  agreement  is  to  upgrade  or  replace  the  terrestrial 
microwave  radio  communication  system  for  Hetch  Hetchy  facilities;  and 

WHEREAS,  It  is  necessary  to  retain  the  services  of  a  qualified  communication  consultant 
to  collect  and  analyze  data,  prepare  conceptual  reports,  prepare  design  plans  and  specifications, 
and  provide  construction  management  support;  and 

WHEREAS,  The  duration  of  this  agreement  will  be  three  years  from  the  date  of 
Controller  certification;  and 

WHEREAS,  The  total  budgeted  amount  for  this  agreement  will  not  exceed  $550,000;  and 

WHEREAS,  Funds  will  be  transferred  from  existing  resources  to  Project  No.  CUH931  -  Hetch 
Hetchy  Microwave  Replacement,  and  will  be  available  at  the  time  of  award  of  the  agreement; 
and 

WHEREAS,  An  HRC  subcontracting  goal  of  5%  combined  MBE/WBE  participation  has 
been  established  and  approved  for  the  design  phase  of  the  fiber  optic  upgrade  alternative  of  this 
agreement  by  the  HRC  Contract  Compliance  Officer  (CCO)  assigned  to  the  SFPUC.  For  the 
design  phase  of  the  microwave  alternative  and  for  all  other  phases,  a  waiver  pursuant  to  Chapter 
12D.A  of  the  San  Francisco  Administrative  Code  has  been  granted  by  the  Human  Rights 
Commission;  and 

WHEREAS,  The  Utilities  Engineering  Bureau  (UEB)  Manager  recommends  that  a 
consultant  be  selected  to  provide  communication  services;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  Utilities  Engineering  Bureau 
(UEB)  Manager  to  advertise  and  request  proposals  for  Agreement  No.  CS-701,  Hetch  Hetchy 
Microwave  Replacement,  receive  proposals  for  said  professional  services  agreement,  conduct  a 
selection  procedure  to  identify  the  best  qualified  consulting  firm  to  assist  SFPUC  staff  with  the 
upgrade  or  replacement  of  the  existing  terrestrial  microwave  radio  communication  system  for 
Hetch  Hetchy  facilities,  and  return  to  the  Commission  for  approval  to  negotiate  and  execute  a 
professional  services  agreement. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     July  9,  2002 


Secretary,  Public  UtilitiesrCo 


San  Francisco  Public  utilities  Commission 

City  and  County  of  San  Francisco 


Water 

hetch  hetchy 
Water  &  Power 

clean  water 


Willie  L.  Brown,  Jr. 
MAYOR 


MINUTES 

July  23,  2002 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Ashok  Kumar  Bhatt 

The  Honorable  Jeffrey  A.Chen 
The  Honorable  Robert  J.  Costello 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Clean  Water  Program 

Water  Pollution  Control 


BUREAUS 

Commercial  Land  Management 
Customer  Service 

Environmental  Regulation  and  Management 
Finance 

Information  Technology  Services 
Personnel  and  Training 
Strategic  and  Systems  Planning 
Utilities  Engineering  Bureau 
Water  Quality 


Patricia  E.  Martel 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www..sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:       1:40  P.M. 

2.  Roll  Call:  Present  -  President  Ann  Moller  Caen,  Vice  President  E.  Dennis 

Normandy,  Commissioner  Ashok  K.  Bhatt,  Commissioner 
Jeffrey  A.  Chen,  Commissioner  Robert  J.  Costello 

President  Caen  introduced  and  welcomed  Mr.  Costello,  the  new  SFPUC 
Commissioner. 

3.  Approval  of  Minutes 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt,  to  adopt 
the  Minutes  of  the  February  26,  2002  Regular  Meeting  and  May  14,  2002  Regular 
Meeting;  passed  (5-0)  unanimously. 

4.  Communications 

No  action  was  taken. 

5.  Old/Ongoing  Business  by  Commissioners 

President  Caen  asked  if  there  would  be  a  report  regarding  the  Board  of 
Supervisors  (BOS)  meeting  last  night  and  asked  about  the  status  of  the  FY  2001- 
2002  capital  projects  report  she  had  previously  asked  for.  Ms.  Patricia  E.  Martel, 
General  Manager  of  Public  Utilities,  replied  that  there  would  be  a  meeting  and  the 
report  would  be  coming  shortly,  pending  arrival  of  data  from  the  Controller's  Office. 

6.  Introduction  of  New  Business  by  Commissioners 

There  was  no  new  business  introduced. 

7.  Report  of  the  General  Manager 

b)  Legislative  Update 

Ms.  Martel  gave  a  detailed  account  of  SFPUC  matters  that  came  before  the  BOS 
recently.  She  started  with  the  SFPUC  budget  for  FY  2002-2003  and  explained  that 
the  budget  went  before  the  BOS  and  a  number  of  cuts  were  made.  Ms.  Martel  was 
able  to  negotiate  on  some  of  the  cuts;  however,  the  BOS  cut  the  Risk  Management 
Program  (RMP)  and  the  resulting  staff  position  that  had  been  approved  by  the 
Commission.  After  several  discussions  that  Ms.  Martel  had  with  individual 
members  of  the  BOS,  those  Supervisors  agreed  to  support  the  RMP  when  the  final 
budget  comes  before  the  Board.  The  SFPUC  was  also  asked  to  contribute  $25,000 
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towards  an  arborist  position  in  the  Department  of  Environment.  Supervisor  Aaron 
Peskin  assured  Ms.  Martel  that  this  was  a  one-time  expenditure. 

The  BOS  also  discussed  the  public  power  charter  amendment  yesterday.  There 
were  two  different  amendments.  Supervisor  Matt  Gonzalez's  amendment 
expanded  the  role  of  the  SFPUC  in  the  area  of  public  power  by  allowing  the 
acquisition  of  PG&E's  power  grid  or  distribution  system  and  called  for  an  elected 
11 -member  Commission.  Board  President  Tom  Ammiano's  amendment  requested 
an  appointed  seven  member  Commission  (three  appointments  each  from  the 
Mayor  and  BOS  and  one  from  the  Controller)  also  allowed  the  SFPUC  to 
implement  a  public  power  strategy  with  PG&E.  There  was  compromise  with  the 
Board  passing  the  amendment  to  include  Board  President  Ammiano's  language  for 
an  appointed  Commission  and  Supervisor  Gonzalez's  language  on  public  power 
and  acquisition  of  PG&E's  power  grid. 

Board  President  Ammiano  also  proposed  a  charter  amendment  related  to  the 
water  and  sewer  system  that  would  allow  the  SFPUC  to  issue  revenue  bonds 
without  going  before  the  voters  and  allow  the  SFPUC  to  establish  rates  for  water 
and  wastewater  services.  It  also  establishes  a  rate  review  board  composed  of 
appointees  from  the  Controller,  the  Finance  Director,  and  the  City  Treasurer  and  a 
separate  citizen's  advisory  committee  for  the  Capital  Improvement  Program  (CIP). 
This  charter  amendment  provides  for  a  contract  for  the  General  Manager  and  the 
Assistant  General  Manager  of  Infrastructure  and  for  a  number  of  new  exempt 
positions  (increase  of  about  20  positions). 

Both  charter  amendments  passed  with  an  8-3  vote. 

Ms.  Martel  reported  that  Supervisor  Tony  Hall  brought  forth  a  charter  amendment 
to  require  specific  qualifications  for  future  appointees  to  the  SFPUC.  This  was 
defeated  3-8. 

The  last  discussion  for  the  SFPUC  was  about  the  $1 .6  billion  revenue  bond.  Most 
Board  members  spoke  favorably  about  the  CI  P  proposal  and  they  voted  to 
approve  the  revenue  bond  measure  8-3. 

Commissioner  Bhatt  asked  about  the  status  on  the  state  level  for  the  $2  billion 
bond.  Ms.  Martel  answered  that  State  Senator  Jackie  Speier  feels  confident  that 
SB  1870  will  be  approved  by  the  Assembly  and  that  Governor  Gray  Davis  will  sign 
it.  The  SFPUC  is  still  opposing  AB  1823.  Negotiations  for  compromise  on  this  bill 
have  been  fruitless,  with  Assemblyman  Lou  Pappan  rejecting  all  of  our  suggested 
amendments.  There  is  a  fundamental  disagreement  about  governance  of  the  water 
system  and  it  is  the  SFPUC's  position  that  this  bill  must  provide  us  with  assurance 
that  there  is  no  intent  to  take  over  our  water  system  or  interfere  with  our  CIP. 
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Commissioner  Bhatt  asked  if  there  was  any  duplication  between  the  two  bills  in  the 
State  Legislature.  Ms.  Martel  answered  that  that  both  bills  take  different 
approaches  to  the  water  system.  State  Senator  Speier's  legislation  is  a  financing 
mechanism  that  will  allow  wholesale  customers  to  issue  revenue  bonds  to  pay  for 
their  share  of  the  CIP.  Assemblyman  Pappan's  bill  establishes  timelines  with 
deadlines,  specific  projects,  and  allows  the  State  to  step  in  if  certain  timelines  and 
milestones  are  not  met.  It  allows  the  wholesale  customers  the  right  to  sue  if  certain 
projects  are  not  completed.  The  BOS,  the  Mayor,  and  the  Commission  continue  to 
oppose  this  legislation. 

President  Caen  asked  about  the  pass-through  in  the  water  bond  put  forth  by  Board 
President  Ammiano.  Ms.  Martel  answered  that  the  bond  carries  a  50%  pass 
through  -50%  by  the  building  owners  and  50%  by  the  tenants.  Originally,  the 
building  owners  asked  for  a  100%  pass  through  and  the  tenants  did  not  want  to 
share  in  any  of  the  cost.  Neither  side  is  happy  with  this  and  it  remains  to  be  seen 
how  this  will  affect  the  outcome  of  the  election.  Public  education  on  this  will  have  to 
be  done  over  the  next  three  and  a  half  months 

President  Caen  thanked  Ms.  Martel  for  her  excellent  work  in  bringing  the  CIP  to  the 
BOS  and  to  the  voters.  Vice  President  Normandy  also  thanked  Ms.  Suzanne  Arena 
and  other  members  of  staff  for  their  hard  work  on  these  ballot  measures. 

a)    Balboa  Reservoir  Project 

Ms.  Martel  began  this  report  with  a  brief  history  of  this  project.  Prior  to  her  arrival  at 
the  SFPUC,  the  Commission  had  directed  the  General  Manager  to  move  forward 
to  execute  an  MOU  between  the  SFPUC  and  the  City  &  County  of  San  Francisco 
(CCSF)  to  transfer  property  where  the  SFPUC  had  proposed  the  completion  of  the 
Balboa  Reservoir.  As  Ms.  Martel  waited  for  the  MOU,  Supervisor  Gerardo 
Sandoval  asked  Ms.  Martel  to  meet  with  Cancellor  Phillip  Day  from  City  College  to 
discuss  the  MOU.  At  this  meeting,  Supervisor  Sandoval  raised  some  concerns 
from  neighborhood  groups  who  were  interested  in  some  of  the  development  that  is 
part  of  City  College's  Master  Plan.  Ms.  Martel  stated  that  these  concerns  are  not 
related  to  the  SFPUC  and  are  really  related  to  City  College.  Several  meetings  have 
been  requested  by  the  Supervisor  with  the  Planning  Director,  Chancellor  Day, 
MUNI  General  Manager  Michael  Burns  and  Ms.  Martel  in  attendance,  to  discuss 
development  of  the  City  College  Master  Plan  and  the  Phelan  Loop.  The  SFPUC  is 
only  transferring  the  property  and  has  agreed  to  some  preplanning  funding  of  the 
reservoir  site  and  a  capital  project  to  begin  around  2013. 

Subsequently,  Supervisor  Sandoval  made  his  own  amendments  to  the  SFPUC 
MOU  and  asked  if  Ms.  Martel  was  in  agreement  with  them.  Ms.  Martel  answered 
that  the  Commissioners  are  the  policymakers  and  the  MOU  was  already  approved, 
with  directions  to  execute  it.  Changes  could  only  occur  if  City  College  and  the 
Commission  agree  to  them.  Ms.  Martel  also  met  with  Supervisor  Hall,  who  had  met 
with  Chancellor  Day,  Mr.  Burns,  and  Community  College  Board  Member  Natalie 
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Berg.  None  of  them  were  aware  of  Supervisor  Sandoval's  amendments  and 
Supervisor  Hall  (in  whose  district  City  College  resides)  was  supportive  of  the 
SFPUC  MOU.  The  two  letters  that  the  Commissioners  recently  received  from  each 
of  the  two  Supervisors  deal  with  the  back  and  forth  on  these  amendments. 
Supervisor  Hall  sent  a  letter  to  his  fellow  Board  members  outlining  Supervisor 
Sandoval's  work  on  this  issue  and  disagreed  with  the  changes  being  requested 
and  the  way  the  situation  was  handled.  The  Mayor  was  also  asked  about  this  by 
Chancellor  Day.  Ms.  Martel  has  assured  the  Mayor  that  staff  is  being  as 
cooperative  as  possible  in  providing  information  and  that  the  Commission's 
directions  are  being  followed. 

8.  Bay  Area  Water  Users  Association  (BAWUA)  General  Manager's  Report 

a)    Opportunities  for  Future  Collaboration 

Mr.  John  Ummel  started  by  congratulating  Mr.  Costello  and  remarked  he  is 
impressed  by  his  background.  He  stated  that  Mr.  Art  Jensen  asked  him  to  go  over 
BAWUA's  accomplishments  over  the  last  year  and  to  talk  about  future  work. 

Successful  Collaborative  Efforts  This  Year:  (1)  Interim  Water  Shortage  Allocation 
Plan  adopted  by  SFPUC  and  BAWUA,  (2)  Development  and  Adoption  of  SFPUC 
CIP,  Long  Range  Financial  Plan,  R.W.  Beck  Analysis,  and  Blue  Ribbon  Advisory 
Committee  Review,  (3)  Completion  of  Milpitas  Intertie  with  Santa  Clara  Valley 
Water  District,  (4)  Regional  Conservation  Programs  -Washing  Machine  Rebate,  (5) 
SCADA  "Real  Time"  Operation  Interface. 

Opportunities  for  Future  Collaboration:  (1)  Crisis  Management  Plan  -Facility 
Reliability  Study  indicated  system  could  be  out  of  water  30-60  days  in  the  event  of 
a  major  earthquake,  (2)  Additional  Regional  Conservation  Programs  -worked  with 
staff  to  secure  grant  funding  for  Water  Conservation  Program  from  State,  (3) 
Secure  Dry  Year  Water  Supplies-implementation  of  Water  Supply  Master  Plan  for 
additional  million  gallons  a  day,  and  (4)  Refine  Future  Water  Demands  for  the 
regional  water  system 

9.  Public  Comments  on  matters  not  on  today's  agenda. 
There  were  none. 

CONSENT  CALENDAR 

10.  Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt,  to  adopt 
the  items  a-d  listed  under  the  Consent  Calendar;  passed  (5-0)  unanimously. 

a)  Resolution  No. 02-01 41 :    Accept  work  performed  for  Contract  No.  CW-244, 

Oak/McAllister/Folsom/Mission  Streets  Sewer 
Replacement,  approve  Modification  No.2  (Final) 
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decreasing  the  contract  by  $63,967.95  for  a  final 
contract  amount  of  $685,866.55  (and  with  a  time 
extension  of  43  consecutive  calendar  days  for  a  total 
contract  duration  of  127  consecutive  calendar  days), 
and  authorize  final  payment,  in  the  amount  of 
$70,386.65,  to  Shaw  Pipeline,  Inc. 

b)  Resolution  No.02-0142:    Accept  work  performed  for  Contract  No.  CW-254, 

26th  Street/Folsom  Street/Precita  Avenue  Sewer 
Replacement,  approve  Modification  No.1  (Final) 
decreasing  the  contract  by  $27,866.76,  for  a  final 
contract  amount  of  $661 ,673.24,  and  authorize  final 
payment,  in  the  amount  of  $66,167.32,  to  Harty  Pipelines, 
Inc. 

c)  Resolution  No. 02-01 43:    Accept  work  performed  for  Contract  No.  WD-2294, 

Alameda  Creek  Diversion  Dam  -Erosion  and 
Miscellaneous  Repairs,  for  a  final  contract  amount  of 
$446,404,  and  authorize  final  payment,  in  the  amount 
of  $19,069,  to  Gordon  Ball,  Inc./Mendelian 
Construction,  Inc.,  J.V. 

d)  Resolution  No.02-0144:    Approve  resolution  recognizing  the  work  and 

contributions  of  Steven  D.  Leonard. 


REGULAR  BUSINESS 

Discussion  and  possible  action  related  to  an  exemption  in  the  Administrative  Code 
bidding  process  requirements. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Chen  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No. 02-01 45:       Authorize  the  General  Manager  of  Public  Utilities  to 

request  from  the  Board  of  Supervisors  an  exemption 
to  the  San  Francisco  Administrative  Code  Chapter  6 
bidding  process  requirements,  to  permit  an  expedited 
procurement  of  the  equipment  and  services  required 
to  replace  and  repair  damaged  components  in  both  of 
the  Holm  Powerhouse  turbine  generators,  and  a  fund 
transfer  in  the  amount  of  $700,000  for  said  repairs. 
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CONSTRUCTION  CONTRACTS 


Award 

12.  Discussion  and  possible  action  related  to  Contract  No.  WD-2348. 

Moved  by  Commissioner  Chen,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No. 02-01 46:       Approve  Modification  No.1  to  Contract  No.  WD-2348, 

Seismic  Anchorage  of  Equipment  at  Harry  Tracy 
Water  Treatment  Plant,  with  no  increase  to  the 
original  contract  amount  of  $898,000,  and  with  a  time 
extension  of  70  days  for  a  total  contract  duration  of 
220  days;  and  authorize  final  payment,  in  the  amount 
of  $43,200,  to  Proven  Management,  Inc. 

PROFESSIONAL  SERVICE  CONTRACTS 


Award 

13.  Discussion  and  possible  action  related  to  Agreement  No.  CS-672  C. 

Mr.  Michael  Carlin,  Manager  of  the  Bureau  of  Strategic  and  Systems  Planning, 
explained  that  this  agenda  item  moves  forward  on  preparing  the  required 
environmental  documents  and  collecting  the  required  information  for  adding  water 
to  Lake  Merced.  The  proposed  contract  will  address  two  issues:  (1)  Short  term 
issue  of  adding  water  to  the  lake  this  fall  and  (2)  Long  term  issue  of  adding  water 
to  the  lake  to  bring  it  up  to  the  proposed  level  and  looking  for  alternative  water 
supplies.  Mr.  Carlin  stated  that  there  is  ample  time  for  public  involvement  and  that 
staff  has  been  working  with  the  Department  of  Recreation  and  Parks  and  the 
Nature  Committee  and  has  had  discussions  and  consultations  with  the  Audoban 
Society  and  Dr.  Alex  Horn  from  US  Berkeley,  an  internationally  renowned  scientist 
on  lake  management. 

President  Caen  asked  for  public  comment  on  this  issue. 

Mr.  Jerry  Cadagan,  from  the  Committee  to  Save  Lake  Merced,  came  before  the 
Commission  and  asked  that  the  Commission  slow  down  on  this  agenda  item  for  at 
least  a  month  so  they  can  study  the  21 -page  document.  They  are  questioning 
some  of  the  assumptions  in  the  document  and  are  willing  to  have  a  little  less  water 
in  the  lake  this  winter  because  of  the  requested  delay. 

Ms.  Martel  responded  that  while  she  appreciated  Mr.  Cadagan's  comments, 
SFPUC  staff  is  under  pressure  to  move  quickly  and  that  this  proposal  was  brought 
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to  the  attention  of  the  Commission  at  the  last  meeting.  No  disagreement  on  moving 
ahead  was  brought  up  at  that  time.  This  agenda  item  allows  the  execution  of  the 
contract  and  will  still  allow  time  to  circulate  the  scope  of  work  and  make  changes. 
She  strongly  recommended  that  the  Commission  approve  this  item  and  assured 
Mr.  Cadagan  that  staff  will  work  with  him  and  other  concerned  parties  for  additional 
input  before  the  scope  of  work  is  finalized. 

Commissioner  Bhatt  asked  about  the  cost  of  $296,000  and  the  amount  of  labor 
needed.  Mr.  Carlin  answered  that  this  is  a  12-month  contract  with  an  expedited 
work  plan.  Ms.  Martel  added  that  she  will  provide  ongoing  reports  to  the 
Commission  at  each  meeting  about  the  progress  being  made.  At  the  July  2 
Commission  meeting,  it  was  agreed  to  that  maintaining  the  water  level  was  the 
most  essential  first  step.  The  SFPUC  has  to  move  forward  if  we  expect  to 
introduce  water  into  the  lake  in  the  fall. 

Vice  President  Normandy  asked  about  Mr.  John  Plummer's  (Friends  of  Lake 
Merced)  allegation  that  adding  water  to  the  lake  on  several  occasions  had  no 
impact.  Mr.  Carlin  responded  that  in  the  past,  there  were  compromises  with  the 
Department  of  Fish  &  Game  and  the  Golden  Gate  Audoban  Society,  regarding 
limitations  on  the  addition  of  water  and  the  timing  of  the  additions.  Vice  President 
Normandy  stated  that  he  wants  staff  to  move  the  item  forward  and  asked  staff  to 
meet  with  Mr.  Cadagan  immediately.  Commissioner  Costello  stated  his  familiarity 
with  this  issue  and  reiterated  the  need  for  forward  movement  on  this. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Costello  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No. 02-01 47:       Authorize  the  General  Manager  of  Public  Utilities  to 

negotiate  and  execute  Agreement  No.  CS-672  C,  the 
Lake  Merced  Raised  Water  Level  Assessment  and 
Environmental  Review  Project  (the  Lake  Merced 
Project),  to  EDAW  Inc.  The  services  under  this 
agreement  shall  be  provided  for  a  total  budgeted 
amount  not  to  exceed  $296,000  and  a  term  of  twelve 
(12)  months. 

Advertise 

14.   Discussion  and  possible  action  related  to  water  and  sewer  rate  study. 

Mr.  Bill  Berry,  Assistant  General  Manager  of  Finance,  explained  that  during  the 
CIP  community  meetings,  one  of  the  most  consistent  questions  related  to  rates 
and  rate  equity.  The  General  Manager  agreed  to  conduct  a  rate  study  during  those 
meetings.  A  rate  study  has  not  been  done  in  several  years. 


02-217 


July  23,  2002 


The  proposed  rate  study  will  consider  (1)  cost  of  service  rates  design  (minimum 
revenue  requirements,  lifeline  rates  to  protect  senior  and  low-income  residents, 
conservation  promotion,  public/private  fire  protection,  and  storm  water  runoff)  and 
(2)  development  of  automated  rate  model. 

President  Caen  expressed  concern  that  the  Commission  will  not  be  able  to  adjust 
or  change  anything  for  at  least  four  years.  Mr.  Berry  responded  that  other  factors 
will  allow  for  changes.  For  example,  if  the  water  bond  passes  in  November,  rates 
can  be  raised  earlier. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Chen  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.02-0148:       Authorize  the  General  Manager  of  Public  Utilities  to 

advertise  a  Request  for  Proposals  (RFP)  to  perform  a 
water  and  sewer  rate  study  at  an  estimated  cost  of 
$200,000  for  a  maximum  duration  of  one  (1)  year. 

CLOSED  SESSION 

15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt,  to  assert 
the  attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  2:45  P.M.  to  discuss  the 
following  matters: 

17.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Furman) 

Existing  Litigation:     City  and  County  of  San  Francisco  v.  Turlock  Irrigation 

District,  San  Francisco  Superior  Court  No.  323717. 

Present  were  President  Caen,  Vice  President  Normandy,  Commissioner  Bhatt, 
Commissioner  Chen,  Commissioner  Costello,  SFPUC  General  Manager  Patricia  E. 
Martel,  Utilities  General  Counsel  Vicki  Clayton,  Commission  Secretary  Mary  Y. 
Jung,  SFPUC  Assistant  General  Manager  for  Power  Policy  Ed  Smeloff,  and 
Deputy  City  Attorney  Theresa  Mueller. 

There  was  no  action. 
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1 8.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Furman) 

Existing  Litigation:     City  and  County  of  San  Francisco  v.  Modesto  Irrigation 

District,  San  Francisco  Superior  Court  No.  323848. 

Present  were  President  Caen,  Vice  President  Normandy,  Commissioner  Bhatt, 
Commissioner  Chen,  Commissioner  Costello,  SFPUC  General  Manager  Patricia  E. 
Martel,  Utilities  General  Counsel  Vicki  Clayton,  Commission  Secretary  Mary  Y. 
Jung,  SFPUC  Assistant  General  Manager  for  Power  Policy  Ed  Smeloff,  and 
Deputy  City  Attorney  Theresa  Mueller. 

There  was  no  action. 

1 9.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Milstein/Lee) 

Existing  Litigation:     California  Trout  v.  CCSF,  et  al.,  Administrative  Petition  at  the 

State  Water  Resources  Control  Board. 

Nothing  was  discussed. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(c):  (Mueller) 

Anticipated  Litigation:     As  Plaintiff. 

Regarding  long-term  power  purchase  contracts. 

Present  were  President  Caen,  Vice  President  Normandy,  Commissioner  Bhatt, 
Commissioner  Chen,  Commissioner  Costello,  SFPUC  General  Manager  Patricia  E. 
Martel,  Utilities  General  Counsel  Vicki  Clayton,  Commission  Secretary  Mary  Y. 
Jung,  SFPUC  Assistant  General  Manager  for  Power  Policy  Ed  Smeloff,  and 
Deputy  City  Attorney  Theresa  Mueller. 

There  was  no  action. 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

(Clayton) 

Existing  Litigation:         Gary  M.  Williams/USAA  Insurance, 

Claim  No.  02-01997 

Present  were  President  Caen,  Vice  President  Normandy,  Commissioner  Bhatt, 
Commissioner  Chen,  Commissioner  Costello,  SFPUC  General  Manager  Patricia  E. 
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Martel,  Utilities  General  Counsel  Vicki  Clayton,  and  Commission  Secretary  Mary  Y. 
Jung. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Chen  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  02-0149:      Recommend  a  settlement  in  the  case  of  Gary  M. 

Williams/USAA  Insurance,  Claim  No.  02-010997. 

Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  3:55 
P.M. 

22.  Announcement  following  Closed  Session. 

President  Caen  announced  the  actions  taken  during  Closed  Session. 

23.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (5-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:  3:56  P.M. 


Mary  Y.  Jung 
Secretary 


02-220 


July  23,  2002 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0141 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-244, 
Oak/McAllister/Folsom/Mission  Streets  Sewer  Replacement  (Oak  Street  from  Buchanan  Street 
to  Webster  Street,  McAllister  Street  from  Fillmore  Street  to  Steiner  Street,  Folsom  Street  from 
17th  Street  midway  to  18th  Street,  Mission  Street  from  14th  Street  to  South  Van  Ness  Avenue)  by 
the  contractor,  Shaw  Pipeline,  Inc.;  and 

WHEREAS,  On  December  12,  2000,  by  Resolution  No.  00-0287,  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-244,  Oak/McAllister/Folsom/Mission  Streets  Sewer 
Replacement,  in  the  amount  of  $742,640,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  Shaw  Pipeline,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  February  12, 
2001,  with  an  original  schedule  of  84  consecutive  calendar  days  and  the  contract  work  was 
completed  in  127  consecutive  calendar  days  on  June  19,  2001;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $7,194.50,  increasing  the  original 
contract  amount  to  $749,834.50;  and 

WHEREAS,  Modification  No.  2  (Final)  is  requested  for  $63,967.95,  decreases  the  final 
contract  amount  to  $685,866.55,  and  extends  the  contract  duration  by  43  consecutive  calendar 
days,  for  a  total  contract  duration  of  127  consecutive  calendar  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  MBE/WJ3E  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Job  Order  No.  01 07 J  (Fund  5C/CPF/R&R,  FAMIS 
Project  No.  CENRNRH 10440)  -  Oak/McAllister/Folsom/Mission  Streets  Sewer  Replacement; 
now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-244,  Oak/McAllister/Folsom/Mission  Streets  Sewer  Replacement,  approves  Modification 
No.  2  (Final)  decreasing  the  contract  by  $63,967.95,  for  a  final  contract  amount  of  $685,866.55 
(and  with  a  time  extension  of  43  consecutive  calendar  days  for  a  total  contract  duration  of  127 
consecutive  calendar  days);  and  authorizes  final  payment,  in  the  amount  of  $70,386.65,  to  the 
contractor,  Shaw  Pipeline,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     July  23,  2002    


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0142 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-254,  26th 
Street/Folsom  Street/Precita  Avenue  Sewer  Replacement  (26th  Street  from  Guerrero  Street  to 
Bartlett  Street,  Folsom  Street  from  Bessie  Street  to  Cesar  Chavez  Street,  Precita  Avenue  from 
Folsom  Street  to  Alabama  Street)  by  the  contractor,  Harty  Pipelines,  Inc.;  and 

WHEREAS,  On  July  24,  2001,  by  Resolution  No.  01-0173,  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-254,  26th  Street/Folsom  Street/Precita  Avenue  Sewer 
Replacement,  in  the  amount  of  $689,540,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  Harty  Pipelines,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  October  1, 
2001,  with  an  original  schedule  of  125  consecutive  calendar  days  and  the  contract  work  was 
completed  in  82  consecutive  calendar  days  on  December  21  2001;  and 

WHEREAS,  Modification  No.  1  (Final)  is  requested  for  $27,866.76,  decreases  the  final 
contract  amount  to  $661,673.24;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  MBE/WBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRH 10740  -  26th  Street/Folsom  Street/Precita  Avenue  Sewer  Replacement  and  Fund 
3C/SIF/UNA,  FAMIS  Project  No.  CENTRNSR4940  -  DPW  Pavement  Renovation  Fund;  now, 
therefore  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-254,  26th  Street/Folsom  Street/Precita  Avenue  Sewer  Replacement,  approves  Modification 
No.  1  (Final),  decreasing  the  contract  by  $27,866.76,  for  a  final  contract  amount  of  $661,673.24; 
and  authorizes  final  payment,  in  the  amount  of  $66,167.32,  to  the  contractor,  Harty  Pipelines, 
Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    July  23,  2002    


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0143 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2294,  Alameda 
Creek  Diversion  Dam  -  Erosion  and  Miscellaneous  Repairs,  by  the  contractor,  Gordon  Ball, 
Inc./Mendelian  Construction,  Inc.,  J.V.;  and 

WHEREAS,  On  July  27,  1999,  by  Resolution  No.  99-0208,  the  Public  Utilities 
Commission  awarded  Contract  No.  WD-2294,  Alameda  Creek  Diversion  Dam  -  Erosion  and 
Miscellaneous  Repairs,  in  the  amount  of  $385,000,  to  the  lowest,  qualified  responsible  and 
responsive  bidder,  Gordon  Ball,  Inc./Mendelian  Construction,  Inc.,  J.V.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  September  15, 
1999,  with  an  original  schedule  of  150  consecutive  calendar  days  and  the  contract  work  was 
completed  in  405  consecutive  calendar  days  on  October  25,  2000;  and 

WHEREAS,  On  September  26,  2000  by  Resolution  No.  00-0232,  the  Commission 
approved  Modification  No.  1  for  $61,404,  which  increased  the  contract  amount  to  $446,404,  and 
extended  the  contract  duration  of  150  days  by  an  additional  255  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  MBE/WBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  came  from  Project  No.  CUW130  -  Alameda  Creek  Diversion  Dam- 
Erosion  and  Miscellaneous  Repairs;  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
WD-2294,  Alameda  Creek  Diversion  Dam  -  Erosion  and  Miscellaneous  Repairs,  and  authorizes 
final  payment,  in  the  amount  of  $19,069,  to  the  contractor,  Gordon  Ball,  Inc./Mendelian 
Construction,  J.V. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    July  23,  2002  


Secretaf] 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


02-0144 


WHEREAS,  Steven  D.  Leonard  has  dedicated  his  career  to  the  citizens  of  San  Francisco,  taking  care  to 
ensure  that  our  residents  have  the  highest  quality  water-an  essential  of  life;  and 

WHEREAS,  Steven  D.  Leonard  started  his  tenure  at  the  San  Francisco  Water  Department  in  1969,  with  a 
modest  summer  job  cutting  lawns  around  city  reservoirs,  and  subsequently  was  elevated  to  Senior 
Microbiologist  for  the  Water  Quality  Division  in  1972,  spending  his  first  decade  monitoring  ten  reservoirs 
and  watersheds  while  troubleshooting  water  quality  problems  in  the  City  and  suburban  areas;  and 

WHEREAS,  in  1982,  Steven  D.  Leonard  was  promoted  to  the  Supervisor  of  Laboratories  for  the  Clean 
Water  Program  where  he  worked  to  consolidate  the  management  of  the  three  wastewater  laboratories  and 
helped  initiate  secondary  treatment  at  the  Southeast  Treatment  Plant;  and 

WHEREAS,  Steven  D.  Leonard  later  returned  to  the  Water  Quality  Division  and  became  the  Division 
Manager  in  1986;  using  an  innovative  customer-focused  management  approach  to  guide  Division  water 
quality  improvements  for  San  Francisco's  customers  and  overseeing  the  expansion  of  the  San  Andreas 
Filter  plant;  and 

WHEREAS,  in  1992,  Steven  D.  Leonard  became  the  Project  Manager  for  the  design  and  construction  of 
the  Hetch  Hetchy  filter  plant,  the  largest  proposed  capital  project  since  the  construction  of  the 
O'Shaunessey  Dam;  and 

WHEREAS,  Steven  D.  Leonard  answered  the  call  of  the  San  Francisco  Public  Utilities  Commission  and 
took  a  turn  at  the  reins  as  Acting  General  Manager  in  2001,  and  with  his  broad  knowledge,  humor  and 
straightforward  style,  won  praise  from  stakeholder  groups  including  employee  unions,  the  Board  of 
Supervisors,  and  community  activists  at  odds  with  the  San  Francisco  Public  Utilities  Commission;  and 

WHEREAS,  Steven  D.  Leonard  is  retiring  following  a  distinguished  career  spanning  thirty-three  years 
with  the  San  Francisco  Public  Utilities  Commission,  during  which  time  he  brought  common  sense, 
innovation,  focused  management,  successful  strategies  for  capital  improvements,  valued  friendship  and 
lasting  mentorship;  therefore  be  it 

RESOLVED,  That  the  members  of  the  San  Francisco  Public  Utilities  Commission  join  staff,  friends,  and 
family  in  expressing  admiration  and  appreciation  for  Steven  D.  Leonard  and  his  exemplary  career 
contributions,  as  well  as  a  profound  gratitude  for  the  privilege  of  having  been  able  to  call  him  a  colleague 
and  friend. 

Patricia  E.  Martel  Ann  Moller  Caen 

General  Manager  President 


E.  Dennis  Normandy 
Vice  President 


Ashok  Kumar  Bhatt 
Commissioner 


Jeffrey  A.  Chen 
Commissioner 


Robert  J.  Costello 
Commissioner 


July  23,  2002 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0145 


WHEREAS,  One  of  the  principal  generators  at  Holm  Powerhouse  has  recently 
experienced  two  major  internal  failures  in  the  generator  stator  core;  and 

WHEREAS,  A  catastrophic  failure  could  require  a  complete  rebuild  of  the  unit  and 
considerable  loss  of  revenue  to  the  City;  and 


WHEREAS,  to  minimize  a  substantial  loss  of  revenue  to  the  City,  repairs  must  be 
performed  during  the  first  two  months  of  2003;  and 


WHEREAS,  Several  months  lead  time  are  requires  for  the  design  and  installation 
of  the  new  materials;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  to 
request  from  the  Board  of  Supervisors,  an  exemption  to  Administrative  Code  chapter  6, 
allowing  Hetch  Hetchy  to  follow  informal  contracting  procedures  that  support 
performing  repairs  at  the  Holm  Powerhouse  facility  within  a  critical  timeline;  and  be  it 


RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  to 
request  from  the  Board  of  Supervisors  a  fund  transfer  in  the  amount  of  $700,000  from 
an  existing  Hetch  Hetchy  project  to  fund  the  estimated  cost  of  repairs  at  the  Holm 
Powerhouse  facility. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     July  23,  2002  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0146 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2348,  Seismic 
Anchorage  of  Equipment  at  Harry  Tracy  Water  Treatment  Plant,  by  the  contractor,  Proven 
Management,  Inc.;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2348  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  On  November  14,  2001,  per  Resolution  No.  00-0261,  the  Public  Utilities 
Commission  awarded  Contract  No.  WD-2348,  Seismic  Anchorage  of  Equipment  at  Harry  Tracy 
Water  Treatment  Plant,  in  the  amount  of  $898,000,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  Proven  Management,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  January  24, 
2001,  with  an  original  schedule  of  150  consecutive  calendar  days  and  the  contract  work  was 
completed  in  220  consecutive  calendar  days  on  September  1,  2001;  and 

WHEREAS,  Modification  No.  1  is  being  issued  for  a  time  extension  of  70  consecutive 
calendar  days  to  accommodate  City-caused  delays  and  increases  the  contract  duration  to  220 
consecutive  calendar  days;  and 

WHEREAS,  HRC  subcontracting  goals  of  21%  MBE  and  5%  WBE  participation  were 
established  and  approved  for  this  contract  work  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC  and  Proven  Management,  Inc.,  has  exceeded  these  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW165  -  Seismic  Anchorage  of 
Equipment  -  Sunol;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  Contract  No. 
WD-2348,  Seismic  Anchorage  of  Equipment  at  Harry  Tracy  Water  Treatment  Plant,  with  no 
increase  to  the  original  contract  amount  of  $898,000,  and  with  a  time  extension  of  70  days  for  a 
total  contract  duration  of  220  days,  and  authorizes  final  payment,  in  the  amount  of  $43,200,  to 
the  contractor,  Proven  Management,  Inc. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    July  23,  2002    


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


02-0147 


WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  environmental 
consultant  to  supplement  SFPUC  staff  and  provide  specialized  project  development  and 
environmental  review  services  to  evaluate  whether  it  is  environmentally  feasible  to  raise 
water  levels  at  Lake  Merced;  and 

WHEREAS,  By  prior  resolution,  this  Commission  has  created  a  pre-qualified 
environmental  documentation  consultant  pool;  and 

WHEREAS,  the  staff  has  chosen  EDAW  Inc.  from  the  pool  as  a  firm  well 
qualified  to  perform  these  services  in  a  competent  and  expedited  manner;  and 

WHEREAS,  staff  has  negotiated  an  agreement  with  EDAW  to  perform  this  work; 

and 

WHEREAS,  The  estimated  cost  of  services  is  Two  Hundred  Ninety-Six  Thousand 
and  00/100  Dollars  ($296,000)  and  funds  are  available  from  the  Water  Supply  Master 
Plan  Phase  III,  PUW  50201  for  this  work;  and 

WHEREAS,  This  project  will  begin  immediately  on  receipt  of  notice  to  proceed 
and  end  in  twelve  (12)  months  from  the  starting;  and 

WHEREAS,  HRC  subcontracting  goals  of  5.6%  MBE  and  6.6%  WBE 
participation  have  been  established  and  approved  for  this  agreement  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  and  authorizes 
the  General  Manager  to  award  Agreement  No.  CS  672  C,  Lake  Merced  Raised  Water 
Level  Assessment  and  Environmental  Review  Project,  in  an  amount  not  to  exceed  Two 
Hundred  Ninety-Six  Thousand  and  00/100  Dollars  ($296,000)  and  with  a  duration  of 
twelve  (12)  months,  to  EDAW  Inc.  to  prepare  the  work  plan,  timetable  and 
environmental  review,  including  obtaining  regulatory  permits  to  raise  water  levels  at 
Lake  Merced. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     July  23,  2002  ^  


Secretary,  Public  UWitie&Ct 


ission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


02-0148 


WHEREAS,  It  is  the  responsibility  of  the  Public  Utilities  Commission  to 
recommend  to  the  Mayor  and  the  Board  of  Supervisors  the  rates  to  be  charged  for  water 
and  sewer  service  within  and  outside  the  City  and  County  of  San  Francisco;  and 

WHEREAS,  Members  of  the  public  have  commented  on  the  fairness  and  equity 
of  the  rates  charged  for  water  and  sewer  service;  and 

WHEREAS,  public  confidence  in  the  fairness  and  equity  of  the  rates  charged  for 
water  and  sewer  service  would  be  enhanced  by  an  outside  review  of  such  rates  by  firm  or 
individual  knowledgeable  in  utility  rate  setting;  and 

WHEREAS,  The  staff  of  the  Public  Utilities  Commission  has  prepared  a  Request 
for  Proposal  to  conduct  a  study  of  water  rates  and  sewer  service  charges;  now,  therefore 
be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  SFPUC  General 
Manager  to  advertise  the  request  for  proposal  to  perform  a  water  and  sewer  rate  study;  to 
receive  proposals  from  interested  firms  and  individuals;  to  conduct  a  competitive 
selection  process  to  identify  the  most  highly  qualified  firm  or  individual  to  perform  the 
requested  scope  of  services;  to  negotiate  with  the  selected  firm  or  individual  a 
professional  services  agreement  to  provide  the  requested  services;  in  an  amount  not  to 
exceed  two  hundred  thousand  dollars  ($200,000);  and  return  to  the  Commission  for 
approval  to  execute  the  requisite  professional  services  agreement. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     July  23  f  2002  .  ^  


Secretary,  Public  Uznities^Co 


ission 


San  Francisco  Public  Utilities  Commission 

City  and  county  of  San  Francisco 


WATER 

hetch  hetchy 
Water  &  power 

clean  water 


Willie  L.  Brown,  Jr. 
MAYOR 


MINUTES 

August  13,  2002 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Ashok  Kumar  Bhatt 

The  Honorable  Jeffrey  A.Chen 
The  Honorable  Robert  J,  Costello 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Clean  Water  Program 

Water  Pollution  Control 


BUREAUS 

Commercial  Land  Management 
Customer  Service 

Environmental  Regulation  and  Management 
Finance 

Information  Technology  Services 
Personnel  and  Training 
Strategic  and  Systems  Planning 
Utilities  Engineering  Bureau 
Water  Quality 


Patricia  E.  Martel 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.. sfwater.org. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order: 


1:46  P.M. 


2. 


Roll  Call: 


Present  -  Vice  President  E.  Dennis  Normandy,  Commissioner 
Jeffrey  A.  Chen,  Commissioner  Robert  J.  Costello 


Commissioner  Bhatt  arrived  after  Roll  Call  at  2:13  P.M. 


Excused  -  President  Ann  Moller  Caen 


3.    Approval  of  Minutes 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Chen,  to  postpone 
the  approval  of  the  Minutes  due  to  President  Caen's  excused  absence  for  the  next 
regularly  scheduled  meeting;  passed  (3-0)  unanimously. 


a) 

March  14,  2002  Special  Meeting 

b) 

March  26,  2002  Regular  Meeting 

c) 

May  28,  2002  Regular  Meeting 

d) 

June  1 1 ,  2002  Regular  Meeting 

e) 

July  9,  2002  Regular  Meeting 

f) 

July  23,  2002  Regular  Meeting 

4.  Communications 
No  action  taken. 

5.  Old/Ongoing  Business  by  Commissioners 

Vice  President  Normandy  acknowledged  receipt  of  two  communications  from 
members  of  Residential  Users  Advisory  Board  (RUAB)  and  requested  staff  write 
responses  and  post  the  Commission.  Ms.  Patricia  E.  Martel,  General  Manager  of 
Public  Utilities,  responded  that  staff  had  prepared  a  report.  With  the  subsequent 
communications  received,  the  report  will  be  revised.  The  responses  will  be 
prepared  by  the  next  meeting. 

Vice  President  Normandy  stated  some  Lake  Merced  communications  had  been 
received  and  asked  if  they  would  be  factored  in  a  future  report.  Ms.  Martel 
responded  they  would. 
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August  13,  2002 


responded  they  would. 

6.  Introduction  of  New  Business  by  Commissioners 
There  was  no  new  business  introduced. 

7.  Report  of  the  General  Manager 

a)  Capital  Improvement  Program  (CIP)  Update 

Ms.  Martel  reported  that  the  Water  Infrastructure  Partners  (WIP),  the  Program 
Management  Consultant  for  the  CIP,  have  been  working  effectively  with  the  staff  of 
UEB  and  CIP  over  the  last  several  weeks.  They  have  been  developing  a  Program 
Management  plan  for  both  the  joint  venture  partners  and  the  SFPUC  staff  to  form 
one  cohesive  group  to  implement  the  CIP.  The  group  has  been  meeting  to  prepare 
for  a  partnering  session  in  September.  The  session  will  also  include 
representatives  from  Bay  Area  Water  Users  Association  (BAWUA),  Local  21  and 
other  stakeholders  in  order  for  everyone  to  be  apprised  of  the  Program 
Management  plan.  Goals  and  objectives,  performance  measurements,  and 
identifying  specific  roles  and  responsibilities  for  everyone  in  the  group  will  be 
determined. 

A  report  to  the  Board  of  Supervisors  (BOS)  on  the  implementation  of  this  new 
contract  will  be  made  in  September.  A  detailed  plan  and  proposal  for  funding  for 
the  next  year  will  be  presented.  The  joint  venture  partners  and  the  staff  of  the 
Utilities  Engineering  Bureau  (UEB)  and  CIP  are  working  to  complete  the  initial  work 
that  needs  to  occur  before  the  November  election. 

Per  the  Commission's  direction  to  not  wait  until  November  to  begin  a 
comprehensive  plan,  staff  has  been  preparing  preplanning  projects  and  conducting 
preliminary  environmental  planning  for  environmental  reports  to  get  a  head  start  on 
work  that  would  need  to  be  completed  in  the  event  that  the  bond  measure  is 
approved  in  November.  A  funding  source  for  these  activities  needs  to  be  identified 
prior  to  bond  money  availability. 

b)  Legislative  Update 

Ms.  Martel  reported  on  State  and  local  legislation  which  could  potentially  effect  the 
CIP. 

AB  1823  was  heard  in  the  State  legislature  on  August  7.  BAWUA  and  Assembly- 
man Lou  Pappan  made  amendments  which  SFPUC  and  the  BOS  continue  to 
oppose.  After  the  legislation  was  heard  in  Appropriations,  it  was  put  on  suspense. 

AB  2058  was  heard  in  Senate  Appropriations  and  placed  on  suspense  on  August  5 
due  to  minor  costs  that  could  be  incurred  by  the  State.  The  bill  has  to  be 
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considered  by  August  16. 

SB  1870  was  rescheduled  to  be  heard  on  August14.  It  is  likely  to  be  placed  on 
suspense  as  staff  at  the  Legislature  have  determined  there  are  potential  costs 
incurred  by  State  agencies  associated  with  the  bill  related  to  the  SFPUC's  CIP  and 
rates  increases.  Senator  Speier's  staff  feels  confident  that  there  is  sufficient 
support  in  the  Legislature  to  approve  the  legislation  in  spite  of  the  potential  cost  to 
the  State,  because  of  the  urgency  to  improve  the  water  system's  reliability  and 
safety.  It  is  expected  that  SB  1870  will  be  approved  later  this  month. 

Locally,  SFPUC  reviewed  the  final  November  ballot  measures  and  assisted  with 
the  ballot  simplification  process  affecting  SFPUC  measures— the  water  revenue 
bond,  the  water/sewer  charter  amendment,  and  the  public  power  charter 
amendment.  The  ballot  simplification  process  by  the  Elections  Department 
develops  a  simplified  analysis  of  the  legislation  for  the  voters.  Copies  were 
provided. 

During  final  actions,  the  BOS  approved  a  measure  for  the  ballot  for  a  Bond 
Oversight  Committee  for  the  issuance  of  revenue  bonds  by  the  SFPUC.  The 
committee  would  have  representatives  appointed  by  the  Mayor  and  the  BOS  and  a 
representative  from  the  Budget  Analysts  Office.  This  particular  committee  would  be 
different  than  those  proposed  for  the  water  revenue  bond  and  the  charter 
amendment  as  it  would  be  given  authority  for  specific  activities.  The  measure  was 
introduced  by  Supervisor  Hall  and  approved  with  the  support  of  Supervisors  Yee, 
Gonzalez  and  Daly. 

c)     Hydrologist  Update 

Ms.  Martel  updated  the  Commission  on  the  status  of  hiring  a  hydrologist  at 
SFPUC.  A  job  analysis  for  Water  Operations  Analyst  was  completed  on  July  31 . 
The  classification  is  broad  and  enables  SFPUC  to  utilize  a  hydrologist  in  fulfilling 
the  position's  requirements.  The  Bureau  of  Personnel  and  Training  and  staff 
developed  a  job  description  and  will  be  advertising  it  within  the  next  2-4  weeks. 
The  hiring  process  will  be  expedited  to  hire  a  hydrologist  in  the  next  several 
months.  Ms.  Martel  concluded  her  report  and  called  for  questions. 

Vice  President  Normandy  inquired  if  during  the  CIP  partnering  meetings  discussion 
of  the  team  physically  relocating  to  one  place  was  being  considered.  Ms.  Martel 
stated  it  would  be  discussed  at  the  next  meeting.  A  proposal  for  leasing  additional 
space  at  1 155  Market  Street  is  forthcoming.  Part  of  this  proposal  is  to  provide 
space  for  the  CIP  joint  venture  group  and  to  have  the  CIP  team  in  one  location. 

Vice  President  Normandy  inquired  if  the  amount  that  is  on  the  San  Francisco  bond 
measure  for  the  CIP  is  synchronized  with  State  Senate  legislation.  Ms.  Martel 
stated  it  is,  with  the  proposed  San  Francisco  water  revenue  bond  providing  $1.6 
billion  and  SB  1870  providing  $2  billion,  totaling  $3.6  billion  for  the  CIP. 
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Vice  President  Normandy  expressed  the  hope  that  no  changes  will  need  to  made 
on  the  amount  at  the  local  level.  Ms.  Martel  stated  she  didn't  see  this  happening  as 
Senator  Speier  anticipates  that  SB  1870  will  be  reported  out  and  that  there  will  be 
a  final  vote  later  this  month. 

Vice  President  Normandy  asked  what  options  the  City  has  if  the  bill  continues  to  be 
put  on  suspense  or  doesn't  pass.  He  inquired  if  it  would  come  back  to  the 
Commission  and  BOS  to  increase  the  total  value  of  the  bond  measure  locally.  Ms. 
Martel  stated  that  final  changes  can  be  made  until  August  27.  Agreement  to 
change  the  amount  would  be  an  issue  for  the  BOS  to  determine. 

Vice  President  Normandy  inquired  if  staff  would  be  ready  to  move  on  this  if 
required.  Ms.  Martel  responded  "absolutely." 

Vice  President  Normandy  thanked  Ms.  Martel  for  expediting  the  hydrologist's 
position  for  its  need  and  importance. 

Commissioner  Chen  asked  what  the  BOS's  position  was  on  increasing  the  revenue 
bonds  and  if  Ms.  Martel  had  spoken  with  them  about  this. 

Ms.  Martel  responded  that  the  issue  came  up  in  the  Finance  Committee  when  the 
recommendation  was  made  to  them  to  lower  the  overall  request  for  a  bond 
measure.  The  Commission  initially  put  forth  a  request  for  a  bond  in  the  amount  of 
$3.6  billion.  Due  to  activities  in  Sacramento  and  support  for  SB  1870,  including 
San  Francisco's  support  of  SB  1870,  it  was  felt  that  the  Legislature  would  approve 
the  bill.  It  was  approved  in  the  Senate,  and  it  is  believed  it  will  be  approved  in  the 
Assembly.  The  Governor  indicated  if  the  legislation  is  approved  by  the  Legislature, 
he  would  be  willing  to  sign  the  legislation.  BAWUA  and  Senator  Speier  have 
indicated  confidence  that  the  Legislature  fully  supports  the  measure.  Based  on 
those  assurances,  the  recommendation  was  made  to  lower  the  bond  to  the  City's 
portion  of  the  regional  cost  and  the  full  financing  of  local  costs. 

Commissioner  Costello  stated  he  agreed  with  the  General  Manager  that  the  bill  will 
pass  and  that  everyone  he  knows  is  in  full  support  of  it. 

8.  Public  Comments  on  matters  not  on  today's  agenda. 
There  were  none. 

CONSENT  CALENDAR 

9.  Moved  by  Commissioner  Chen,  seconded  by  Commissioner  Costello,  to  adopt  the 
items  a-h  listed  under  the  Consent  Calendar;  passed  (3-0)  unanimously. 

a)  Resolution  No.  02-0150:  Ratify  the  Declaration  of  Emergency,  Contract  No. 

CW-337E,  made  by  the  General  Manager  of  the 
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b)  Resolution  No.  02-0151: 


c)  Resolution  No.  02-0152: 


d)  Resolution  No.  02-0153: 


e)  Resolution  No.  02-0154: 


f)  Resolution  No.  02-0155: 


g)  Resolution  No.02-0156  : 


h)  Resolution  No.  02-0157: 


Public  Utilities  Commission,  dated  May  30,  2002,  and 
approved  by  the  President  of  the  Commission,  to 
repair  the  elevators  at  the  Southeast  Community 
Center,  and  to  approve  an  expenditure  of  funds  in  the 
amount  of  $77,640. 

Ratify  the  Declaration  of  Emergency,  Contract  No. 
CW-336E,  made  by  the  General  Manager  of  the 
Public  Utilities  Commission,  dated  April  25,  2002,  and 
approved  by  the  President  of  the  Commission,  and 
request  the  Board  of  Supervisors  to  approve  the 
expenditure  of  funds  in  the  amount  of  $441 ,000,  to 
replace  the  VFDs  at  the  Southeast  Water  Pollution 
Control  Plant. 

Award  Contract  No.  CW-287  to  replace  the  existing 
sewers  at  Mary/Third/Fremont/Freelon  Streets,  in  the 
amount  of  $762,105  to  JMB  Construction,  Inc. 

Award  Contract  No.  CW-290,  Howard  Street  Outfall 
utterfly  Gate  Valve  Replacement,  in  the  amount  of 
$105,900  to  Power  Engineering  Contractors,  Inc. 

Award  Contract  No.  CW-292  to  replace  the  existing 
sewers  at  Broderick/Steiner/Webster/Laguna  Streets, 
in  the  amount  of  $395,945  to  Harty  Pipeline,  Inc. 

Award  Contract  No.  WD-2355,  Hayes  Street  8-Inch 
Ductile  Iron  Main  Installation,  in  the  amount  of 
$930,260  to  P  &  J  Utilities. 

Accept  work  performed  for  Contract  No.  CW-239, 
Ashbury  Street  /  Geary  Boulevard  /  Masonic  &  Paul 
Avenues  Sewer  Replacement;  approve  Modification 
No.  1  (Final)  decreasing    the  contract  by  $38,176.76 
for  a  final  contract  amount  of  $41 1 ,414.24;  and  with  a 
time  extension  of  73  consecutive  calendar  days  for  a 
total  contract  duration  of  164  consecutive  calendar 
days;  and  authorize  final  payment,  in  the  amount  of 
$25,795.71  to  Shaw  Pipeline,  Inc. 

Accept  work  performed  for  Contract  No.  WD-2273, 
Metal  Bin  Type  Retaining  Wall  for  BDPL  No.  2; 
authorize  payment  of  $1 ,000,  retained  by  the  City,  to 
the  contractor,  Schimmick  Construction  Co.,  Inc. 
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REGULAR  CALENDAR 


1 0.  Discussion  and  possible  action  related  to  distribution  of  water  efficient  fixtures  and 
lead-free  faucets. 

Ms.  Kim  Knox,  Water  Conservation  Administrator,  stated  SFPUC  has  sold  1 .6 
gallons  per  flush  toilets  for  only  $1 0  since  1 991 .  For  the  past  2  years  ago,  lead-free 
faucets  have  been  sold  for  $10  to  reduce  lead  risk.  Counsel  requested  continuation 
of  the  two  programs. 

Commissioner  Chen  stated  they  are  very  good  water  preservation  programs.  Vice 
President  Normandy  verified  their  track  record  of  success.  He  asked  about  the 
costs  related  to  the  program,  wanting  to  know  estimates  and  if  costs  are  factored 
into  ongoing  operations. 

Ms  Knox  stated  both  are  factored.  Toilets  cost  $66  with  the  reduction  of  the  $10  for 
$56.  With  the  water  savings,  SFPUC  receives  the  money  back  within  3  years.  The 
lead-free  faucets  cost  $123.  Their  replacement  reduces  lead  risk  to  children  and  is 
considered  an  investment  for  the  future.  Vice  President  Normandy  stated  they  are 
excellent  programs  and  wanted  the  responses  on  record. 

Moved  by  Commissioner  Chen,  seconded  by  Commissioner  Costello  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  02-0158:      Approve  the  direct  distribution  of  water-efficient 

fixtures  and  lead-free  faucets  for  free  or  below  cost  to 
the  San  Francisco  Public  Utilities  Commission's 
residential  customers  in  order  to  promote  the  public 
good  and  the  San  Francisco  Public  Utilities 
Commission's  commitment  to  water  conservation  and 
water  quality. 

1 1 .  Discussion  and  possible  action  related  to  grant  funding  for  the  Sunol  Valley 
Fluoridation  Facility. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  02-0159:      Approve  the  acceptance  of  $250,000  in  grant  funding 

from  the  California  Dental  Association  Foundation, 
Inc.  for  the  design  and  construction  of  the  Sunol 
Valley  Fluoridation  Facility;  and  authorize  the  General 
Manager  of  Public  Utilities  to  seek  final  approval  of 
that  grant  funding  from  the  Board  of  Supervisors. 
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LEASES  AND  PERMITS 


12.  Discussion  and  possible  action  related  to  amending  lease  with  Santa  Clara  Sand 
and  Gravel  Co.,  Inc. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  02-0160:      Rescind  Resolution  No.  02-01 10  adopted  on  May  28, 

2002,  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  a  Third  Amendment  to  Lease 
between  the  City  and  County  of  San  Francisco  and 
Santa  Clara  Sand  and  Gravel  Co.,  Inc.,  for  the 
operation  of  a  quarry  located  on  portion  of  Parcel  65 
of  Sunol  and  San  Antonio  Lands  located  in  Sunol, 
California. 

13.  Discussion  and  possible  action  related  to  Sprint  Spectrum  lease  in  Hillsborough, 
California. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  02-0161 :      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  with  Sprint  Spectrum  for 
approximately  two  hundred  ten  (210)  square  feet  of 
space  for  the  continued  use  of  existing 
mobile/wireless  antennas,  and  an  underground 
conduit  for  the  placement  of  coax  cables,  used  for  the 
transmission  and  reception  of  radio  communication 
signals,  on  SFPUC  Watershed  land  located  at  6650 
Golf  Course  Road,  Hillsborough,  California. 

Commissioner  Bhatt  arrived  at  2:13  P.M. 

14.  Discussion  and  possible  action  related  to  Sprint  Spectrum  lease  in  Millbrae, 
California. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Costello  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0162:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  with  Sprint  Spectrum  for 
approximately  three  hundred  (300)  square  feet  of 
space  for  the  continued  use  of  existing 
mobile/wireless  antennas,  and  an  underground 
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conduit  for  the  placement  of  coax  cables,  used  for  the 
transmission  and  reception  of  radio  communication 
signals,  on  SFPUC  Watershed  land  located  at  1-280 
and  Trousdale  Gate,  Millbrae,  California. 

CONSTRUCTION  CONTRACTS 

Amend 

15.  Discussion  and  possible  action  related  to  Project  No.  CUW218  and  Contract  No. 
WD-2337. 

Mr.  Ed  West,  Senior  UEB  Manager,  gave  a  brief  description  of  the  project.  Vice 
President  Normandy  inquired  if  there  were  sufficient  funds  for  the  transfer  to  this 
project.  Mr.  West  verified  the  funds  were  available. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-01 63:      Approve  a  transfer  of  funds  of  $957,608  from  Project 

No.  CUW161  -  Rehabilitation  of  Treatment  Facilities, 
to  Project  No.  CUW218  -  Harry  Tracy  Water 
Treatment  Plant  (HTWTP)  Improvements,  to 
subsidize  the  security  upgrade  components  of  this 
contract  modification;  approve  Modification  No.  4  to 
Contract  No.  WD-2337,  HTWTP  Residuals 
Thickening,  increasing  the  contract  by  $1 ,384,788,  for 
a  total  contract  amount  of  $1 0,1 50,41 1 . 


PROFESSIONAL  SERVICE  CONTRACTS 

Award 

16.  Discussion  and  possible  action  related  to  Agreement  No.  CS-672B. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0164:      Authorize  the  General  Manager  of  Public  Utilities  to 

negotiate  and  execute  Agreement  No.  CS-672  B, 
Alameda  Watershed  Habitat  Conservation  Plan,  with 
the  Jones  and  Stokes/Robert  Group  Joint  Venture 
(J&S),  and  provide  for  a  total  budgeted  amount  up  to 
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$900,000  for  a  term  of  thirty  months  from  the  date  of 
Controller  certification. 

Amend 

17.  Discussion  and  possible  action  related  to  Agreement  No.  CS-551 . 

Ms.  Kate  Read,  Manager  for  the  SCADA  Program,  briefly  described  the 
modification. 

Commissioner  Bhatt  asked  why  the  project  was  delayed  and  if  it  was  because  of 
the  City  or  the  contractor.  Ms.  Read  stated  there  are  a  number  of  reasons  for 
delay,  that  it  hasn't  been  determined  if  it  is  the  City  or  the  contractor,  and  that  the 
project  is  under  discussion  with  the  City  Attorney's  Office. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0165:      Authorize  the  Utilities  Engineering  Bureau  Manager  to 

execute  Amendment  No.  3  to  Agreement  No.  CS-551 , 
Construction  Management  Services  for  the  San 
Francisco  Water  SCADA  Project,  with  CH2M 
Hill/Ocampo  Esta,  Joint  Venture,  increasing  by 
$150,000  the  amount  of  compensation  for 
construction  support  for  a  total  contract  of  $2,410,000, 
and  extending  the  term  by  one  year  to  December  31 , 
2003,  for  a  total  agreement  duration  of  four  years. 

18.  Discussion  and  possible  action  related  to  Agreement  No.  CS-525A. 

Mr.  Chris  Nelson,  Senior  Project  Manager  for  Regional  Water  Projects,  gave 
background  and  reasoning  for  staff  going  to  the  BOS  for  an  ordinance  to  request 
an  increase  to  the  as-needed  professional  services  contract  of  Olivia  Chen 
Consultants.  The  ordinance  is  required  because  the  increase  exceeds  the  150% 
cap  set  by  administrative  code.  Unanticipated  conditions  and  State  requirements 
added  cost,  time  and  complexity  to  the  project.  The  City  Attorney's  Office  indicated 
that  the  BOS  authorization  to  amend  the  contract  above  the  limitation  is  required  to 
pay  Olivia  Chen  Consultants  for  extra  work 

Commissioner  Chen  requested  an  explanation  for  the  collection  of  the  $15,000  fine 
imposed  by  the  Human  Rights  Commission.  Mr.  Nelson  stated  the  consultant 
initially  planned  the  work  of  a  lower-tier  MBE  subcontractor  to  have  a  greater 
amount,  but  it  turned  out  in  the  analysis  of  the  contract  costs  that  the  amount  of  the 
subcontractor's  participation  was  inflated  by  a  lower-tier  subcontractor  which  is  not 
an  appropriate  reflection  of  MBE  participation.  The  amount  of  the  clerical  error  was 
used  to  determine  the  penalty. 
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Commissioner  Costello  moved  to  adopt  the  item. 

Vice  President  Normandy  asked  about  the  percentages  of  fault,  specifically  about 
the  7%  due  to  inefficiencies  in  the  consultant's  coordination  of  fieldwork.  Mr. 
Nelson  stated  that  normal  field  errors  extended  the  work. 

Vice  President  Normandy  requested  assurance  from  staff  that  what  will  be  brought 
to  the  BOS  be  an  ironclad  justification  and  full  rationale  for  the  proposal  to  avoid 
criticism  and  investigation  of  staff.  He  asked  for  Mr.  Nelson's  or  the  General 
Manager's  comment. 

Mr.  Nelson  stated  the  project  was  a  geotechnical  effort  of  great  magnitude  and  was 
left  to  the  administration  in  the  field  by  the  engineering  consultant.  In  the  future, 
projects  of  this  magnitude  will  have  an  assigned  resident  engineer  and  staff  on  site 
to  assess  changes  and  impact  on  budget. 

Vice  President  Normandy  asked  for  a  clear  delineation  of  what  went  wrong  to 
justify  the  request  for  additional  funding  and  extension  of  the  contract's  term.  He 
stated  the  need  for  an  ironclad  rationale  to  present  to  the  BOS.  Ms  Martel  stated  a 
clear  and  ironclad  rationale  would  be  developed  by  staff  to  submit  to  the  BOS.  The 
overall  rationale  would  also  include  that  the  project  was  very  complex  and 
analytical. 

Vice  President  Normandy  stated  it  is  a  communications  process  and  that  it  is 
important  that  what  is  presented  to  the  BOS  be  detailed  and  thorough  and  that 
staff  be  prepared  to  answer  questions.  Commissioner  Costello  agreed  with  the 
Vice  President's  comments  and  stated  the  need  for  a  safeguard. 

Vice  President  Normandy  asked  Commissioner  Costello  if  he  was  willing  to  make 
an  amendment  to  include  additional  direction  from  the  Commission  for  the 
preparation  of  further  rationalization. 

Commissioner  Costello  agreed  to  amend  his  motion  to  adopt  the  resolution. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0166:      Authorize  the  General  Manager  of  Public  Utilities  to 

request  the  Board  of  Supervisors  to  grant  a  waiver  of 
Administrative  Code  6.64,  As-needed  Contracts,  to 
allow  Agreement  No.  CS-525A,  Specialized 
Engineering  Services,  with  Olivia  Chen  Consultants, 
to  be  further  increased  such  that  cumulative 
modifications  will  exceed  one  hundred-fifty  percent  of 
the  original  contract  amount;  and,  upon  receipt  of  the 
Board's  granting  of  such  waiver,  authorize  the  Utilities 
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Engineering  Bureau  Manager  to  execute  Amendment 
No.  4  to  Agreement  No.  CS-525A,  Specialized 
Engineering  Services,  with  Olivia  Chen  Consultants, 
increasing  the  Agreement  in  the  amount  of  $309,692 
for  a  total  contract  amount  of  $1 ,509,691  and  to 
collect  the  $15,000  fine  imposed  by  the  Human  Rights 
Commission. 

CLOSED  SESSION 

19.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 


20.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Chen,  seconded  by  Commissioner  Bhatt,  to  assert  the 
attorney-client  privilege;  passed  (4-0)  unanimously. 


Vice  President  Normandy  called  for  a  10-minute  recess  at  2:39  P.M. 
At  2:50  P.M.  the  meeting  was  reconvened. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  2:50  P.M.  to  discuss  the 
following  matters: 


21 .    Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Furman) 

Existing  Litigation:     City  and  County  of  San  Francisco  v.  Turlock  Irrigation 

District,  San  Francisco  Superior  Court  No.  323717. 

Present  were  Vice  President  Normandy,  Commissioner  Bhatt,  Commissioner 
Chen,  Commissioner  Costello,  SFPUC  General  Manager  Patricia  E.  Martel,  Public 
Utilities  Counsel  Vicki  Clayton,  Commission  Secretary  Mary  Y.  Jung,  and  SFPUC 
Assistant  General  Manager  for  Power  Policy  Ed  Smeloff 

No  action  was  taken. 


22.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Furman) 
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Existing  Litigation:      City  and  County  of  San  Francisco  v.  Modesto  Irrigation 
District,  San  Francisco  Superior  Court  No.  323848. 

Present  were  Vice  President  Normandy,  Commissioner  Bhatt,  Commissioner 
Chen,  Commissioner  Costello,  SFPUC  General  Manager  Patricia  E.  Martel,  Public 
Utilities  Counsel  Vicki  Clayton,  Commission  Secretary  Mary  Y.  Jung,  and  SFPUC 
Assistant  General  Manager  for  Power  Policy  Ed  Smeloff 

No  action  was  taken. 


23.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Milstein/Lee) 

Existing  Litigation:     California  Trout  v.  CCSF,  et  al.,  Administrative  Petition  at  the 

State  Water  Resources  Control  Board. 

Nothing  was  discussed. 


24.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(c):  (Mueller) 

Anticipated  Litigation:     As  Plaintiff. 

Regarding  long-term  power  purchase  contracts. 

Present  were  Vice  President  Normandy,  Commissioner  Bhatt,  Commissioner 
Chen,  Commissioner  Costello,  SFPUC  General  Manager  Patricia  E.  Martel,  Public 
Utilities  Counsel  Vicki  Clayton,  Commission  Secretary  Mary  Y.  Jung,  SFPUC 
Assistant  General  Manager  for  Power  Policy  Ed  Smeloff,  and  Deputy  City  Attorney 
Theresa  Mueller. 

No  action  was  taken. 


25.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Milstein) 

Existing  Litigation:     Arbitration  demand  by  Bay  Area  Water  Users  Association 

for  FY  1999-00  Suburban  Revenue  Requirement 

Present  were  Vice  President  Normandy,  Commissioner  Bhatt,  Commissioner 
Chen,  Commissioner  Costello,  SFPUC  General  Manager  Patricia  E.  Martel,  Public 
Utilities  Counsel  Vicki  Clayton,  Commission  Secretary  Mary  Y.  Jung,  SFPUC 
Finance  Rate  Administrator  William  Laws,  and  Deputy  City  Attorney  Josh  Milstein. 
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The  Commission  authorized  the  General  Manager  to  sign  extended  arbitration 
period  agreement. 


26.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Clayton) 

Existing  Litigation:         Jairo  L.  Rodriguez,  Claim  No.  02-00895 

Present  were  Vice  President  Normandy,  Commissioner  Bhatt,  Commissioner 
Chen,  Commissioner  Costello,  SFPUC  General  Manager  Patricia  E.  Martel,  Public 
Utilities  Counsel  Vicki  Clayton,  and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Chen,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
following  resolution;  passed  4-0  unanimously. 

Resolution  No.  02-0167       Recommend  a  settlement  in  the  case  of  Jairo  L. 

Rodriguez,  Claim  No.  02-00895. 


27.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8:  (Clayton) 

Property:  Bernal  Property  (Civic  Center  Parcel) 

Parties  Negotiating:       CCSF  (Dowd) 

City  of  Pleasanton 
Under  Negotiation:        Terms  and  Conditions  of  Sale 

Present  were  Vice  President  Normandy,  Commissioner  Bhatt,  Commissioner 
Chen,  Commissioner  Costello,  SFPUC  General  Manager  Patricia  E.  Martel,  Public 
Utilities  Counsel  Vicki  Clayton,  Commission  Secretary  Mary  Y.  Jung,  SFPUC 
Commercial  Land  Director  Gary  Dowd,  and  Deputy  City  Attorney  John  Malamut. 

No  action  was  taken. 


28.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Gonzalez/Roddy) 

Existing  Litigation:         University  of  California,  Hastings  v.  CCSF 

(Superior  Court  No.  997-534); 
University  of  California,  San  Francisco  v.  CCSF 
(Superior  Court  No.  31 1  -005); 
University  of  California,  Hastings  v.  CCSF 
(Superior  Court  No.  400-550); 
University  of  California,  San  Francisco  v.  CCSF 
(Superior  Court  No.  324-662) 
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Present  were  Vice  President  Normandy,  Commissioner  Bhatt,  Commissioner 
Chen,  Commissioner  Costello,  SFPUC  General  Manager  Patricia  E.  Martel,  Public 
Utilities  Counsel  Vicki  Clayton,  Commission  Secretary  Mary  Y.  Jung,  SFPUC 
Finance  Rate  Administrator  William  Laws,  Deputy  City  Attorney  John  Roddy,  and 
Deputy  City  Attorney  Jason  Gonzalez. 

No  action  taken. 


Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  4:17 


29.  Announcement  following  Closed  Session. 

Vice  President  Normandy  announced  the  actions  taken  during  Closed  Session. 

30.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Chen,  not  to  disclose 
the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:  4:18  P.M. 


P.M. 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


02-0150 


WHEREAS,  The  three  (3)  elevators  located  at  the  Southeast  Community  Facility  are 
currently  in  a  poor  state  of  operational  readiness  and  are  in  urgent  need  of  repair  and 
maintenance;  and 

WHEREAS,  The  General  Manager  of  the  Public  Utilities  Commission  has  declared  an 
emergency  to  repair  three  elevators,  by  a  letter  dated  May  30,  2002,  addressed  to  the  President  of 
the  Commission;  and 

WHEREAS,  HRC  granted  an  emergency  waiver  of  the  subcontracting  goals  pursuant  to 
Chapter  12D.A  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-337E  Emergency  Ratification  Southeast  Community  Center  to  be 
categorically  exempt  from  environmental  review  under  the  California  Environmental  Quality  Act 
Guidelines;  and 

WHEREAS,  This  approval  of  this  emergency  contract  is  in  accordance  with  the 
provisions  of  Chapter  6,  Article  IV,  Section  6.60  of  the  Administrative  Code  of  the  City  and 
County  of  San  Francisco  and  established  SFPUC  procedures;  and 

WHEREAS,  Funds  are  available  from  Repair  and  Replacement;  under  Job  Order  No. 
0557J  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRS 15240);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  made 
by  the  General  Manager,  dated  May  30,  2002  and  approved  by  the  President  of  the  Commission. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     August  13,.  2002   n  


Secretary,  Public  Utilities  Co 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


02-0151 


WHEREAS,  the  existing  variable  frequency  drives  (VFDs)  on  four  main  lift  pumps  at 
Southeast  Water  Pollution  Control  Plant  are  failing;  and 

WHEREAS,  The  General  Manager  of  the  Public  Utilities  Commission  has  declared  an 
emergency  to  replace  the  VFDs  on  the  four  main  lift  pumps  by  a  letter  dated  April  25,  2002, 
addressed  to  the  President  of  the  Commission;  and 

WHEREAS,  HRC  granted  an  emergency  waiver  of  the  subcontracting  goals  pursuant  to 
Chapter  12D.A  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-336E  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  This  contract  exceeds  the  $250,000  threshold  established  by  provisions  of 
Chapter  6,  Article  IV,  Section  6.60  (D)  of  the  Administrative  Code  of  the  City  and  County  of 
San  Francisco  and  requires  approval  by  the  Board  of  Supervisors;  and 

WHEREAS,  Funds  are  available  from  the  Repair  and  Replacement  Fund  under  Job  Order 
No.  0541 J  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRS 14340);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  made 
by  the  General  Manager,  dated  April  25,  2002  and  approved  by  the  President  of  the  Commission 
and  requests  the  Board  of  Supervisors  to  approve  the  expenditure  of  funds  in  the  amount  of 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    August  13,  2002  ^  


$441,000. 


Secretary,  Public  Ufflities^Co 


ission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0152 


WHEREAS,  On  April  23,  2002,  per  Resolution  No.  02-0068,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  CW-287, 
Mary/Third/Fremont/Freelon  Streets  Sewer  Replacement,  and  authorized  advertising  for 
proposals  to  replace  structurally  inadequate  sewers;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $736,435; 

and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-287  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  HRC  subcontracting  goals  of  17%  MBE  and  8%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  JMB  Construction,  Inc.  is  committed  to  meet  the  MBE/WBE  goals 
submitted  in  its  bid  which  meet  or  exceed  the  HRC  goals  established;  and 

WHEREAS,  Addendum  No.  1  was  issued  on  June  24,  2002  and  specified  the 
construction  contract  work  be  completed  within  a  time  limit  of  44  consecutive  calendar  days;  and 

WHEREAS,  The  contract  was  advertised  on  June  25,  2002;  and 

WHEREAS,  4  bids  were  received  and  opened  publicly  on  July  15,  2002;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  JMB 
Construction,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  Funds  are  available  from  the  Clean  Water  Program's  Repair  and 
Replacement  Fund  under  Job  Order  No.  0159J  (Fund  5C/CPF/R&R,  FAMIS  Project  No 
CENRNRH 13040);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract  No.  CW-287, 
Mary/Third/Fremont/Freelon  Streets  Sewer  Replacement,  in  the  amount  of  $762,105,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  JMB  Construction,  Inc. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     August  13,  2002 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


02-0153 


WHEREAS,  On  April  9,  2002,  per  Resolution  No.  02-0063,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  CW-290,  Howard  Street 
Outfall  Butterfly  Gate  Valve  Replacement,  and  authorized  advertising  for  proposals  to  replace 
the  butterfly  valve  and  hydraulic  actuator  at  the  Howard  Street  overflow  structure;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $144,000; 

and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-290  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  HRC  subcontracting  goals  for  MBE  and  WBE  participation  have  been 
waived  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  The  contract  was  advertised  on  May  25,  2002;  and 

WHEREAS,  Three  bids  were  received  and  opened  publicly  on  June  27,  2002;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Power 
Engineering  Contractors  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  Funds  are  available  from  the  Repair  and  Replacement  Fund  under  Job  Order 
No.  0505J  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRS 12940);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract  No.  CW-290, 
Howard  Street  Outfall  Butterfly  Gate  Valve  Replacement,  in  the  amount  of  $105,900,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  Power  Engineering  Contractors,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    August  13,  2002  ^  


Secretary,  Public  Utilitie&G 


ission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


02-0154 


WHEREAS,  On  February  26,  2002,  per  Resolution  No.  02-0037,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  CW-292, 
Broderick/Steiner/Webster/Laguna  Streets  Sewer  Replacement,  and  authorized  advertising  for 
proposals  to  replace  structurally  inadequate  sewers  and  resurface  streets;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $461,345  of 
which  $394,740  is  for  sewer  work  and  $66,  605  is  for  pavement  restoration  work;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-292  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  HRC  subcontracting  goals  of  16%  MBE  and  7%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  Harty  Pipelines,  Inc.  is  committed  to  meet  the  MBE/WBE  goals 
submitted  in  its  bid  which  meet  or  exceed  the  HRC  goals  established;  and 

WHEREAS,  The  contract  was  advertised  on  June  4,  2002;  and 

WHEREAS,  6  bids  were  received  and  opened  publicly  on  July  1 1,  2002;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Harty  Pipelines, 
Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  Funds  are  available  from  the  Clean  Water  Program's  Repair  and 
Replacement  Fund  under  Job  Order  No.  01 65 J  (Fund  5C/CPF/R&R,  FAMIS  Project  No 
CENRNRH 13740)  and  from  the  Department  of  Public  Works'  Pavement  Renovation  Fund  under 
Job  Order  No.  7449E  (Fund  3C/SIF/UNA,  FAMIS  Project  No.  CENTRNSR4940);  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract  No.  CW-292, 
Broderick/Steiner/Webster/Laguna  Streets  Sewer  Replacement,  in  the  amount  of  $395,945,  to 
the  lowest,  qualified,  responsible  and  responsive  bidder,  Harty  Pipelines,  Inc. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     August  13,  20D2  ^  


Secretary,  Public  UWities^Co 


ission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0155 


WHEREAS,  On  January  8,  2002,  per  Resolution  No.  02-0004,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  WD-2355,  Hayes  Street  8- 
Inch  Ductile  Iron  Main  Installation  (Hayes  Street  from  Buchanan  Street  to  Masonic  Street),  and 
authorized  advertising  for  proposals  to  replace  approximately  6,200  linear  feet  of  4,  6,  &  8-inch 
cast  iron  mains  with  4,  6,  &  8-inch  ductile  iron  mains;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $1,031,750; 

and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2355  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  HRC  subcontracting  goals  of  15%  MBE  and  7%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  P  &  J  Utilities  is  committed  to  meet  the  MBE/WBE  goals  submitted  in 
its  bid  which  meet  or  exceed  the  HRC  goals  established;  and 

WHEREAS,  The  contract  was  advertised  on  May  7,  2002;  and 

WHEREAS,  6  bids  were  received  and  opened  publicly  on  June  6,  2002;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  P&J  Utility  as 
the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW870  -  Main  Replacement 
Program,  Phase  80;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract  No.  WD- 
2355,  Hayes  Street  8"  Ductile  Iron  Main  Installation,  in  the  amount  of  $930,260,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  P&J  Utility. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     August  13,  2002 


Secretary,  Public  Uwitie^Cdmjnission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0156 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-239,  Ashbury  Street 
/  Geary  Boulevard  /  Masonic  &  Paul  Avenues  Sewer  Replacement  (Ashbury  Street  from  Haight 
Street  to  Waller  Street,  Geary  Boulevard  from  Cook  Street  to  Blake  Street,  Masonic  Avenue 
from  Oak  Street  to  Haight  Street,  and  Paul  Avenue  from  Carr  Street  to  Gould  Street),  by  the 
contractor,  Shaw  Pipeline,  Inc.;  and 

WHEREAS,  On  April  24,  2001,  by  Resolution  No.  01-0098  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-239,  Ashbury  Street  /  Geary  Boulevard  /  Masonic  & 
Paul  Avenues  Sewer  Replacement,  in  the  amount  of  $449,591,  to  the  lowest,  qualified 
responsible  and  responsive  bidder,  Shaw  Pipeline,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  September  4, 
2001,  with  an  original  schedule  of  91  consecutive  calendar  days  and  the  contract  work  was 
completed  in  164  consecutive  calendar  days  on  February  14,  2002;  and 

WHEREAS,  Modification  No.  1  (Final)  is  requested  for  ($38,176.76),  decreases  the  final 
contract  amount  to  $41 1,414.24,  and  extends  the  contract  duration  by  73  consecutive  calendar 
days,  for  a  total  contract  duration  of  164  consecutive  calendar  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  its  established 
MBEAVBE  subcontractor  participation  goals  of  15%  MBE  and  7%  WBE;  and 

WHEREAS,  Funds  are  available  from  Job  Order  No.  0104J  (Fund  5C/CPF/R&R,  FAMIS 
Project  No.  CENRNRH 10340);  now,  therefore  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-239,  Ashbury  Street  /  Geary  Boulevard  /  Masonic  &  Paul  Avenues  Sewer  Replacement, 
approves  Modification  No.  1  (Final)  decreasing  the  contract  by  $38,176.76,  for  a  final  contract 
amount  of  $41 1,414.24  (and  with  a  time  extension  of  73  consecutive  calendar  days  for  a  total 
contract  duration  of  164  consecutive  calendar  days);  and  authorizes  final  payment,  in  the  amount 
of  $25,795.71,  to  the  contractor,  Shaw  Pipeline,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     August  13,  2002  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0157 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2273,  Metal  Bin 
Type  Retaining  Wall  for  BDPL  No.  2,  by  the  contractor,  Schimmick  Construction  Co.,  Inc.;  and 

WHEREAS,  On  October  19,  1998,  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  awarded  Contract  No.  WD-2273,  Metal  Bin  type  Retaining  Wall  for  BDPL 
No.  2,  in  the  amount  of  $122,400,  to  the  lowest,  qualified  responsible  and  responsive  bidder, 
Schimmick  Construction  Co.,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  November  24, 
1998,  and  the  contract  work  was  completed  in  60  consecutive  calendar  days  on  January  22, 
1999; and 

WHEREAS,  On  December  23,  1998,  the  Manager  of  the  Utilities  Engineering  Bureau 
approved  Modification  No.  1  for  $9,050,  which  increased  the  contract  amount  to  $131,450;  and 

WHEREAS,  The  HRC  has  determined  that  the  contractor  made  a  good  faith  effort  to 
comply  with  the  MBE/WBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  came  from  Project  No.  CUW1 19  -  BDPL  Nos.  1  and  2  Trestles 
Repair;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
WD-2273,  Metal  Bin  Retaining  Wall  for  BDPL  No.  2,  and  authorizes  payment  of  the  amount  of 
$1,000,  retained  by  the  City,  to  the  contractor,  Schimmick  Construction  Co.,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     August  13,  2002 


Secretary,  Public  Utifitie 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0158 


WHEREAS,  the  City  and  County  of  San  Francisco's  Public  Utilities  Commission  is 
committed  to  water  conservation,  and 

WHEREAS,  the  City  and  County  of  San  Francisco's  Public  Utilities  Commission  is 
committed  to  water  quality,  and 

WHEREAS,  the  public  good  of  the  residents  of  the  City  and  County  of  San  Francisco  is 
served  by  efficient  use  of  water  and  ensuring  that  they  are  using  water  of  the  highest  quality,  and 

WHEREAS,  providing  water  efficient  fixtures  and  lead-free  faucets  would  reduce  the 
City's  water  consumption  and  promote  water  quality  to  the  San  Francisco  Public  Utilities 
Commission's  customers, 

THEREFORE,  be  it  resolved  that  the  San  Francisco  Public  Utilities  Commission  declares 
that  the  public  good  would  be  served  by  directly  distributing  lead-free  faucets  and  water  efficient 
fixtures  for  free  or  at  below  cost  to  its  retail  customers. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     August  13,  2002  
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0159 


WHEREAS,  the  SFPUC  is  required  to  fluoridate  the  San  Francisco  distribution  system  to 
comply  with  Title  22  of  the  California  Code  of  Regulations;  and 

WHEREAS,  per  Resolution  No.  01-0045  (February  16,  2001),  the  Public  Utilities 
Commission  endorsed  the  East  Bay  Alternative  (System-Wide  Fluoridation  Alternative)  as  the 
preferred  fluoridation  project  (or  preferred  fluoridation  alternative)  for  purposes  of  environmental 
review;  and  authorized  the  SFPUC  General  Manager  to  (1)  submit  an  environmental  evaluation 
application  and  provide  information  and  data  to  the  San  Francisco  Planning  Department  for 
purposes  of  environmental  review,  and  (2)  undertake  necessary  engineering  studies  and  designs; 
and 

WHEREAS,  on  December  21,  2001,  the  City  Planning  Department  found  the  SFPUC 
Fluoridation  Improvements  Project  (system-wide  fluoridation  facility  in  East  Bay  known  as  the 
Sunol  Valley  Fluoridation  Facility  [SVFF])  to  be  exempt  from  the  California  Environmental 
Quality  Act  (CEQA)  as  specified  under  Public  Resources  Code  Section  21080.26;  and 

WHEREAS,  per  Resolution  No.  02-0021  (January  22,  2002),  the  Public  Utilities 
Commission  approved  Project  CUW2201,  SFPUC  Fluoridation  Improvements  Project  (or 
SVFF);  and 

WHEREAS,  the  SFPUC  Water  Quality  Bureau  completed  the  conceptual  engineering 
design  of  the  SVFF  in  April  2002;  and 

WHEREAS,  the  final  engineering  design  of  the  SVFF,  which  was  initiated  by  the  SFPUC 
Utilities  Engineering  Bureau  in  May  2002;  will  be  completed  by  December  2002;  and 

WHEREAS,  the  estimated  total  cost  for  the  design  and  construction  of  the  SVFF  is  $2.8 
million  and  is  funded  in  the  existing  Capital  Improvement  Program;  and  now  therefore  be  it 

RESOLVED,  that  the  Commission  approves  the  acceptance  of  $250,000  in  grant  funding 
from  the  California  Dental  Association  Foundation,  Inc.  (CDAF)  for  the  design  and  construction 
of  the  Sunol  Valley  Fluoridation  Facility  (SVFF);  and  authorizes  the  General  Manager  to  seek 
final  approval  of  that  grant  funding  from  the  Board  of  Supervisors. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     August  13,  2002  
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0160 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in 
Alameda  County;  and 

WHEREAS,  Pursuant  to  SFPUC  Resolution  No.  80-0390,  adopted  September 
23,  1980,  a  gravel  quarry  lease  between  City  and  County  of  San  Francisco,  and 
Lessor,  and  Santa  Clara  Sand  and  Gravel,  a  California  corporation,  as  Lessee,  was 
authorized  with  a  lease  term  of  twenty  (20)  years  commencing  December  31,  1980 
for  approximately  272  acres  of  SFPUC  lands  in  Alameda  County;  and 

WHEREAS,  the  City  and  Santa  Clara  Sand  and  Gravel  amended  the  above 
referenced  lease  pursuant  to  the  terms  and  conditions  of  the  First  Amendment  to 
Lease  dated  June  20,  1986  and  the  Second  Amendment  to  Lease  dated  January  11, 
1994;  and 

WHEREAS,  Santa  Clara  Sand  and  Gravel  Co.,  Inc.,  has  requested  to  enter  into 
a  Third  Amendment  to  Lease  extending  the  term  of  their  Lease  to  June  30,  2005; 
and 

WHEREAS,  The  SFPUC  adopted  Resolution  No.  02-0110  approving  said 
extension  on  May  28,2002  and  BCLM  would  now  like  to  rescind  Resolution  No.  02- 
0110  to  include  additional  language  addressing  royalties;  and 

WHEREAS,  The  Third  Amendment  to  Lease  will  decrease  Lessee's  lease  area 
by  8.5  acres  from  approximately  317  acres  to  approximately  308.5  acres;  and 

WHEREAS,  Santa  Clara  Sand  and  Gravel  has  agreed  to  pay  to  the  City  royalty 
rates  for  the  Extended  Term  as  follows:  Fiscal  Year  2002-2003:  the  greater  of 
10.5%  of  the  gross  average  sales  price  per  ton  sold  or  $0.9723/ton;  Fiscal  Year 
2003-2004:  the  greater  of  10.5%  of  the  gross  average  sales  price  per  ton  sold  or 
$1.00/ton;  and  Fiscal  Year  2004-2005:  the  greater  of  10.5%  of  the  gross  average 
sales  price  per  ton  sold  or  $1.07/ton;  and 

WHEREAS,  The  SFPUC  has  agreed  there  will  be  no  CPI  or  other  adjustments  to 
the  royalty  rate  during  the  Extended  Term;  and 

WHEREAS,  Santa  Clara  Sand  and  Gravel  has  agreed  to  provide  to  City,  at 
City's  request,  aggregate  from  Santa  Clara  Sand  and  Gravel  mining  on  the  Premises 
at  the  cheapest  rate  that  Santa  Clara  Sand  and  Gravel  charges  to  its  most  valued 
customers  for  the  same  material  provided  that  Santa  Clara  Sand  and  Gravel  will 
receive  rent  credit(s)  for  aggregate  received  from  Santa  Clara  Sand  and  Gravel;  and 

WHEREAS,  Santa  Clara  Sand  and  Gravel  has  agreed  to  pay  to  City  a  sum  not 
to  exceed  $100,000  for  purposes  of  funding  a  hydrologic  study,  and  to  implement 
the  mitigation  measures  identified  in  Attachment  A  hereto;  and 
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WHEREAS,  the  proposed  extension  of  the  term  of  the  existing  lease  has  been 
reviewed  by  the  Department  of  City  Planning  under  the  California  Environmental 
Quality  Act  pursuant  to  a  January  22,  2002  addendum  to  the  mitigated  negative 
declaration  certified  by  Alameda  County  on  November  16,  1992,  San  Francisco 
Planning  Department  Case  Number  2001.0777E;  and 

WHEREAS,  the  SFPUC  in  Resolution  Number  00-0229  adopted  and  approved 
the  Sunol  Valley  Resource  Management  Element  of  the  Alameda  Watershed 
Management  Plan  and  adopted  CEQA  findings  with  reference  thereto,  which  findings 
are  incorporated  by  reference  herein;  and 

WHEREAS,  The  Third  Amendment  to  Lease  with  Santa  Clara  Sand  and  Gravel 
shall  include  new  language  and  ordinances  adopted  by  the  City;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  rescinds  Resolution  No.  02-0110 
and  approves  the  terms  and  conditions  of  the  Third  Amendment  to  Lease  to  Santa 
Clara  Sand  and  Gravel  which  shall  become  effective  once  the  Third  Amendment  to 
Lease  is  fully  executed  and  delivered  by  all  parties  to  the  agreement;  and  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  hereby  adopts  the  attached  findings 
under  CEQA  appended  to  this  resolution  as  Attachment  A;  and 

FURTHER  RESOLVED,  That  the  City's  Board  of  Supervisors  is  requested  to 
approve  the  Third  Amendment  to  Lease  for  said  gravel  quarry  lease;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  the  Board  of  Supervisors  and 
Mayor,  the  General  Manager  of  Public  Utilities  Commission  is  hereby  authorized  and 
directed  to  execute  said  amendment  to  lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     August  13,  2002  
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.         ,„  °2"!?*6* 

(Revised  8-14-02] 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  the  City  of 
Hillsborough,  San  Mateo  County;  and 

WHEREAS,  Sprint  Spectrum,  a  California  public  utility,  has  requested  a  lease 
for  approximately  210  sq.  ft.  of  space  also  known  as  the  license  area  from  the  City 
for  a  Personal  Communication  Service  System  Facility  site  for  furnishing  all  personal 
communication,  cellular  telephone,  radio  and/or  other  telecommunications  services 
to  the  public;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the 
project  described  by  the  proposed  agreement  is  categorically  exempt  from  the 
requirements  of  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions 
and  authorizes  the  execution  of  that  certain  Lease  of  approximately  210  sq.  ft.  of 
space  also  known  as  the  license  area  to  Sprint  Spectrum,  a  California  public  utility, 
as  Lessee,  for  the  purpose  of  a  communications  site  for  a  Personal  Communication 
Service  System  Facility,  as  set  forth  in  the  Lease  of  certain  real  property  under  the 
jurisdiction  of  the  Public  Utilities  Commission,  for  a  term  of  nine  (9)  years, 
commencing  on  June  1,  2002  and  expiring  May  31,  2011,  at  an  initial  rental  rate  of 
$30,000  per  year,  payable  in  monthly  installments  of  $2,500.00,  with  annual  CPI 
adjustments;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     August  13,  2002 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

02-0162 

RESOLUTION  NO.  7     "  a  *  . 

(Revised  8-14-02] 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  the  City  of 
Millbrae,  San  Mateo  County;  and 

WHEREAS,  Sprint  Spectrum,  a  California  public  utility,  has  requested  a  lease 
for  approximately  300  sq.  ft.  of  space  also  known  as  the  license  area  from  the  City 
for  a  Personal  Communication  Service  System  Facility  site  for  furnishing  all  personal 
communication,  cellular  telephone,  radio  and/or  other  telecommunications  services 
to  the  public;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the 
project  described  by  the  proposed  agreement  is  categorically  exempt  from  the 
requirements  of  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions 
and  authorizes  the  execution  of  that  certain  Lease  of  approximately  300  sq.  ft.  of 
space  also  known  as  the  license  area  to  Sprint  Spectrum,  a  California  public  utility, 
as  Lessee,  for  the  purpose  of  a  communications  site  for  a  Personal  Communication 
Service  System  Facility,  as  set  forth  in  the  Lease  of  certain  real  property  under  the 
jurisdiction  of  the  Public  Utilities  Commission,  for  a  term  of  nine  (9)  years, 
commencing  on  June  1,  2002  and  expiring  May  31,  2011,  at  an  initial  rental  rate  of 
$30,000  per  year,  payable  in  monthly  installments  of  $2,500.00,  with  annual  CPI 
adjustments;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     August  13,  2002  


Secretarf,  PuBlic  U&tftie. 

Zoio^pission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0163 


WHEREAS,  On  June  26,  2001,  per  Resolution  No.  01-0149,  the  Public  Utilities 
Commission  approved  the  award  of  Contract  No.  WD-2337,  Harry  Tracy  Residuals  Thickening, 
to  Proven  Inc.;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  Modification  No.  4  to  be  categorically  exempt  from  environmental  review 
under  the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  August  13, 
2001;  and 

WHEREAS,  The  original  contract  amount  was  $7,973,270  and  the  original  contract 
duration  was  330  consecutive  calendar  days; 

WHEREAS,  Modification  No.  1  was  approved  for  $38,187  to  perform  miscellaneous 
modifications  to  provide  reinforcement  to  the  clarifiers,  concrete  debris  disposal,  and  increased 
the  contract  amount  to  $8,010,457;  and 

WHEREAS,  Modification  No.  2  was  approved  for  $462,156  to  perform  additional 
electrical  work  and  to  mitigate  non-structural  concrete  overruns  for  cast  in  place  and  pre-cast 
concrete,  and  increased  the  contract  amount  to  $8,472,614;  and 

WHEREAS,  Modification  No.  3  was  approved  for  $293,009  to  mitigate  the  rip  rap  slope 
supporting  the  clarifier  landing,  modify  a  new  drain  line  and  pipe  boring,  provide  additional  road 
striping  and  modify  the  stock  imbed  angle,  and  increased  the  contract  amount  to  $8,765,622;  and 

WHEREAS,  Modification  No.  4  is  being  requested  for  $1,384,788,  to  implement  security 
measures  including  fencing,  gates,  surveillance  and  security  access,  to  mitigate  the  structural 
concrete  quantities  over  the  bid  schedule,  and  to  perform  miscellaneous  mechanical,  electrical 
and  instrumentation  and  control  modifications  to  address  field  issues;  and  increases  the  contract 
amount  to  $10,150,41 1;  and 


WHEREAS,  HRC  subcontracting  goals  of  17.8%  MBE  and  4.4%  WBE  participation 
were  established  and  approved  for  this  construction  contract  by  the  HRC  Contract  Compliance 
Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  HRC  subcontracting  goals  for  the  overall  construction  contract  have  been 
revised  by  the  Contract  Compliance  Officer  to  18.4%  MBE  and  8.6%  WBE  participation;  and 

WHEREAS,  After  transfer  of  funds  from  Project  No.  Project  No.  CUW161  - 
Rehabilitation  of  Treatment  Facilities,  to  Project  No.  CUW218  -  Harry  Tracy  WTP 
Improvements,  funds  will  be  available  from  Project  No.  CUW218  -  Harry  Tracy  WTP 
Improvements;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  approves  a  fund  transfer  in  the  amount  of 
$957,608  from  Project  No.  CUW161  -  Rehabilitation  of  Treatment  Facilities;  and  now, 
therefore,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  4  to 
Contract  No.  WD-2337,  Harry  Tracy  Water  Treatment  Plant  Residuals  Thickening,  increasing 
the  contract  by  $1,384,788,  for  a  total  contract  amount  of  $10,150,41 1. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    August  13,  2002    


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0164 


WHEREAS,  This  Commission  must  expedite  its  implementation  of  its  capital 
project  program;  and 

WHEREAS,  In  order  to  begin  this  program,  it  is  necessary  to  begin  work  on 
preliminary  planning  and  design  concerns  for  the  capital  projects;  and 

WHEREAS,  A  number  of  these  capital  projects  will  occur  in  the  Commission's 
Alameda  Watershed;  and 

WHEREAS,  These  projects  are  likely  to  impact  environmental  resources  and  thus 
will  require  offsetting  mitigation;  and 

WHEREAS,  Developing  offsetting  mitigation  measures  for  a  number  of  capital 
projects  through  a  Habitat  Conservation  Plan  will  increase  efficiency  and  predictability, 
is  recommended  by  the  Alameda  Watershed  Plan  and  is  strongly  recommended  by 
controlling  regulatory  agencies;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  an  experienced  and 
qualified  environmental  consultant  to  assist  in  the  preparation  of  a  Habitat  Conservation 
Plan;  and 

WHEREAS,  By  prior  resolution,  this  Commission  has  created  a  pre-qualified 
environmental  documentation  consultant  pool;  and 

WHEREAS,  Following  a  competition  among  pool  members,  staff  has  negotiated 
an  agreement  with  the  Jones  and  Stokes/Robert  Group  Joint  Venture  to  perform  this 
work;  and 

WHEREAS,  Funds  for  this  project  are  available  from  Capital  Project  CUW  246, 
Sunol  Valley  Water  Treatment  Plant  Treated  Water  Reservoir;  and 


WHEREAS,  Services  are  anticipated  to  begin  in  September  2002  and  end  in  April 
2005  and  the  duration  of  this  agreement  is  30  months;  and 


WHEREAS,  HRC  subcontracting  goals  of  7.5%  MBE  and  10.8%  WBE 
participation  have  been  established  and  approved  for  this  agreement  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC;  now,  therefore  be  it 


RESOLVED,  That  this  Commission  hereby  transfers  $900,000  from  CUW  246, 
Sunol  Valley  Water  Treatment  Plant  Treated  Water  Reservoir,  to  CUW  148, 
Environmental  Compliance,  to  fund  the  Alameda  Watershed  Habitat  Conservation  Plan; 
and  be  it  further; 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  and  authorizes 
the  General  Manager  to  award  Agreement  No.  CS-672.B  (Alameda  Watershed  HCP),  in 
an  amount  not  to  exceed  $900,000,  with  a  duration  of  30  months,  to  the  Jones  and 
Stokes/Robert  Group  Joint  Venture  to  provide  the  necessary  services  to  develop  a  Habitat 
Conservation  Plan  for  the  Alameda  Watershed. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    August  13,  2002  


Secretary,  Public  UWities^Comkiission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0165 


WHEREAS,  The  purpose  of  the  San  Francisco  Water  Supervisory  Control  and 
Data  Acquisition  (SCAD A)  project  is  to  enhance  the  operating  efficiency  and  emergency 
response  of  the  City's  water  supply,  treatment  and  distribution  system  through  the 
implementation  of  a  centralized  remote  monitoring  and  control  system;  and 

WHEREAS,  The  SFPUC  General  Manager  executed  construction  Contract  No. 
WD-2223,  San  Francisco  Water  SCADA  System,  with  Transdyn/Cresci  Joint  Venture, 
and  the  Notice-to-Proceed  date  for  construction  work  was  set  for  August  9,  1999;  and 

WHEREAS,  Due  to  the  lack  of  available  SFPUC  and  City  staff  with  the  required 
skills  and  expertise  necessary  to  manage  the  construction  of  the  SCADA  system,  the 
Commission  authorized  the  Utilities  Engineering  Bureau  Manager  to  enter  into  an 
agreement  for  the  required  professional  services  with  CH2M  Hill/Ocampa  Esta,  Joint 
Venture;  and 

WHEREAS,  The  original  agreement  services  cost  was  $  1 ,460,000  and  the  term 
was  for  two  years,  concluding  December  3 1 ,  200 1 ;  and 

WHEREAS,  By  Resolution  No.  01-0159,  dated  June  26,  2001,  the  Commission 
approved  Amendment  No.  1  increasing  the  agreement  amount  by  $600,000  to 
$2,060,000,  and  extended  the  agreement  term  by  12  months  to  December  31,  2002,  in 
order  to  accommodate  a  delay  in  the  completion  of  construction;  and 

WHEREAS,  By  Resolution  No.  01-0242,  dated  November  27,  2001,  the 
Commission  approved  Amendment  No.  2  increasing  the  agreement  amount  by  $200,000 
to  $2,  260,000,  in  order  to  accommodate  further  delays  in  the  completion  of  the 
construction;  and 

WHEREAS,  Amendment  No.  3  is  being  requested  to  increase  the  agreement 
amount  by  $150,000  to  $2,410,000  and  to  extend  the  agreement  term  by  1  year,  to 
accommodate  a  delay  in  the  construction  schedule  and  a  protracted  contract  closeout;  and 


WHEREAS,  HRC  subcontracting  goals  for  the  overall  agreement  have  been 
revised  by  the  HRC  Contract  Compliance  Officer  to  30.8%  MBE  and  10.8%  WBE 
participation;  and 

WHEREAS,  Funds  for  this  agreement  amendment  are  available  from  Project 
CUW127  -  Install  SCADA  System;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  Utilities  Engineering 
Bureau  (UEB)  Manager  to  execute  Amendment  No.  3  to  Agreement  No.  CS-551, 
Construction  Management  Services  for  the  San  Francisco  Water  SCADA  Project,  with 
CH2M  Hill/Ocampo  Esta,  Joint  Venture,  increasing  by  $  1 50,000  the  amount  of 
compensation  for  a  total  contract  amount  of  $2,410,000,  and  extending  the  term  by  one 
year  to  December  3 1 ,  2003  for  a  total  agreement  duration  of  four  years,  to  accommodate 
a  delay  in  the  construction  schedule  and  a  protracted  contract  closeout  phase. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     August  13,  2002    


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0166 


WHEREAS,  On  November  9,  1999  per  Resolution  No.  99-0298,  and  on  February 
8,  2000  per  Resolution  No.  00-0556,  the  Public  Utilities  Commission  authorized  the 
Utilities  Engineering  Bureau  (UEB)  Manager  to  award  specialized  engineering  and 
construction  management  services  agreements  under  Agreement  No.  CS-525  as  separate 
contracts  with  10  selected  firms,  Olivia  Chen  Consultants,  Manna  Consultants,  Inc., 
Kennedy/Jenks  Consultants/SJ  Engineers,  CH2Mhill/Ocampo  Esta,  JV,  SOHA/Telamon 
Engineering  Consultants,  Harza  Engineering  Co.,  Tetra  Tech,  Inc.,  Brown  and 
Caldwell/CPM,  The  Allen  Group,  and  Don  Todd  Associates/ Arcost,  to  supplement  UEB 
staff  for  a  two-year  period,  for  a  total  of  $6,000,000;  and 

WHEREAS,  subsequently  the  Public  Utilities  Commission  did  enter  into  a 
contract  with  an  original  contract  price  of  $800,000  with  Olivia  Chen  Consultants;  and 

WHEREAS,  On  September  9,  2000  the  Public  Utilities  Commission  adopted 
Resolution  No.  00-0228  authorizing  the  UEB  Manager  to  execute  Amendment  No.  1  to 
Agreement  No.  CS-525  to  use  the  adjusted  original  list  and  the  new  task  or  project  list 
submitted;  and 

WHEREAS,  On  June  26,  2001,  the  Public  Utilities  Commission  adopted 
Resolution  No.  01-0158  authorizing  the  UEB  Manager  to  execute  Amendment  No.  2  to 
CS-525A  increasing  the  agreement  with  Olivia  Chen  Consultants  by  $462,372  for 
seismic  evaluation  of  the  Calaveras  Dam  and  extending  the  term  of  the  agreement  by  6 
months  to  July  10,  2002;  and 

WHEREAS,  On  April  23,  2002,  the  Public  Utilities  Commission  adopted 
Resolution  No.  02-0076  authorizing  the  UEB  Manager  to  execute  Amendment  No.  3  to 
CS-525A  decreasing  the  agreement  with  Olivia  Chen  Consultants  by  $62,373  to  comply 
with  the  San  Francisco  Administrative  Code  Chapter  6  and  extending  the  term  of  the 
agreement  by  six  months  to  January  10,  2003;  and 

WHEREAS,  HRC  subcontracting  goals  of  25%  MBE  and  10%  WBE 
participation  were  established  and  approved  for  this  agreement  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC;  and 


WHEREAS,  Olivia  Chen  Consultants  has,  at  the  direction  of  SFPUC  Staff, 
performed  extra  work  reasonably  valued  at  $309,692,  requiring  a  time  extension  of  six 
months  to  perform  in  connection  with  Project  No.  CUW220  -  Calaveras  Dam:  Seismic 
Evaluation;  and 


WHEREAS,  Olivia  Chen  Consultants  failed  to  meet  its  commitments  to  25% 
MBE  and  10%  WBE  participation  goals,  but  has  agreed  to  pay  HRC's  assessment  of  a 
$15,000  fine  which  will  be  waived  in  the  event  the  Board  of  Supervisors  fails  to  approve 
a  waiver  of  Administrative  Code  Section  6.64;  and 


WHEREAS,  Amendment  No.  4,  covering  the  extra  work  and  taking  into  account 
the  consultant's  failure  to  meet  the  HRC  goals  set  for  this  contract,  would  increase  the 
final  contract  price  to  more  than  one  hundred  fifty  percent  of  the  original  not-to-exceed 
contract  price;  and 


WHEREAS,  Funds  are  available  from  Project  No.  CUW220  -  Calaveras  Dam: 
Seismic  Evaluation  ;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  authorizes  the  San  Francisco  Public 
Utilities  Commission  General  Manager  to  request  the  Board  of  Supervisors  to  grant  a 
waiver  of  Administrative  Code  Section  6.64,  As-needed  Contracts,  to  allow  Agreement 
No.  CS-525A,  Specialized  Engineering  Services,  with  Olivia  Chen  Consultants  to  be 
further  increased  such  that  cumulative  modifications  will  exceed  one  hundred-fifty 
percent  of  the  original  contract  amount;  and  now,  therefore,  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  Utilities 
Engineering  Bureau  Manager,  upon  receipt  of  the  Board's  granting  of  such  waiver,  to 
execute  Amendment  No.  4  to  Agreement  No.  CS-525A,  Specialized  Engineering 
Services,  with  Olivia  Chen  Consultants,  increasing  the  Agreement  in  the  amount  of 
$309,692,  and  to  collect  the  $15,000  fine  imposed  by  the  Human  Rights  Commission. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     August  13,  2002  


Secretary,  Public  Utflitie^Cbmmission 


San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 


Water 

Hetch  Hetchy 
Water  &  Power 

clean  water 


Willie  L.  Brown,  Jr. 
MAYOR 


MINUTES 

August  27,  2002 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Ashok  Kumar  Bhatt 

The  Honorable  Jeffrey  A.Chen 
The  Honorable  Robert  J.  Costello 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Clean  Water  Program 

Water  Pollution  Control 


BUREAUS 

Commercial  Land  Management 
Customer  Service 

Environmental  Regulation  and  Management 
Finance 

Information  Technology  Services 
Personnel  and  Training 
Strategic  and  Systems  Planning 
Utilities  Engineering  Bureau 
Water  Quality 


Patricia  E.  Martel 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.. sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:       1:35  P.M. 

2.  Roll  Call:  Present  -  President  Ann  Moller  Caen,  Commissioner  Ashok  K. 

Bhatt,  Commissioner  Jeff  rey  A.  Chen,  Commissioner  Robert  J. 
Costello 

Vice  President  E.  Dennis  Normandy  arrived  after  Roll  Call  at 
1:38  P.M. 

President  Caen  called  the  Agenda  out  of  order,  starting  with  Item  4. 

4.  Communications 
No  action  taken. 

5.  Old/Ongoing  Business  by  Commissioners 
There  was  no  discussion. 

6.  Introduction  of  New  Business  by  Commissioners 
There  was  no  new  business  introduced. 

7.  Report  of  the  General  Manager 

Patricia  E.  Martel,  General  Manager  of  Public  Utilities,  reported  she  had  received  a 
communication  from  Art  Jensen,  General  Manager  of  the  Bay  Area  Water  Users 
Association,  that  he  was  on  vacation  and  unable  to  give  his  monthly  report  but  will 
return  in  September  to  resume  his  regular  monthly  reporting. 

a)    Lake  Merced  Report 

Mr.  Michael  Carlin,  Director  of  Strategic  Systems  and  Planning,  apprised  the 
Commission  on  several  areas  regarding  Lake  Merced. 

1 .  Environmental  Review.  The  review  for  adding  water  to  the  lake  is  broken  into 
two  phases.  Phase  1  is  the  short-term  addition  of  water  and  phase  2  is  the  longer- 
term  addition  of  water  and  exploring  alternative  water  sources.  There  was  a  public 
meeting  on  August  13  hosted  by  the  Nature  and  Water  Committees  of  the  Lake 
Merced  Task  Force  (LMTF)  and  facilitated  by  the  Recreation  and  Parks 
Department.  The  scope  of  work  is  out  and  has  been  broadcasted;  comments  have 
been  received  and  the  scope  has  been  modified  to  reflect  the  comments.  An  effort 
to  work  with  the  community  to  define  "near-term  project"  is  underway.  The  near- 
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term  project  refers  to  adding  water  to  the  lake  this  fall.  A  proposal  is  being 
developed  for  the  project  and  will  be  brought  to  the  Commission  in  a  couple  weeks 
describing  the  near-term  project  and  including  the  environmental  document  to  be 
filed.  Habitat  work  under  the  environmental  review  continues  and  is  on  schedule. 
The  information  is  needed  to  define  the  long-term  project.  The  plan  is  to  come 
back  to  the  Commission  early  next  year  to  present  documentation  and  define  the 
long-term  project  to  move  forward  on  addressing  Lake  Merced's  water  level. 

2.  Grant  Application.  A  California  Coastal  Conservancy  grant  application  related  to 
Lake  Merced  has  been  drafted.  It  addresses  the  fishery,  fishing  recreational 
benefits,  trail  work,  and  native  plant  restoration.  Members  of  the  LMTF  Resources 
Committee  spearheaded  the  grant  application.  The  grant  includes  a  position  within 
SFPUC  for  a  full-time  Lake  Merced  liaison.  A  position  description  has  been  written 
and  forwarded  to  Personnel.  It  will  be  advertised  in  a  couple  of  months. 

3.  Storm  Water.  The  storm  water  pilot  project  has  been  constructed  and 
preparation  is  being  made  for  winter  activation.  There  will  be  a  meeting  on  August 
28  with  Daly  City  to  discuss  activating  the  project  on  a  pilot  basis  this  winter. 

4.  Salt-Water  Intrusion.  All  parties  want  to  know  if  salt-water  intrusion  is  occurring 
in  the  Westside  Basin  Aquifer.  Daly  City  applied  for  a  state  grant  to  put  in  some 
deep  monitoring  wells.  The  bids  came  in  high  and  different  options  were  needed  in 
the  bid  package  to  work  with  Daly  City.  SFPUC  wants  the  wells  completed  down  to 
bedrock  at  1 ,200  feet.  The  bid  came  in  completing  the  wells  down  to  650-700  feet. 
The  additional  cost  to  complete  it  down  to  bedrock  is  $42,000  per  well.  SFPUC 
agreed  in  principle  with  Daly  City  to  contribute  that  amount  and  Daly  City  will 
contribute  other  funds  to  complete  the  wells  down  to  bedrock. 

5.  Additional  information  on  Lake  Merced  will  be  provided  in  Closed  Session  to 
brief  the  Commission  on  last  week's  mediation  session. 

Vice  President  Normandy  was  delighted  to  hear  about  the  Lake  Merced  liaison 
position  and  asked  if  it  could  be  advertised  in  a  couple  of  weeks  and  fast-tracked. 
Mr.  Carlin  stated  the  paperwork  is  complete,  it  has  been  filed,  and  the  process  is 
being  fast-tracked. 

Vice  President  Normandy  asked  about  the  time  frame  for  the  salt-water  monitoring 
wells  and  when  there  would  be  readings.  Mr.  Carlin  stated  the  contract  has  been 
awarded  and  the  contractor  will  mobilize  soon.  SFPUC  will  be  looking  to  contribute 
some  additional  funds  to  Daly  City  to  make  sure  the  wells  are  completed  down  to 
bedrock.  It  would  take  a  matter  of  weeks  to  get  readings. 

President  Caen  asked  what  would  happen  if  there  is  salt-water  intrusion.  Mr.  Carlin 
stated  salt-water  intrusion  hasn't  been  seen  in  the  Westside  Basin.  They  want  to 
go  down  to  bedrock  in  the  aquifer  to  detect  if  there  is  any  salt  water.  Salt-water 
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intrusion  hasn't  been  seen,  but  the  monitoring  sentinel  wells  could  give  an  early 
warning  whether  or  not  it  is  occurring. 

b)    Legislative  Update 

Ms.  Martel  reported  on  the  state  legislation  that  potentially  affects  the  SFPUC. 

AB  1823  (Papan)  was  reported  out  by  the  Senate  Appropriations  Committee  on 
August  21  by  a  vote  of  12-0.  It  was  sent  to  the  Senate  floor  on  August  26  and 
amended.  A  number  of  amendments  provided  by  Senator  John  Burton  were 
incorporated  in  the  legislation.  The  bill  will  have  a  third  reading  before  any  final 
action  is  taken. 

SB  1870  (Speier)  was  approved  by  the  Assembly  Appropriations  Committee  on 
August  22  by  a  vote  of  21-0.  It  went  to  the  Assembly  floor  on  August  26  and 
passed  on  consent.  The  bill  will  go  back  to  the  Senate  for  a  final  vote  which  is 
expected  within  the  next  few  days. 

AB  2058  (Papan)  has  been  stalled  in  committee.  It  was  heard  in  the  Senate 
Appropriations  Committee  on  August  21  and  a  number  of  issues  were  raised.  One 
issue  was  concern  about  conflict  of  interest  by  having  Cal  Water  and  Stanford 
sitting  on  a  public  board.  Another  concern  was  that  the  legislation  could  make 
changes  to  the  Political  Reform  Act  that  could  never  be  undone.  The  bill  will  be 
discussed  again  and  its  status  is  unknown  at  this  time. 

Commissioner  Bhatt  asked  what  the  effect  would  be  if  the  amended  AB  1823  is 
approved.  Ms.  Martel  stated  if  AB  1823  is  approved  by  the  Senate  and  then  sent 
back  to  the  Assembly  and  is  supported,  then  it  would  be  sent  to  the  Governor.  It  is 
uncertain  if  the  Governor  would  approve  it,  but  he  indicated  publicly  he  would 
consider  all  the  legislation  forwarded  to  him  concerning  the  Hetch  Hetchy  rebuild. 
The  Mayor  has  indicated  that  because  the  BOS  and  the  SFPUC  remain  opposed 
to  AB  1823,  he  will  use  whatever  influence  he  has  with  the  Governor  to  have  him 
reconsider  the  legislation  and  not  sign  it  into  law. 

Commissioner  Bhatt  asked  what  would  happen  if  both  pieces  of  legislation  pass 
and  the  Governor  were  to  send  them  back  to  amend  and  merge  them  together.  He 
asked  about  this  possibility  and  its  relation  to  the  November  bonds.  Ms.  Martel 
stated  it  is  not  an  option  to  fold  one  piece  of  legislation  into  the  other  as  each  bill 
stands  on  its  own.  If  the  Governor  approves  and  signs  both  pieces  of  legislation, 
the  impact  of  AB  182e  would  be  felt,  particularly  if  the  voters  do  not  support  either 
the  Water  Revenue  Bond  or  the  charter  amendment  on  the  November  ballot.  If 
voters  do  approve  and  if  the  CIP  moves  forward,  AB  1823  will  exist  and  SFPUC 
would  be  subject  to  the  legislation.  If  progress  continues  on  the  CIP,  the  impact  of 
the  legislation  would  be  void  as  it  requires  SFPUC  to  move  forward  in  a  very  timely 
manner.  However,  the  legislation  will  continue  to  remain  a  threat  if  SFPUC  fails  to 
meet  the  voters'  mandate. 
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Vice  President  Normandy  asked  if  the  amendments  to  AB  1823  were  substantive 
and  if  they  would  improve  or  negate  SFPUC's  position.  Ms.  Martel  stated  Senator 
Burton's  Office  sent  copies  of  the  amendments  to  SFPUC  prior  to  their  introduction 
and  incorporation.  The  amendments  were  not  sufficient  to  change  SFPUC's 
position  on  this  legislation. 

c)     Restore  Hetch  Hetchy 

Ms.  Martel  stated  the  issue  of  having  a  SFPUC-funded  study  to  restore  Hetch 
Hetchy  was  raised  at  the  Finance  Committee  during  final  deliberations  of  the  water 
bond  measure  for  the  November  ballot.  When  questioned  by  the  Finance 
Committee  about  the  possibility  of  using  bond  proceeds  for  this  purpose,  Ms. 
Martel  indicated  it  would  be  an  inappropriate  use  of  the  bond  proceeds  and  rate- 
payer revenue  to  conduct  the  study.  Since  then,  Supervisor  Aaron  Peskin 
introduced  a  resolution  that  would  encourage  the  SFPUC  to  participate  in  a 
feasibility  study  to  restore  Hetch  Hetchy.  Supervisor  Peskin  held  a  hearing  on  it 
August  21 .  At  that  time,  there  were  several  environmental  groups  that  provided 
reports  to  the  committee  and  sought  their  support  for  this  resolution  to  go  forward. 
After  taking  public  input,  Supervisor  Peskin,  Chair  of  the  Committee  and  author  of 
the  resolution,  agreed  to  continue  this  item  to  the  Call  of  the  Chair  after  the 
November  election.  Supervisor  Peskin  made  it  very  clear  that  this  particular  issue, 
restoring  Hetch  Hetchy  and  the  Water  Revenue  Bond,  are  clearly  two  separate 
issues  and  they  should  not  be  merged  in  public  discussion.  He  wanted  further 
discussion  relative  to  restoring  Hetch  Hetchy  to  be  continued  after  the  November 
election.  The  Committee  agreed. 

Vice  President  Normandy  commended  Supervisor  Peskin  for  his  ability  to  define 
and  segregate  the  issues  and  asked  about  the  response  of  the  people  who  are 
proposing  the  restoration  of  Hetch  Hetchy.  Ms.  Martel  stated  various  environmental 
groups  are  pondering  whether  or  not  the  lack  of  action  on  this  resolution  will  result 
in  their  opposing  the  Water  Revenue  Bond.  Restore  Hetch  Hetchy  is  opposing  the 
bond,  but  Sierra  Club,  Environmental  Defense  and  other  environmental  groups 
haven't  taken  a  position.  Opposition  to  the  bond  is  a  threat  that  has  been 
forwarded. 

Vice  President  Normandy  proposed  directing  staff,  particularly  Communications,  to 
reach  out  to  these  environmental  groups,  communicating  that  SFPUC  is  concerned 
about  the  environment  and  that  dismantling  Hetch  Hetchy  and  restoring  it  would 
force  establishing  electrical  power  generators  in  place  of  hydroelectric  power  which 
would  impact  the  environment  adversely.  Secondly,  the  alternatives  of  more  water 
along  the  Tuolomne  River  and  the  Calaveras  Dam  are  impossibilities.  President 
Caen  commended  Vice  President  Normandy  on  this  point  and  requested  the 
General  Manager  start  putting  it  in  motion  with  the  Communications  Department. 

Approval  of  Minutes 
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Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt,  to  adopt 
the  Minutes  of  the  March  14,  2002  Special  Meeting,  March  26,  2002  Regular 
Meeting,  March  26,  2002  Regular  Meeting,  May  28,  2002  Regular  Meeting,  July  9, 
2002  Regular  Meeting,  July  23,  2002  Regular  Meeting,  and  August  13,  2002 
Regular  Meeting,  and  removed  item  d,  June  1 1 ,  2002  Regular  Meeting  Minutes, 
due  to  missing  pages;  passed  (5-0)  unanimously. 

President  Caen  asked  Vice  President  Normandy  if  he  had  any  Old/Ongoing  or  New 
Business  (Items  5  and  6). 

Vice  President  Normandy  had  two  issues  under  Item  5.  Members  of  the 
Residential  Users  Appeals  Board  (RUAB)  sent  communications  to  the  Commission 
which  were  brought  up  at  the  last  meeting  and  deferred  until  today's  meeting.  He 
requested  discussion  on  this  by  the  General  Manager. 

Ms.  Martel  stated  that  at  the  last  meeting,  only  half  of  the  information  was  available 
as  a  subsequent  letter  had  been  received.  Since  the  last  meeting,  the  Customer 
Service  Manager  responsible  for  interfacing  with  the  Board  was  on  vacation  and 
the  matter  could  not  be  finalized.  They  had  a  meeting  today  and  Ms.  Martel 
outlined  exactly  what  she  wanted  in  the  Manager's  three  letters  that  were 
referenced.  The  report  will  be  ready  for  the  next  meeting. 

Vice  President  Normandy  thanked  Ms.  Martel  and  stated  a  Board  Member  of  the 
RUAB  was  present  and  could  speak  to  the  issues  raised. 

Mr.  John  B.  Buckley,  Jr.,  Member  of  the  RUAB,  reported  his  disappointment  with 
how  the  Board  is  being  managed  in  terms  of  how  misleading  the  ad  for  the  position 
was,  how  much  time  it  took  to  get  hired,  how  long  it  takes  to  get  paid,  how  much 
unpaid  volunteer  time  the  position  requires,  and  how  he  received  no  information  or 
orientation  from  the  Customer  Service  Manager,  the  liaison  with  the  Board.  Mr. 
Buckley  expressed  there  is  lack  of  leadership  for  the  Board  and  poor 
communication.  He  suggested  that  Marge  Vizcarra  be  replaced  by  Steve  Medbery. 
He  commented  he  and  the  other  Board  Members  would  be  quitting  unless  action 
was  taken  to  resolve  their  issues. 

Vice  President  Normandy  thanked  Mr.  Buckley  for  his  remarks,  understanding  his 
general  thrust,  but  finding  the  ad  hominem  attacks  unfortunate.  He  requested  that 
the  General  Manager  provide  a  fair  hearing  to  the  employee  singled  out  to  hear 
their  side  of  the  issue.  Second,  he  asked  the  General  Manager  to  speed  up 
resolution  of  the  situation  as  the  members  of  the  RUAB  are  deserving  of  support. 

Vice  President  Normandy's  second  issue  related  to  the  Balboa  Reservoir  MOU 
with  City  College  (CCSF).  He  understood  a  BOS  member  requested  some 
hearings  on  it,  but  that  the  Commission  had  provided  direction  to  staff  to  move 
ahead  on  this. 
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Ms.  Martel  responded  that  she  had  taken  the  direction  and  expedited  the  execution 
of  the  MOU  with  CCSF  and  transmitted  it  back  to  them.  She  and  President  Caen 
received  voicemail  messages  inviting  the  SFPUC  and  CCSF  to  attend  a  meeting 
scheduled  last  Thursday  concerning  the  Balboa  Reservoir.  Ms.  Martel  had  a 
commitment  outside  the  City  and  requested  Gary  Dowd  to  attend  on  her  behalf 
and  the  Commission's  as  he  was  involved  in  the  MOU  negotiations.  Questions 
were  raised  with  SFPUC  regarding  the  fact  that  the  Commission  moved  forward 
with  the  execution  of  the  MOU  despite  a  request  by  Supervisor  Gerardo  Sandoval. 
Mr.  Dowd  was  there  to  respond  and  indicated  why  the  Commission  moved 
forward.  He  was  advised  there  were  concerns  about  the  action  SFPUC  took.  Mr. 
Dowd  was  dismissed  and  the  item  was  continued  for  future  discussion. 

8.  Public  Comments  on  matters  not  on  today's  agenda. 
There  were  none. 

CONSENT  CALENDAR 

9.  Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt,  to  adopt 
the  items  a-b  listed  under  the  Consent  Calendar;  passed  (5-0)  unanimously. 

a)  Resolution  No.  02-0168:  Approve  the  plans  and  specifications  for  Contract 

No.  CW-267,  1 6th  /  20th  /  24th  Streets  Sewer 
Replacement  and  authorize  the  Utilities  Engineering 
Bureau  (UEB)  Manager  to  advertise  for  bids. 

b)  Resolution  No.  02-0169:  Ratify  the  Declaration  of  Emergency,  Contract  No. 

CW-342E  Emergency  Ratification  20th  Street  Sewer 
Replacement,  made  by  the  General  Manager  of 
Public  Utilities  on  August  9,  2002  for  the 
replacement  of  the  structurally  inadequate  sewer  on 
20th  Street,  from  Treat  Avenue  to  Folsom  Street. 

REGULAR  CALENDAR 

10.  Discussion  and  possible  action  related  to  Primitive  Baptist  Church. 

Don  Larramendy,  Water  Supply  &  Treatment,  stated  the  item  is  a  first  amendment 
to  the  agreement  the  Commission  made  in  regard  to  a  well  and  its  operation  with 
Golden  Gate  Primitive  Baptist  Church.  The  Department  of  Health  Services  has 
identified  it  as  a  transient  noncommunity  system  which  requires  additional  water 
quality  testing  over  that  period  and  these  costs  reflect  what  that  additional  testing 
will  be  to  the  church. 
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Vice  President  Normandy  asked  for  clarification  regarding  a  $4,000  increase  over 
the  $10,000  for  a  5-year  period,  totaling  $20,000,  versus  a  lump  sum  totaling 
$14,000.  Mr.  Larramendy  stated  total  payment  would  be  $14,000. 

Vice  President  Normandy  asked  about  how  approval  of  the  amendment  would 
allow  the  SFPUC  to  eliminate  operating  costs.  Mr.  Larramendy  stated  the  Water 
Department  staff  is  servicing  the  well  and  chlorinator,  and  maintaining  the  system. 
The  original  agreement  for  the  year's  operating  time  is  up  and  this  cost  should  be 
the  church's. 

Vice  President  Normandy  asked  about  the  logic  of  paying  a  lump  sum  or 
continuing  to  operate  the  system.  Deputy  City  Attorney  Joshua  Milstein,  covering 
for  Utilities  Counsel  Vicki  Clayton,  stated  the  SFPUC  authorized  the  payment  of 
$35,000  for  the  drilling  of  the  well  and  once  the  well  had  operated  for  a  year,  the 
SFPUC  would  give  the  church  $10,000  in  exchange  for  a  release  of  water  supply 
service  obligation.  What  is  proposed  is  adding  $4,000  to  the  $10,000  amount  to 
cover  the  additional  water  treatment  costs  that  came  up  unexpectedly.  The 
resolution  states  the  payment  to  the  church  is  conditioned  on  the  church  signing 
the  release,  such  that  the  SFPUC  will  have  no  further  obligation  to  run  or  maintain 
the  system. 

Vice  President  Normandy  questioned  a  payment  of  $10,000  once  or  a  payment  of 
$14,000  once.  Mr.  Milstein  stated  it  would  be  paying  $10,000  once  or  $14,000 
once.  The  payment  has  been  increased  by  $4,000  for  the  perpetual  right  to  get  rid 
of  this  system.  The  net  payment  to  the  church  is  going  from  $10,000  to  $14,000to 
allow  SFPUC  to  relinquish  the  water  service  obligation  and  save  the  operating 
costs  that  have  been  high  over  the  last  few  years. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  02-0170:      Approve  the  First  Amendment  to  the  Agreement  with 

The  Golden  Gate  Primitive  Baptist  Church  to  increase 
the  lump  sum  payment  by  $4,000  for  a  total  payment 
of  $14,000.  Funding  for  this  will  come  from  the  Water 
Supply  &  Treatment  Division  Operating  Fund. 

Discussion  and  possible  action  related  to  Dry- Year  Water  Supply  Purchase/ 
Exchange  Program. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt  to  reject 
the  following  resolution;  passed  (5-0)  unanimously. 

Staff  Recommendation:       Reject  all  proposals  responding  to  the  SFPUC's 

Request  for  Proposals  for  a  Dry-Year  Water  Supply 
Purchase/Exchange  Program  and  direct  the  General 
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Manager  of  Public  Utilities  to  begin  informal 
discussions  with  interested  parties  to  create  options. 

Mr.  Carlin  stated  a  Request  for  Proposals  (RFP)  for  dry-year  water  supply  was 
issued  in  December  2001 ,  related  to  the  Water  Supply  Master  Plan.  The  RFP  was 
created  to  ascertain  if  a  dry-year  water  supply  could  be  purchased  or  accessed 
when  needed.  One  proposal  was  received  during  the  RFP  process.  In  evaluating 
the  proposal,  it  was  determined  it  would  be  better  to  reject  the  proposal  and  to  start 
the  process  over  on  an  informal  basis.  Water  brokers  came  forth  during  that  time 
and  found  the  proposal  process  restrictive.  Letters  of  inquiry  were  received 
soliciting  discussions  with  the  General  Manager  regarding  potential  business 
arrangements  with  the  SFPUC.  Mr.  Carlin  stated  he  had  prepared  a  summary  of 
the  proposal  received. 

Commissioner  Bhatt  asked  for  more  details  on  the  proposal.  Mr.  Carlin  stated  the 
Semitropic  proposal  was  for  a  minimum  quantity  of  20,000  acre-feet.  They 
recommended  a  quantity  of  150,000  acre-feet.  SFPUC  would  deliver  Hetch  Hetchy 
water  through  State  Water  Project  (SWP)  facilities  to  Semitropic,  who  would  bank  it 
in  a  groundwater  basin  in  the  San  Joaquin  Valley.  When  needed,  the  banked 
groundwater  would  be  exchanged  for  SWP  water.  The  raw  water  would  be 
received  through  the  Delta  and  taken  through  SWP  facilities  into  SFPUC  facilities 
where  there  are  inter-ties.  The  storage  fee  is  $160  an  acre  foot  per  year. 
Semitropic's  extraction  fee  from  the  groundwater  basin  to  the  exchange  point  is 
$100  an  acre-foot.  The  wheeling  cost  to  use  SWP  facilities  is  $100-150  an  acre- 
foot.  The  water  quality  is  SWP  water  coming  through  the  Delta. 

One  of  the  issues  is  the  water  quality  in  the  groundwater  basin.  Semitropic's  first 
banking  unit  is  for  20,000  acre-feet  of  storage.  Beyond  the  20,000  acre-feet,  the 
new  second  storage  unit  has  an  arsenic  issue  in  which  the  water  may  have  to  be 
treated  to  be  used.  SFPUC  does  not  want  to  pay  treatment  costs  or  assume 
liability  costs.  Another  issue  is  other  agencies  using  Semitropic  are  paying  less 
than  these  bids.  It  was  felt  that  SFPUC  would  be  paying  the  capital  costs  for 
Semitropic  to  develop  their  second  unit  of  groundwater  banking.  Adding  up  all  the 
numbers  and  treatment,  it  is  $600-700  an  acre-foot.  SFPUC  believes  there  are 
better  deals  available. 

Vice  President  Normandy  asked  why  there  was  only  one  respondent,  and  if  it  was 
a  lack  of  firms  able  to  meet  the  requirements,  or  if  it  was  how  the  proposal  was 
written.  Mr.  Carlin  stated  it  was  neither  and  that  a  dry-year  supply  is  an  option  for 
water  in  the  future.  SFPUC  is  an  unknown  in  the  water  transfer  market  and  needs 
to  establish  itself  by  talking  to  people  and  making  business  relationships  in  a 
mutually  structured  way.  The  RFP  process  didn't  allow  enough  time  to  structure 
this  and  the  recommendation  is  to  reject  the  proposal  and  allow  the  General 
Manager  to  enter  into  informal  conversations  with  willing  sellers. 
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Vice  President  Normandy  asked  if  the  proposal  was  put  out  prematurely.  Mr.  Carlin 
stated  it  was  a  learning  process.  The  RFP  announced  in  a  broad  manner  to  the 
entire  water  community  that  SFPUC  is  looking  for  water.  The  RFP  gathered 
interest,  questions  and  dialogue.  The  next  phase  is  discussion  with  interested 
sellers  and  to  start  creating  the  needed  business  structure  to  affect  a  reasonable 
deal. 

Vice  President  Normandy  asked  if  SFPUC  could  speak  to  the  bidder  and  see  if 
adjustments  could  be  made  to  their  proposal,  and  secondly,  why  would  other  firms 
speak  informally  and  not  make  a  proposal  based  on  the  RFP.  He  expressed 
concern  about  SFPUC's  ethical  and  legal  position  in  putting  out  an  RFP,  rejecting 
the  proposal,  having  informal  discussions,  and  negotiating  a  better  deal  with 
informal  respondents.  He  deferred  to  legal  counsel  and  then  posed  the  options  of 
extending  the  RFP  process  to  allow  other  people  to  apply  or  to  negotiate  a  better 
deal  with  the  bidder. 

Mr.  Milstein  stated  the  Commission  always  has  the  authority  to  reject  all  bids  in  this 
type  of  process  and  that  they  are  in  the  position  today  of  following  staff's 
recommendation  or  taking  some  other  action. 

Vice  President  Normandy  spoke  against  the  resolution  in  favor  of  extending  the 
RFP  and  addressing  issues  staff  raised.  President  Caen  commented  it  seems 
premature,  but  believes  SFPUC  does  need  more  storage. 

Mr.  Carlin  addressed  numerous  issues.  He  reiterated  the  Commission  has  the  right 
to  reject  all  proposals.  He  stated  SFPUC  had  met  and  spoken  with  the  bidder 
several  times  and  that  the  impasse  is  the  water  quality  issue.  He  stated  the  intent 
was  to  create  a  clean  slate  and  to  get  out  there  and  let  people  know  SFPUC  is 
looking  for  a  dry-year  supply  in  a  different  manner  as  the  formal  process  didn't 
work  as  SFPUC  wanted  it  to.  It  is  possible  others  didn't  apply  as  it  is  easier  to  buy 
one-year  water  than  to  purchase  water  1 0  years  into  the  future.  He  stated  SFPUC 
is  interested  in  talking  with  brokers.  As  SFPUC  is  not  a  SWP  contractor  or  Central 
Valley  contractor,  they  don't  have  rights  to  the  use  of  their  facilities  and  a  broker 
could  be  instrumental  in  a  deal.  In  terms  of  storage,  SFPUC  is  looking  to  expand 
and  ways  to  store  more  water  within  the  system.  The  yield  of  the  system  hasn't 
been  increased.  Conservation  is  being  looked  at  as  well  as  replacement  of  some 
water  use  with  recycled  water.  There  will  be  a  need  for  dry-year  water  to  not 
experience  shortages.  SFPUC  is  trying  to  avoid  shortages  and  rationing  it  faced  in 
1992. 

Vice  President  Normandy  stated  the  Commission  is  unanimous  in  knowing  that 
there  is  a  need  to  find  increased  storage  and  options  for  dry  years.  He  commented 
the  approach  was  backwards  by  going  out  immediately  with  an  RFP.  He  reiterated 
the  opinion  of  extending  the  RFP  process  and  allowing  those  who  have  informally 
presented  themselves  to  go  through  the  process. 
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Commissioner  Bhatt  pondered  the  effects  of  a  possible  drought  and  how  the 
rejection  of  this  bidder  will  waste  a  year  of  planning.  He  wanted  to  know  what  the 
differences  would  be  in  a  new  RFP.  Mr.  Carlin  responded  that  the  proposal 
received  is  not  a  good  deal  for  San  Francisco  and  advised  rejecting  it.  He  felt  the 
process  was  not  done  backwards.  He  understood  from  past  staff  that 
conversations  have  been  going  on  for  years,  but  that  no  companies  have  come 
forward  with  a  business  deal.  Because  of  the  sensitivity  of  the  issue,  the  SFPUC 
was  approached  informally  and  was  told  that  those  entities  needed  to  work  with 
their  own  governing  bodies  before  entering  into  more  formal  negotiations. 

Mr.  Carlin  stated  he  was  using  the  example  of  other  water  agencies  that  rejected 
the  RFP  process  and  then  went  into  informal  discussions  and  got  deals.  He  stated 
the  proposal  process  is  constrictive  and  advocated  for  treating  the  process  as  a 
business. 

Commissioner  Bhatt  expressed  his  agreement  with  Vice  President  Normandy's 
opinion.  He  suggested  that  staff  should  merely  amend  the  current  RFP,  otherwise, 
a  delay  of  4-6  months  could  be  the  unintended  result. 

President  Caen  asked  if  the  RFP  would  need  to  be  rewritten.  Mr.  Carlin  stated  it 
did  not  need  to  be  rewritten  as  its  outline  is  fundamentally  sound.  He  indicated  this 
is  new  territory  for  the  SFPUC,  which  is  unknown  in  the  water  transfer  market. 
SFPUC  is  trying  to  create  a  business  deal.  He  stated  the  RFP  process  could  be 
extended,  but  that  it  might  not  bring  in  more  proposals  and  that  staff  has  been 
instructed  to  get  into  informal  discussions.  He  also  stated  the  bidder  deserves  an 
answer. 

President  Caen  asked  if  water  would  need  to  be  bought  if  we  moved  forward  with 
storage.  Mr.  Carlin  stated  in  order  to  eliminate  the  deficit  during  a  drought-planning 
sequence,  1 .1  million  acre  feet  of  additional  storage  would  be  needed.  Hetch 
Hetchy  Reservoir  is  330,000  acre-feet  and  a  reservoir  three  times  that  size  would 
be  needed  for  a  drought-planning  sequence.  It  will  take  time  to  acquire  that  much. 
Available  alternatives  and  options  will  need  to  be  continually  sought.  A  dry-year 
supply  option  would  be  a  kind  of  insurance  policy  against  droughts. 

Vice  President  Normandy  stated  that  it  was  apparent  that  the  driving  principle  is 
not  at  issue— that  the  RFP  does  not  need  to  be  rewritten  and  is  complete  in  its 
scope.  He  asked  why  we  couldn't  simply  extend  the  time  period  and  allow  for  other 
responses  so  that  it  benefits  us.  He  thought  the  sole  bidder  could  be  convinced 
that  the  Commission  has  an  obligation  to  fiduciary  duty  to  look  at  multiple 
responses.  He  also  didn't  want  to  be  open  to  the  charge  of  sole-sourcing  a 
contract.  He  wants  to  keep  the  RFP  as  it  is,  not  start  from  scratch,  and  simply 
extend  the  time  period.  This  solution  will  allow  all  those  in  informal  discussions  to 
come  forward  and  also  allow  the  sole  bidder  to  make  modifications  to  their 
proposal. 
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Ms.  Martel  stated  that  her  recommendation  to  the  Commission  was  to  reject  this 
bid  for  business  reasons.  The  costs  are  high  and  the  water  quality  issues  cannot 
be  corrected  through  negotiations.  She  agreed  with  Mr.  Carlin  and  felt  that 
Semitropic's  proposal  forced  the  SFPUC  to  pay  for  some  of  the  cost  of  their 
second  unit  and  that  it  was  not  a  good  deal  for  the  SFPUC.  She  suggested  that  the 
bid  be  rejected  and  that  the  RFP  be  reissued  with  modifications. 

President  Caen  called  for  public  comment. 

Public  Comment: 

Mr.  Cole  Frates,  a  Semitropic  Water  Storage  District  representative,  stated  that 
Semitropic  submitted  their  proposal  based  on  a  business  decision,  not  to  be  part  of 
the  SFPUC's  learning  process.  He  stated  that  the  SFPUC  issued  the  RFP  and  they 
responded  because  they  felt  they  had  a  solution  to  our  water  supply  problem. 
Judging  from  the  list  of  who  received  RFPs,  they  expected  there  would  be  other 
respondents  to  the  RFP.  He  felt  that  their  costs,  based  on  a  per  acre-foot  storage 
capacity,  is  not  out  of  line.  He  also  unequivocally  stated  that  this  was  not  their 
bottom  price  and  that  the  costs  are  negotiable.  Semitropic  did  meet  with  SFPUC 
once,  without  Mr.  Carlin,  for  an  hour  and  their  General  Manager  did  have  one 
conversation  with  Mr.  Carlin. 

Mr.  Frates  guaranteed  good  water  quality  and  stated  that  the  cost  is  negotiable, 
even  though  they've  never  had  the  opportunity  to  do  this.  They  have  not  had  the 
chance  to  describe  the  virtues  of  their  project.  Their  clients  include  Metropolitan 
Water  District,  Santa  Clara  Valley  Water  District,  Zone  7,  Alameda,  and  Newhall 
Land  and  Farming.  They  are  CEQA  certified  and  have  gone  through  the 
environmental  process  and  review  and  water  quality  issues  have  been  addressed 
by  the  laws  that  govern  the  State  of  California.  He  challenged  the  Commission  to 
extend  the  RFP  and  talk  to  other  brokers.  The  SFPUC  will  receive  more  proposals, 
but  there  will  not  be  many  available.  He  reiterated  that  Semitropic  is  interested  in 
negotiating  with  the  Commission  and  that  they  haven't  been  given  a  fair  chance  to 
explain  the  program  or  to  negotiate  on  fair  commercial  terms. 

Vice  President  Normandy  asked  Mr.  Frates  to  comment  on  the  third  issue  raised 
by  staff  regarding  loading  the  SFPUC  with  the  upfront  costs  of  this  project.  Mr. 
Frates  explained  that  there  are  upfront  costs  involved  that  will  be  shared  by  many 
agencies  and  there  are  also  existing  programs  already  in  place. 

Vice  President  Normandy  made  a  motion  to  decline  the  staff  recommendation  and 
direct  staff  to  work  with  Semitropic  to  discuss  the  problem  issues  and  come  back  to 
the  Commission  with  a  final  recommendation.  The  three  issues  are  cost,  water 
quality,  and  upfront  capital  costs. 

President  Caen  left  the  meeting  at  2:55  P.M.  for  a  conference  call  and  Vice  President 
Normandy  presided  until  her  return. 
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12.  Discussion  and  possible  action  related  to  Project  No.  CUW-135,  Project  No.CUW- 
1 83,  and  Contract  No.  WD-2325. 

Mr.  Michael  Quan,  Manager  of  the  Utilities  Engineering  bureau,  briefly  stated  this 
item  combines  two  projects  into  one  because  they  are  at  the  same  location.  A 
budget  reallocation  is  proposed  in  order  to  do  this. 

Vice  President  Normandy  asked  if  the  $125,000  transfer  would  help  make  up  the 
$373,050.  Mr.  Quan  stated  that  is  the  exact  cost  that  was  originally  proposed  for 
protection  coating.  Vice  President  Normandy  noted  the  $373,350  was  under  the 
engineer's  estimate.  Mr.  Quan  stated  it  was  a  very  good  bid. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0171 :      Approve  the  transfer  of  funds  in  the  amount  of 

$125,000  from  Project  No.  CUW135  -  New  Line  and 
Bypass  Valves  to  Project  No.  CUW183-Palo  Alto 
Redundant  Connection;  approve  the  award  of 
Contract  No.  WD-2325,  Palo  Alto  Pipeline  Connection 
to  Bay  Division  Pipelines  Nos.  1  and  2  at  Redwood 
City,  in  the  amount  of  $373,350,  to  Shaw  Pipeline. 

LEASES  AND  PERMITS 

13.  Discussion  and  possible  action  related  to  a  permit  with  the  YMCA  of  San  Francisco 
-  Stonestown  Branch. 

Vice  President  Normandy  asked  if  the  item  should  have  been  on  the  Consent 
Calendar  as  it  is  monetarily  small.  Mr.  Gary  Dowd,  Director  of  Commercial  Land, 
stated  current  policy  requires  bringing  permits  to  the  Commission.  He  stated  the 
possibility  of  reconsidering  the  process  and  discussing  it  with  the  General 
Manager.  Vice  President  Normandy  requested  the  General  Manager  look  into  what 
policy  changes  might  be  adoptable. 

Moved  by  Commissioner  Chen,  seconded  by  Commissioner  Costello  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0172:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  permit  with  YMCA  of  San  Francisco- 
Stonestown  Branch  for  conducting  a  youth  soccer 
program  on  a  portion  of  Parcel  56  of  San  Francisco 
Lands  (aka  Merced  Manor  Reservoir),  San  Francisco. 

Items  14  and  15  were  taken  together. 
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14.  Discussion  and  possible  action  related  to  a  lease  with  Cingular  Wireless  on 
SFPUC  property  in  Millbrae,  California. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Costello  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0173:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  with  Cingular  Wireless  for 
approximately  two  hundred  twenty  five  (225)  square 
feet  of  space  for  the  continued  use  of  existing 
telecommunication  equipment,  mobile/wireless 
antennas,  and  an  underground  conduit  for  the 
placement  of  coax  cables,  used  for  the  transmission 
and  reception  of  radio  communication  signals,  on  San 
Francisco  Public  Utilities  Commission  Watershed  land 
located  at  I-280  and  Trousdale  Gate,  Millbrae, 
California.  (Special  Lease  Clauses:  27.1,  27.2,  27.3, 
27.4) 

15.  Discussion  and  possible  action  related  to  a  lease  with  Cingular  Wireless  on 
SFPUC  property  in  Hillsborough,  California. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Costello  to  adopt  the 
following  resolution;  passed  4-0)  unanimously. 

Resolution  No.  02-0174:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  with  Cingular  Wireless  for 
approximately  two  hundred  twenty  five  (225)  square 
feet  of  space  for  the  continued  use  of  existing 
telecommunication  equipment,  mobile/wireless 
antennas,  and  an  underground  conduit  for  the 
placement  of  coax  cables,  used  for  the  transmission 
and  reception  of  radio  communication  signals,  on  San 
Francisco  Public  Utilities  Commission  Watershed  land 
located  at  6650  Golf  Course  Road,  Hillsborough, 
California.  (Special  Lease  Clauses:  27.1,  27.2,  27.3, 
27.4) 

16.  Discussion  and  possible  action  related  to  a  lease  at  1 155  Market  Street. 

Mr.  Dowd  stated  this  item  deals  with  a  proposed  consolidation  of  many  SFPUC 
offices  into  space  at  1 155  Market  Street  and  availed  himself  for  questions.  Vice 
President  Normandy  commented  consolidating  staff  and  unloading  property 
achieves  reaching  the  objectives  of  the  Commission. 
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Commissioner  Chen  asked  if  an  appraisal  on  the  1 155  Market  building  had  been 
done.  Mr.  Dowd  stated  an  appraisal  had  been  done  and  that  the  San  Francisco 
Real  Estate  Department  (SFRED)  has  been  directly  involved  in  the  negotiation.  At 
this  time,  it  is  a  lease  option.  The  option  to  purchase  will  be  brought  back  to  the 
Commission  at  a  later  date.  The  dollar  amount  is  in  the  agenda  item  and  is 
considered  a  fair  number  in  the  market  by  SFRED. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0175:      Authorize  the  General  Manager  of  Public  Utilities  to 

approve  a  five  (5)  year  lease  (with  two  five  (5)  year 
options)  for  office  space  located  at  1 1 55  Market 
Street  comprising  approximately  139,956  sq.  ft.  on 
Floors  1  through  1 1 . 

CONSTRUCTION  CONTRACTS 

Award 

17.  Discussion  and  possible  action  related  to  Contract  No.  WD-2393. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Costello  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0176:      Award  Contract  No.  WD-2393,  Seismic  Upgrade  of 

BDPL  Nos.  1  and  2  at  the  Hayward  Fault  Crossing  - 
Phase  B,  in  the  amount  of  $2,465,000,  to  JMB 
Construction,  Inc. 

President  Caen  returned  to  the  meeting  at  3:02  P.M. 

18.  Discussion  and  possible  action  related  to  Contract  No.  CW-315. 

Mr.  Quan  stated  this  project  will  improve  air  quality  at  two  facilities  at  the  Southeast 
Treatment  Plant. 

Vice  President  Normandy  asked  about  the  $80,500  increase  over  the  original 
engineer's  estimate.  Mr.  Quan  explained  there  were  only  two  bidders  so  prices 
were  higher. 

Commissioner  Costello  asked  what  the  difference  was  between  the  bids.  Mr.  Quan 
stated  a  little  less  than  $300,000. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 
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Resolution  No.  02-01 77:      Award  Contract  No.  CW-31 5,  SEWPCP  Building  930 

and  940  HVAC  Improvements,  in  the  amount  of 
$980,500,  to  LC.  Engineering  &  Construction. 


PROFESSIONAL  SERVICE  CONTRACTS 

Award 

19.  Discussion  and  possible  action  related  to  Agreement  Nos.  CS-692  A-F. 

Mr.  Fred  Weiner,  Director  of  Planning  Development  for  Hetch  Hetchy  Water  and 
Power,  stated  an  RFP  evaluation  had  been  conducted  and  five  qualified  firms  had 
been  chosen.  The  authorization  is  for  an  aggregate  of  $6  million  for  a  duration  of 
three  years.  The  five  firms  are  Navigant  Consulting,  Brown  Vincent  Associates, 
AEPC  Groups,  ICF  Consulting  and  Newcomb  Anderson  Associates. 

Vice  President  Normandy  understood  it  was  a  $6  million  lump  sum  to  be  allocated 
on  an  as-need  basis  among  the  five  firms,  but  wanted  to  know  if  there  was 
anything  that  assures  that  all  five  firms  will  actually  be  involved  in  the  allocation  of 
the  monies.  Mr.  Weiner  stated  that  would  be  done  with  today's  action  of  awarding 
the  agreements.  Upon  award,  negotiating  the  final  value  of  their  contract  within  the 
$6  million  will  be  done. 

Vice  President  Normandy  asked  if  individual  contracts  would  be  brought  back  or  if 
it  is  the  approval  of  a  lump  sum.  Mr.  Weiner  stated  this  is  the  final  process  and  a 
contract  will  be  executed  thereafter. 

Vice  President  Normandy  asked  if  status  reports  on  the  allocation  of  monies  and 
progress  on  work  being  done  could  be  provided  to  the  Commission.  President 
Caen  stated  the  process  is  in  place  with  the  report  on  service  contracts.  Mr. 
Weiner  stated  he  welcomed  the  process  of  informing  the  Commission  on  the 
contract  negotiation  and  the  progress  of  work. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Costello  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  02-0178:      Authorize  the  General  Manager  of  Public  Utilities 

to  award  Agreements  No.  CS-692  A-F,  As- 
Needed  Energy  Resource  Planning,  Development 
and  Analysis  Services,  in  an  aggregate  amount 
not  to  exceed  $6,000,000,  and  with  a  duration  of 
three  years,  to  Navigant  Consulting,  Inc.,  Brown, 
Vence  &  Associates,  AEPC  Groups,  LLC,  ICF 
Consulting,  and  Newcomb  Anderson  Associates, 
to  provide  energy  resource  planning, 
development,  analysis,  and  technical  assistance. 
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20.  Discussion  and  possible  action  related  to  Agreement  No.  CS672E. 

Mr.  Carlin  stated  the  item  allows  for  moving  forward  on  early  implementation  of  the 
CIP  and  gathering  information  for  environmental  documents  to  have  things  in  place 
after  the  November  ballot. 

Vice  President  Normandy  requested  who  the  firms  in  the  pool  are.  Mr.  Carlin  called 
on  Mr.  Robert  Hickman,  who  manages  the  pool  to  provide  the  information.  Mr. 
Hickman  stated  the  five  firms  are  EDAH,  Jones  and  Stokes,  ESA  Orion,  URS  and 
LSA. 

Vice  President  Normandy  asked  if  the  pre-qualified  pool  could  bid  on  the  jobs  to  be 
assigned  them.  Mr.  Hickman  stated  that  once  the  firms  pre-qualified,  then  staff 
would  have  a  mini  competition  for  a  proposal  or  staff  would  choose  the  best  firm 
qualified  for  a  job. 

Vice  President  Normandy  asked  if  the  competition  would  be  among  the  five  firms. 
Mr.  Hickman  stated  it  was  for  those  that  chose  to  participate. 

President  Caen  asked  if  this  is  a  precursor  to  CIP  projects.  Mr.  Hickman  stated  it 
would  be  as  it  is  part  of  the  information  that  needs  to  go  into  an  environmental 
evaluation  of  the  regional  impacts  of  some  of  the  proposed  CIP  projects. 

Vice  President  Normandy  asked  if  price  was  investigated  in  the  mini  competition. 
Mr.  Hickman  stated  it  was  and  that  the  lowest-cost  bidder  won  in  the  mini 
competition. 

Ms.  Martel  commented  that  funds  have  been  allocated  for  the  purpose  of  doing  as 
much  pre-environmental  work  and  pre-planning  as  possible  for  the  CIP. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  02-0179:      Approve  the  selection  of  URS  Corporation  and 

authorize  the  General  Manager  of  Public  Utilities  to 
negotiate  and  execute  Agreement  No.  CS  672  E: 
Supporting  Environmental  Technical  Studies  for 
Regional  Water  Capital  Improvement  Program.  The 
services  under  this  agreement  shall  be  provided  for  a 
total  budgeted  amount  not  to  exceed  Seven  Hundred 
Thousand  and  00/100  Dollars  ($700,000)  for  a  term  of 
not  more  than  twelve  (12)  months  from  the  date  of 
Controller  certification. 

Amend 
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Discussion  and  possible  action  related  to  CS-524. 

Ms.  Martel  recommended  the  Commission  approve  a  3-month  time  extension  at  no 
additional  cost  to  the  SFPUC  for  the  performance  of  two  tasks  related  to  the 
Program  Management  Consultant  (PMC)  Services.  The  extension  is  needed  due 
to  the  reassignment  of  the  PMC  from  Bechtel  and  the  San  Francisco  Water 
Alliance  (SFWA)  to  the  new  PMC  group  of  Jacobs  Engineering  and  the  Water 
Infrastructure  Partners  (WIP)  approved  by  the  BOS  in  June.  Since  then,  the 
Human  Rights  Commission  requested  that  Jacobs  Engineering's  parent  company 
become  12-B  compliant.  They  are  working  with  their  Midwestern  parent  company 
to  become  compliant,  but  the  process  is  taking  longer  than  expected. 

As  they  are  not  compliant  yet,  they  have  been  working  with  limited  staff  to  minimize 
their  liability.  The  end  of  the  second  year  will  be  September  21 .  The  3-month  time 
extension  would  allow  them  to  complete  the  tasks  approved  for  the  second  year 
and  then  to  report  the  results  of  the  work  to  the  Commission  and  the  BOS  at  the 
end  of  this  year.  The  time  extension  could  be  advantageous  in  that  the  results  of 
the  November  election  will  be  known  and  the  scope  of  the  work  for  the  third  year 
can  be  based  on  the  status  of  the  CI  P.  If  this  item  is  approved  today  by  the 
Commission,  it  will  be  taken  to  the  first  meeting  of  the  BOS  in  September  to 
request  the  extension. 

The  BOS  is  working  on  a  second-year  timeline  ending  on  September  21 .  The 
Budget  Analyst's  Office  (BAO)  has  requested  staff  to  prepare  all  the  necessary 
materials  for  a  second  year  final  report  on  performance.  The  BAO  has  been 
advised  there  will  not  be  substantial  work  progress  in  the  last  months  because  of 
the  demobilization  since  March  of  the  SFWA  and  the  reassignment  to  the  WIP. 
The  BAO  is  aware  of  this  but  is  still  attempting  to  move  the  September  21  timeline 
for  the  BOS. 

Commissioner  Bhatt  commented  there  is  a  need  to  give  an  extension  because  of 
all  the  changes,  delays  and  to  need  to  be  12-B  compliant. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Costello  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  02-0180:      Authorize  the  General  Manager  of  Public  Utilities  to 

amend  Agreement  No.  CS-524  (Program 
Management  Services)  to  preserve  the  right  of  the 
Board  of  Supervisors  to  review  performance  by  the 
Water  Infrastructure  Partners  (WIP),  and  to  extend 
until  December  21,  2002,  the  Board's  right  to 
disapprove  the  agreement  based  on  a  review  of  the 
SFPUC  report;  and  approve  a  three-month  time 
extension,  at  no  added  cost,  for  the  performance  of 
the  Year  2  tasks  of  this  agreement  with  WIP  to 
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provide  program  management  services  for  the 
SFPUC  Capital  Improvement  Program. 

CLOSED  SESSION 

22.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

23.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt,  to  assert 
the  attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  3:12  P.M.  to  discuss  the 
following  matters: 

24.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Furman) 

Existing  Litigation:     City  and  County  of  San  Francisco  v.  Turlock  Irrigation 

District,  San  Francisco  Superior  Court  No.  323717. 

Nothing  was  discussed. 

25.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Furman) 

Existing  Litigation:     City  and  County  of  San  Francisco  v.  Modesto  Irrigation 

District,  San  Francisco  Superior  Court  No.  323848. 

Nothing  was  discussed. 

26.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Milstein/Lee) 

Existing  Litigation:     California  Trout  v.  CCSF,  et  al.,  Administrative  Petition  at  the 

State  Water  Resources  Control  Board. 

Present  were  President  Caen,  Vice  President  Normandy,  Commissioner  Bhatt, 
Commissioner  Chen,  Commissioner  Costello,  SFPUC  General  Manager  Patricia  E. 
Martel,  Commission  Secretary  Mary  Y.  Jung,  SFPUC  Systems  and  Strategic 
Planning  Manager  Michael  Carlin,  and  Deputy  City  Attorney  Joshua  Milstein. 

No  action  was  taken. 
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27.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Milstein) 

Existing  Litigation:     Arbitration  demand  by  Bay  Area  Water  Users  Association 

for  FY  1999-00  Suburban  Revenue  Requirement 

Nothing  was  discussed. 

28.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8:  (Clayton) 

Property:  Bernal  Property  (Civic  Center  Parcel) 

Parties  Negotiating:        CCSF  (Dowd) 

City  of  Pleasanton 
Under  Negotiation:        Terms  and  Conditions  of  Sale 

Present  were  President  Caen,  Vice  President  Normandy,  Commissioner  Bhatt, 
Commissioner  Chen,  Commissioner  Costello,  SFPUC  General  Manager  Patricia  E. 
Martel,  Commission  Secretary  Mary  Y.  Jung,  SFPUC  Commercial  Land  Manager 
Gary  Dowd,  Deputy  City  Attorney  Joshua  Milstein,  and  Deputy  City  Attorney  John 
Malamut. 

No  action  was  taken. 

Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  3:48 
P.M. 

29.  Announcement  following  Closed  Session. 

President  Caen  announced  the  actions  taken  during  Closed  Session. 

30.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Costello,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (5-0)  unanimously. 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0168 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  replacement  program  to 
replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Contract  No.  CW-267, 
16th  /  20th  /  24th  Streets  Sewer  Replacement,  to  replace  the  existing  sewers  in  16th  Street,  from 
Church  to  Sanchez  Streets;  20th  Street,  from  Valencia  to  Guerrero  Streets,  24th  Street,  from 
Fountain  Street  to  Grand  View  Avenue;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  is  $772,985  of  which 
$713,095  is  for  sewer  work  and  $59,890  is  for  the  pavement  renovation  work;  and 

WHEREAS,  Funds  for  the  contract  are  available  from  the  Clean  Water  Program's  Repair 
and  Replacement  Fund  under  Job  Order  No.  0130J  (Fund  5C/CPF/R&R,  FAMIS  Project  No 
CENRNRH1 1640)  and  from  the  Department  of  Public  Works'  Pavement  Renovation  Fund  under 
Job  Order  No.  7449E  (Fund  3C/SJE/UNA,  FAMIS  Project  No.  CENTRNSR4940;  and 

WHEREAS,  HRC  subcontracting  goals  of  18%  for  MBE  and  8%  for  WBE  participation 
have  been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Clean  Water  Program's  sewer  replacement  program  is  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  for 
Contract  No.  CW-267,  16th  /  20th  /  24th  Streets  Sewer  Replacement;  and  authorizes  the  Utilities 
Engineering  Bureau  (UEB)  Manager  to  advertise  for  bids  for  said  contract,  to  receive  and 
evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation  for  award. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     August  27,  2002  


ssion 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0169 


WHEREAS,  The  General  Manager  of  the  Public  Utilities  Commission  has  declared  an 
emergency  to  replace  the  sewer  on  20th  Street,  from  Treat  Avenue  to  Folsom  Street,  by  a  letter 
dated  August  9,  2002,  addressed  to  the  President  of  the  Commission;  and 

WHEREAS,  Funds  for  the  contract  are  available  from  the  Clean  Water  Program's  Repair 
and  Replacement  Fund  under  Job  Order  No.  0572J  (Fund  5C/CPF/R&R,  FAMIS  Project  No 
CENRNRE 1 0740)  and  from  the  Department  of  Public  Works'  Pavement  Renovation  Fund  under 
Job  Order  No.  7449E  (Fund  3 C/S IF/UNA,  FAMIS  Project  No.  CENTRNS R4940) ;  and 

WHEREAS,  HRC  granted  an  emergency  waiver  of  the  subcontracting  goals  pursuant  to 
Chapter  12D.A  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-342E  20th  Street  Emergency  Sewer  Replacement  to  be 
categorically  exempt  from  environmental  review  under  the  California  Environmental  Quality  Act 
Guidelines;  and 

WHEREAS,  This  approval  of  this  emergency  contract  is  in  accordance  with  the 
provisions  of  Chapter  6,  Article  IV,  Section  6.60  of  the  Administrative  Code  of  the  City  and 
County  of  San  Francisco  and  established  SFPUC  procedures;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  made 
by  the  General  Manager,  Public  Utilities  Commission,  dated  August  9,  2002,  and  approved  by 
the  President  of  the  Commission. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     August  27,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0170 


RESOLUTION  APPROVING  FIRST  AMENDMENT  TO  AGREEMENT  WITH  PRIMITIVE 

BAPTIST  CHURCH 


WHEREAS,  the  SFPUC  and  the  Golden  Gate  Primitive  Baptist  Church  (Primitive  Baptist  Church) 
entered  into  an  agreement  with  the  East  Bay  Regional  Park  District  (EBRPD)  dated  November  1,  1995 
pursuant  to  SFPUC  Resolution  No.  94-0225  and 

WHEREAS,  the  November  1,  1995  agreement  contemplated  that  the  SFPUC  would  pay  for  a  well 
to  be  drilled  on  EBRPD  property  in  Niles  Canyon  referred  to  as  the  "Full  Gospel  Church  property"  for  use 
in  supplying  the  Primitive  Baptist  Church  with  a  water  supply  in  place  of  water  formerly  supplied  by  the 
SFPUC  through  the  Sunol  Aqueduct;  and 

WHEREAS,  the  SFPUC  has  performed  its  obligations  as  specified  in  the  1995  agreement,  namely, 
the  installation  and  connection  of  a  water  well  and  associated  pipeline  and  appurtenant  facilities  for 
delivery  of  water  to  the  Primitive  Baptist  Church,  which  has  been  operated  for  the  year-long  period 
specified  in  sections  7  and  8  of  the  1995  agreement;  and 

WHEREAS,  the  SFPUC  and  the  Primitive  Baptist  Church  wish  to  conclude  the  1995  agreement 
whereby  the  Primitive  Baptist  Church  will  assume  ownership  and  responsibility  for  the  operation  and 
maintenance  of  the  system  for  delivery  of  well  water  from  EBRPD  property,  and  the  parties  wish  to 
increase  the  final  maintenance  payment  required  under  Section  7  of  the  1 995  agreement  to  a  total  of 
$14,000  to  cover  additional  costs  related  to  water  quality  testing  services;  now,  therefore,  be  it 

RESOLVED,  that  the  SFPUC  approves  the  First  Amendment  to  the  agreement  with  the  Primitive 
Baptist  Church,  and  be  it  further 

RESOLVED,  that  the  SFPUC  instructs  staff  that  the  final  payment  of  $14,000  to  the  Primitive 
Baptist  Church  shall  not  be  made  without  obtaining  the  Church's  signature  on  the  Release  of  Utility 
Service  Obligation  attached  as  appendix  B  to  the  1995  Agreement. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  August  27,  2002 


Secre 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0171 


WHEREAS,  On  April  9,  2002,  per  Resolution  No.  02-0060,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  WD-2325,  Palo  Alto 
Pipeline  Connection  to  Bay  Division  Pipelines  Nos.  1  and  2  at  Redwood  City,  and  authorized 
advertising  for  bids  to  provide  new  valves  and  control  equipment  to  perform  urgent  operations  at 
the  Redwood  City  Valve  Lot;  and 

WHEREAS,  the  Engineer's  Estimate  for  this  construction  contract  work  is  $380,000;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2325,  Palo  Alto  Pipeline  Connection  to  Bay  Division  Pipelines 
Nos.  1  and  2  at  Redwood  City,  to  be  categorically  exempt  from  environmental  review  under  the 
California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  HRC  subcontracting  goals  of  16%  MBE  and  7%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC  and  Shaw  Pipeline  is  committed  to  meeting  these  MBEAVBE  goals;  and 

WHEREAS,  The  contract  was  advertised  on  April  23,  2002;  and 

WHEREAS,  4  bids  were  received  and  opened  publicly  on  May  30,  2002;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Shaw  Pipeline  as 
the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  After  transfer  of  funds  from  Project  No.  CUW135  -  New  Line  and  Bypass 
Valves,  to  Project  No.  CUW183  -  Palo  Alto  Redundancy,  funds  will  be  available  from  Project 
No.  CUW183  -  Palo  Alto  Redundancy;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  transfer  of  funds  in  the  amount 
of  $125,000  from  Project  No.  CUW135  to  Project  No.  CUW183;  and  now,  therefore,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract 
No.  WD-2325,  Palo  Alto  Pipeline  Connection  to  Bay  Division  Pipelines  Nos.  1  and  2  at 
Redwood  City,  in  the  amount  of  $373,350,  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  Shaw  Pipeline. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    August  27,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0172 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Public  Utilities  in  City  and  County  of  San 
Francisco;  and 

WHEREAS,  The  YMCA  of  San  Francisco-Stonestown  Branch  has  requested  to 
enter  into  an  agreement  for  conducting  a  youth  soccer  program;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the 
project  described  by  the  proposed  permit  is  categorically  exempt  from  the 
requirements  of  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions 
and  authorizes  the  execution  of  that  certain  Permit  to  YMCA  of  San  Francisco- 
Stonestown  Branch,  as  Permittee,  for  the  purpose  of  conducting  a  youth  soccer 
program  within  the  Permit  Area  located  on  a  portion  of  Parcel  56  of  San  Francisco 
Lands  (aka  Merced  Manor  Reservoir)  in  San  Francisco,  as  set  forth  in  the  Permit  of 
certain  real  property  under  the  jurisdiction  of  the  Public  Utilities  Commission,  for  the 
periods  from  September  16,  2002  through  October  26,  2002  and  for  the  period  from 
May  5,  2003  through  June  21,  2003  provided  that  the  Permittee  shall  pay  a  permit 
processing  fee  of  $750.00;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  this  Commission;  and  be 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Permit. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    August  27,  2002 


Secretary,  Public  U&fitie 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0173 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  the  City  of 
Millbrae,  San  Mateo  County;  and 

WHEREAS,  Cingular  Wireless,  a  California  public  utility,  has  requested  a  lease 
for  approximately  225  sq.  ft.  of  space  also  known  as  the  license  area  from  the  City 
for  a  Personal  Communication  Service  System  Facility  site  for  furnishing  all  personal 
communication,  cellular  telephone,  radio  and/or  other  telecommunications  services 
to  the  public;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the 
project  described  by  the  proposed  agreement  is  categorically  exempt  from  the 
requirements  of  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions 
and  authorizes  the  execution  of  that  certain  Lease  of  approximately  225  sq.  ft.  of 
space  also  known  as  the  license  area  to  Cingular  Wireless,  a  California  public  utility, 
as  Lessee,  for  the  purpose  of  a  communications  site  for  a  Personal  Communication 
Service  System  Facility,  as  set  forth  in  the  Lease  of  certain  real  property  under  the 
jurisdiction  of  the  Public  Utilities  Commission,  for  a  term  of  nine  (9)  years, 
commencing  on  May  1,  2002  and  expiring  April  30,  2011,  at  an  initial  rental  rate  of 
$42,000  per  year,  payable  in  monthly  installments  of  $3,500.00,  with  annual  CPI 
adjustments;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Lease. 


i 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    August  27,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0174 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  the  City  of 
Hillsborough,  San  Mateo  County;  and 

WHEREAS,  Cingular  Wireless,  a  California  public  utility,  has  requested  a  lease 
for  approximately  225  sq.  ft.  of  space  also  known  as  the  license  area  from  the  City 
for  a  Personal  Communication  Service  System  Facility  site  for  furnishing  all  personal 
communication,  cellular  telephone,  radio  and/or  other  telecommunications  services 
to  the  public;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the 
project  described  by  the  proposed  agreement  is  categorically  exempt  from  the 
requirements  of  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions 
and  authorizes  the  execution  of  that  certain  Lease  of  approximately  225  sq.  ft.  of 
space  also  known  as  the  license  area  to  Cingular  Wireless,  a  California  public  utility, 
as  Lessee,  for  the  purpose  of  a  communications  site  for  a  Personal  Communication 
Service  System  Facility,  as  set  forth  in  the  Lease  of  certain  real  property  under  the 
jurisdiction  of  the  Public  Utilities  Commission,  for  a  term  of  nine  (9)  years, 
commencing  on  May  1,  2002  and  expiring  April  30,  2011,  at  an  initial  rental  rate  of 
$42,000  per  year,  payable  in  monthly  installments  of  $3,500.00,  with  annual  CPI 
adjustments;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     August  27,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0175 


WHEREAS,  The  City  and  County  of  San  Francisco  Public  Utilities  Commission 
(SFPUC)  desires  to  consolidate  its  office  space  in  one  location  for  increased  efficiency 
for  staff  and  the  public  as  well  as  costs  savings  of  approximately  $427,000  per  year; 
and 

WHEREAS,  The  SFPUC  currently  leases  Floors  4,  5,  7  and  8  at  1155  Market 
Street  from  1155  Market  Partners  for  administrative  offices;  and 

WHEREAS,  Floors  l,2,3,6,9,10,and  11  at  1155  Market  Street  are  now 
available  for  lease  and  the  SFPUC  desires  to  lease  the  additional  space;  and 

WHEREAS,  The  SFPUC  budgeted  $800,000  for  facility  improvements  to  425 
Mason  Street  over  the  past  two  fiscal  years,  $647,525  of  which  has  yet  to  be  spent 
and  could  be  used  to  help  offset  costs  associated  with  the  consolidation  or  for 
improvements  to  1155  Market  Street  should  the  425  Mason  Street  offices  become 
part  of  the  consolidation;  and 

WHEREAS,  As  part  of  the  consolidation  the  SFPUC  desires  to  purchase  certain 
workstations  and  other  furniture  already  located  on  the  premises  at  1155  Market 
Street  at  a  cost  of  approximately  $265,500  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  of  the 
lease  of  Floors  1  through  11  at  1155  Market  Street  and  authorizes  the  execution  of 
that  certain  lease  of  approximately  139,956  sq.  ft.  of  office  space  from  1155  Market 
Partners,  for  the  purpose  of  housing  the  administrative  offices  of  the  SFPUC  or  other 
City  administrative  offices,  commencing  the  latter  of  October  1,  2002  or  the  date 
the  City's  Board  of  Supervisors  and  Mayor  approve  a  resolution  authorizing  the  lease 
and  expiring  five  (5)  years  from  the  commencement  date,  provided  that  the  City 
shall  pay  an  initial  rental  rate  of  $24.00  per  square  foot  flat  per  year  net  of 
electricity  for  floors  1,  2,  3,  6,  9,  10  and  11;  and  be  it, 

FURTHER  RESOLVED,  That  the  SFPUC  will  continue  to  pay  current  rent  at 
approximately  $31.31  per  sq.  ft.  on  floors  4,  5,  7  and  8  (approximately  53,132 
square  feet)  until  the  lease  expires  on  January  31,  2003.  Upon  expiration  of  the 
lease,  SFPUC  will  pay  the  new  negotiated  rent  on  these  floors  at  $24.00  per  square 
foot  flat  per  year  net  of  electricity;  and  be  it 

FURTHER  RESOLVED,  That  the  City  shall  have  two  five  (5)  year  options  to 
extend  said  lease;  and  be  it 

FURTHER  RESOLVED,  That  the  City  shall  have  an  exclusive  option  to  purchase 
the  building  at  a  purchase  price  of  $32,000,000  provided  that  the  option  to 
purchase  shall  be  exercised  within  six  (6)  months  of  the  initial  lease  commencement 
date  and  escrow  shall  close  within  twelve  (12)  months  of  the  exercise  of  such 
option;  and  be  it 
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FURTHER  RESOLVED,  That  the  City  has  agreed  to  cooperate,  on  a  reasonable 
basis,  with  the  Landlord  on  a  tax-free  exchange;  and  be  it 

FURTHER  RESOLVED,  That  Landlord  shall  maintain  all  building  systems, 
including  but  not  limited  to  elevators,  and  pay  for  real  property  taxes,  insurance, 
water,  gas  and  janitorial  and  security;  and  be  it 

FURTHER  RESOLVED,  That  Landlord  shall,  at  Landlord's  expense,  provide  a 
tenant  improvement  allowance  of  $15.00  per  square  foot  for  floors  1,  2,  3,  6,  9,  10 
and  11;  and  be  it 

FURTHER  RESOLVED,  That  staff  is  authorized  to  negotiate  a  purchase  of 
workstations  and  furniture  left  behind  by  Genesys  at  a  purchase  price  not  to  exceed 
$265,500;  and  be  it 

FURTHER  RESOLVED,  That  in  the  event  the  City  purchases  the  property,  City 
will  reimburse  Landlord  for  any  unamortized  tenant  improvements  based  upon  an 
amortization  schedule  of  sixty  (60)  months  from  the  completion  of  such 
improvements;  and  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  authorizes  the  General  Manager  to  request 
the  Mayor  to  recommend  to  the  Board  of  Supervisors  that  a  supplemental 
appropriation  be  approved  to  cover  any  and  all  costs  associated  with  said  consolidation; 
and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  the  Board  of  Supervisors  and 
Mayor,  the  General  Manager  of  Public  Utilities  Commission  is  hereby  authorized  and 
directed  to  execute  said  lease. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    August  27,  20f 


Secretary,  Public 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0176 


WHEREAS,  On  May  28,  2002,  per  Resolution  No.  02-0099,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  WD-2393  Seismic  Upgrade 
of  BDPL  Nos.  1  and  2  at  the  Hayward  Fault  Crossing  -  Phase  B,  and  authorized  advertising  for 
proposals  to  replace  the  pipelines  along  the  fault  zones  near  the  intersection  of  Paseo  Padre 
Parkway  and  Grimmer  Boulevard  in  Fremont,  California;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $2,982,400; 

and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2393  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  HRC  subcontracting  goals  of  18%  MBE  and  8%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  JMB  Construction,  Inc.  is  committed  to  meet  the  MBE/WBE  goals 
submitted  in  its  bid  which  exceed  the  HRC  goals  established;  and 

WHEREAS,  The  contract  was  advertised  on  June  18,  2002;  and 

WHEREAS,  8  bids  were  received  and  opened  publicly  on  July  18,  2002;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  JMB 
Construction,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  Project  No.  CUW125  -  Seismic 
Upgrade  of  BDPL  Nos.  1  and  2;  now  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract  No.  WD- 
2393,  Seismic  Upgrade  of  BDPL  Nos.  1  and  2  at  the  Hayward  Fault  Crossing  -  Phase  B,  in  the 
amount  of  $2,465,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  JMB 
Construction,  Inc. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Secretaf 

'/,  Pub 

lie  Ufafitii 

n^nission 

PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0177 


WHEREAS,  On  February  12,  2002,  per  Resolution  No.  02-0028,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  CW-315,  SEWPCP  Building 
930  &  940  HVAC  Improvements,  and  authorized  advertising  for  proposals  to  improve  and 
upgrade  the  HVAC  system  for  Building  930,  the  Master  Control  Laboratory  Building  and 
Building  940,  the  Maintenance  Building  at  the  SEWPCP;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $900,000; 

and 

WHEREAS,  The  contract  duration  is  230  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-3 1 5  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  HRC  subcontracting  goals  of  17%  MBE  and  5%WBE  participation  have 
been  established  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  The  contract  was  advertised  on  June  4,  2002;  and 

WHEREAS,  Two  bids  were  received  and  opened  publicly  on  August  1,  2002;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  L.C.  Engineering 
and  Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  Funds  are  available  from  the  Repair  and  Replacement  Fund  under  Job  Order 
No.  0173J  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRS 12040);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract  No.  CW-315, 
SEWPCP  Building  930  &  940  HVAC  Improvements  in  the  amount  of  $980,500  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  L.C.  Engineering  and  Construction. 


7.  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     August  27,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0178 

WHEREAS,  A  significant  goal  of  the  Public  Utilities  Commission  (SFPUC)  and  Hetch 
Hetchy  Water  and  Power  (HHWP)  is  to  diversify  the  City's  energy  portfolio; 

WHEREAS,  The  SFPUC  needs  to  be  aware  of  changing  regulatory  and  market 
conditions  of  the  power  industry  in  a  timely  way  to  protect  its  assets  and  to  effectively  react  to 
these  changes; 

WHEREAS,  These  efforts  require  specialized  professional  energy  resource  planning, 
development,  analysis,  and  technical  assistance  services  to  successfully  perform  them; 

WHEREAS,  The  timing  of  any  necessary  assistance  and  professional  service  cannot 
always  be  anticipated  or  pre-scheduled  or  have  available  when  needed; 

WHEREAS,  Professional  and  technical  services  will  add  value  to  the  work  and  facilitate 
its  timely  execution; 

WHEREAS,  This  Commission  approved  Resolution  02-0054  to  issue  an  RFP  for  as- 
needed  professional  energy  resource  planning,  development,  analysis,  and  technical  assistance 
services; 

WHEREAS,  HRC  subcontracting  goals  of  16%  MBE  and  4%  WBE  participation  have 
been  established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  This  Commission  received  eleven  proposals  and  an  evaluation  committee 
determined  that  five  firms  are  the  best  qualified  to  conduct  and  execute  contract  agreements;  and 
therefore  it  is: 

RESOLVED,  That  this  Commission  hereby  Approve  the  selection  and  authorize  the 
General  Manager  to  award  Agreements  No.  CS-692  A-F,  As-Needed  Energy  Resource 
Planning,  Development  and  Analysis  Services,  in  an  aggregate  amount  not  to  exceed 
$6,000,000,  and  with  a  duration  of  three  years,  to  Navigant  Consulting,  Inc.,  Brown,  Vence 
&  Associates,  AEPC  Groups,  LLC,  ICF  Consulting,  and  Newcomb  Anderson  Associates,  to 
provide  energy  resource  planning,  development,  analysis,  and  technical  assistance. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    August  27,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0179 


WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  environmental 
consultant  to  supplement  SFPUC  staff  and  provide  specialized  services  for  Supporting 
Environmental  Technical  Studies  for  Regional  Water  Capital  Improvement  Program;  and 

WHEREAS,  By  prior  resolution,  this  Commission  has  created  a  pre-qualified 
environmental  documentation  consultant  pool;  and 

WHEREAS,  the  staff  has  chosen  URS  Corporation  from  the  pool  as  a  firm  well 
qualified  to  perform  these  services  in  a  competent  and  expedited  manner;  and 

WHEREAS,  staff  has  negotiated  an  agreement  with  URS  Corporation  to  perform 
this  work;  and 

WHEREAS,  The  estimated  cost  of  services  will  not  exceed  Seven  Hundred 
Thousand  and  00/100  Dollars  ($700,000)  and  funds  are  available  from  the  Water  Supply 
Master  Plan  Phase  III,  PUW  50201  for  this  work;  and 

WHEREAS,  This  project  will  begin  immediately  on  receipt  of  notice  to  proceed 
and  will  be  completed  in  twelve  (12)  months  from  the  starting;  and 

WHEREAS,  HRC  subcontracting  goals  of  8.74%  MBE  and  3.99%  WBE 
participation  have  been  established  and  approved  for  this  agreement  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  URS 
Corporation  and  authorizes  the  General  Manager  to  award  Agreement  No.CS  672  E,  in 
an  amount  not  to  exceed  Seven  Hundred  Thousand  and  00/100  Dollars  ($700,000)  and 
with  a  duration  of  twelve  (12)  months. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     August  27,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0180 


WHEREAS,  Agreement  No.  CS-524,  Program  Management  Services,  is  an 
integral  part  of  the  SFPUC  Capital  Improvement  Program;  and 

WHEREAS,  The  Program  Management  Services  contract  must  be  approved  by 
the  San  Francisco  Public  Utilities  Commission  and  by  the  San  Francisco  Board  of 
Supervisors,  and  certified  by  the  City  Controller;  and 

WHEREAS,  The  Commission  approved  a  four-year  agreement  with  The  San 
Francisco  Water  Alliance  by  Resolution  No.  00-0216  on  August  22,  2000;  and 

WHEREAS,  The  San  Francisco  Water  Alliance  has  been  reconstituted  as  Water 
Infrastructure  Partners;  and 

WHEREAS,  the  cost  of  services  is  not  to  exceed  $45  million  over  four  years,  and 
not  to  exceed  $14  million  for  the  fiscal  year  2001/2002;  and 

WHEREAS,  a  three-month  time  extension,  at  no  added  cost,  for  the  performance 
of  the  second  year  tasks  is  required  to  show  performance  against  the  set  performance 
goals;  and 

WHEREAS,  HRC  goals  of  30%  MBE  and  1%  WBE  participation  were 
established  for  the  first  year  of  the  contract  (FY2000/2001).  The  goals  have  been 
increased  by  2%  MBE  and  1%  WBE  for  FY200 1/2002.  These  goals  have  been  approved 
for  this  agreement  by  the  HRC  Contract  Compliance  Officer  and  committed  to  by  the  San 
Francisco  Water  Alliance;  and 

WHEREAS,  HRC  has  confirmed  that  the  Water  Infrastructure  Partners  are  in 
compliance  with  the  Chapter  12B  Equal  Benefits  requirement;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  a  three-month  time 
extension,  at  no  added  cost,  for  the  performance  of  the  Year  2  tasks  of  professional 
services  Agreement  No.  CS-524,  Program  Management  Services,  with  Water 
Infrastructure  Partners  to  provide  program  management  services  for  the  SFPUC  Capital 
Improvement  Program;  and  now,  therefore,  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  SFPUC  General 
Manager  to  amend  Agreement  No.  CS-524  to  preserve  the  right  of  the  Board  of 
Supervisors  to  review  the  performance  of  Agreement  No.  CS-524  by  the  joint  venture 
partnership,  Water  Infrastructure  Partners,  and  to  extend  until  December  2 1 ,  2002,  the 
Board's  right  to  disapprove  the  agreement  based  on  a  review  of  the  SFPUC  report;  and 
now,  therefore,  be  it  further 

FURTHER  RESOLVED,  That  this  Commission  hereby  forwards  this  request  for 
time  extension  for  Agreement  No.  CS-524,  Program  Management  Services,  to  the  Board 
of  Supervisors,  with  a  recommendation  to  approve  this  request. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public 
Utilities  Commission  at  its  meeting  of  August  27,  2002  


Water 

hetch  hetchy 
Water  &  Power 

CLEAN  WATER 


San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 


Willie  L.  Brown,  Jr. 
MAYOR 


MINUTES 

September  12,  2002 

10:00  A.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Ashok  Kumar  Bhatt 
The  Honorable  Jeffrey  A.Chen 
The  Honorable  Robert  J.  Costello 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Clean  Water  Program 

Water  Pollution  Control 


BUREAUS 

Commercial  Land  Management 
Customer  Service 

Environmental  Regulation  and  Management 
Finance 

Information  Technology  Services 
Personnel  and  Training 
Strategic  and  Systems  Planning 
Utilities  Engineering  Bureau 
Water  Quality 


Patricia  E.  Martel 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:       10:14  A.M. 

2.  Roll  Call:  Present  -  Vice  President  E.  Dennis  Normandy,  Commissioner 

Ashok  K.  Bhatt,  Commissioner  Jeff  rey  A.  Chen,  Commissioner 
Robert  J.  Costello 

Excused  -  President  Ann  Moller  Caen 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Chen,  seconded  by  Commissioner  Costello,  to  adopt  the 
Minutes  of  the  June  11,  2002  Regular  Meeting,  and  August  27,  2002  Regular 
Meeting;  passed  (4-0)  unanimously. 

4.  Communications 

No  action  was  taken. 

5.  Old/Ongoing  Business  by  Commissioners 
There  was  no  discussion. 

6.  Introduction  of  New  Business  by  Commissioners 
There  was  no  new  business  introduced. 

7.  Report  of  the  General  Manager 

Mr.  Ed  Smeloff,  Assistant  General  Manager  of  Power  Policy,  Planning  and 
Resource  Development,  sat  in  for  Patricia  E.  Martel,  General  Manager  of  Public 
Utilities,  who  was  meeting  with  the  San  Francisco  Examiner. 

a)     Residential  Users  Appeals  Board  (RUAB)  Report 

Ms.  Marge  Vizcarra,  Manager  of  Customer  Service  Bureau  (CSB),  thanked  the 
Commission  for  the  opportunity  to  report  on  the  issues  of  the  Sewer  Service 
Charges  (SSC)  appeals  process  and  provided  a  written  report. 

Since  the  CSB  took  over  the  responsibility  of  RUAB  from  the  Bureau  of 
Environmental  Regulatory  Management  in  December  1996,  the  RUAB  members 
have  been  dissatisfied.  Ms.  Vizcarra  stated  there  are  underlying  issues  that 
resulted  in  the  recent  issues  raised  by  the  board  members.  She  reported  on  the 


02-257 


September  12,  2002 


fundamental  issues  of  the  Public  Works  Code  entitled  "Sewer  Service  Charges 
Ordinance." 

The  ordinance  provides  a  process  for  residential  users  to  determine  their  flow 
factor,  which  is  the  percentage  of  wastewater  discharged  into  the  sewer  system. 
The  ordinance's  purpose  is  to  determine  the  correctness  of  the  sewer  service  flow 
factor  to  determine  SSC.  If  a  customer  disputes  their  charge,  they  appeal  to  the 
department.  If  they  do  not  agree  with  the  department's  determination,  the  customer 
may  appeal  to  the  RUAB.  The  ordinance  does  not  contain  any  standards  and 
criteria  for  defining  the  correctness  of  the  determination.  Because  of  the  lack  of 
rules,  there  have  been  disagreements  between  RUAB  and  SFPUC  staff  regarding 
the  methods  used.  RUAB's  role  in  administering  the  SSC  needs  to  be  clarified. 

Ms.  Vizcarra's  report  provided  a  proposed  two-part  solution.  1)  Define  RUAB  Roles 
and  Procedures:  This  process  would  involve  a  committee  of  SFPUC  staff  and  City 
Attorney  staff  for  the  purpose  of  drafting  policies  and  procedures  to  be  reviewed 
with  RUAB  members.  The  policies  would  be  consistent  with  the  current  Public 
Works  Code  and  define  the  respective  responsibilities  of  staff,  the  board  and  its 
members.  Recommendations  will  be  presented  to  the  Commission  in  January 
2003.  2)  Overhaul  SSC  Code  and  Administration:  The  Commission  recently 
approved  conducting  a  study  of  water  rates  and  SSC  to  be  completed  early  2003. 
The  study  may  provide  a  unique  opportunity  to  review  the  SSC  and  make 
improvements. 

Ms.  Vizcarra  stated  the  proposed  solution  should  help  provide  improvement  in 
relations  between  RUAB  and  SFPUC  staff.  Ms.  Vizcarra  stated  her  staff  and  she 
are  committed  to  working  diligently  in  resolving  this  matter  and  availed  herself  for 
questions. 

Commissioner  Chen  stated  he  understood  from  the  last  meeting  that  the  major 
complaint  brought  forth  by  the  RUAB  member  was  in  regard  to  communication 
issues  with  SFPUC  staff  to  the  RUAB  board. 

Commissioner  Costello  stated  remembering  comment  about  SFPUC  staff  not 
showing  up  to  RUAB  meetings. 

Ms.  Vizcarra  responded  that  those  issues  have  for  the  most  part  been  resolved 
and  a  separate  report  is  coming  to  the  Commission  addressing  the  issues  raised 
by  the  board  member  at  the  last  SFPUC  meeting. 

Vice  President  Normandy  stated  the  RUAB  serves  an  important  function  to  the 
Commission  by  providing  objective  citizen  oversight  to  rate-payer  disputes  in  which 
satisfaction  has  not  been  received  from  staff.  The  volunteer  RUAB  members 
deserve  full  respect,  cooperation  and  appreciation  from  the  Commission.  Vice 
President  Normandy  expressed  concern  that  the  Commission  would  be  remiss  in 
their  duties  if  they  did  not  have  Ms.  Vizcarra  respond  to  the  specific  issues  raised 
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in  open  session  at  the  last  Commission  meeting.  He  stated  the  report  was 
excellent,  but  that  it  was  bureaucratic  and  did  not  address  the  issues  raised  by  the 
RUAB  member.  Vice  President  Normandy  stated  the  report  skirted  the  RUAB 
member's  issues  by  using  the  overhaul  of  the  rate  structure  as  a  bigger  issue. 
Though  the  report  covered  areas  that  need  to  be  addressed— the  undefined 
process  and  looking  at  a  new  rate  structure— it  did  not  address  the  issues  of  staff 
being  unprepared  and  unwilling  to  provide  proper  data,  slowness  of  response,  and 
absenteeism.  Vice  President  Normandy  asked  Ms.  Vizcarra  to  address  those 
matters  raised  by  the  individual  and  collective  members  of  the  RUAB. 

Ms.  Vizcarra  admitted  her  absenses  at  hearings  and  that  it  was  a  valid  complaint. 
She  stated  the  absences  were  unavoidable  due  to  other  urgent  business.  She 
added  that  senior  staff  represents  her  in  her  absence  and  her  absences  have  no 
negative  impact.  Mr.  Medbury  attends  the  hearings  and  a  capable  and 
knowledgeable  executive  secretary  directly  supervises  the  SSC  appeals  process 
and  provides  assistance  to  the  board.  She  stated  there  was  one  appellant  who 
attended  a  hearing  on  the  wrong  day  due  to  a  clerical  error.  This  was  a  first-  and 
one-time  instance  since  December  1996.  Staff  handled  it  well  by  getting  the 
information  to  the  board  members,  the  appellant's  appeal  was  heard,  a  decision 
was  made,  and  the  customer  was  not  impacted.  As  for  slowness  of  response,  she 
stated  she  only  had  one  pending  correspondence  from  Mr.  Buckley  requesting 
consideration  of  making  changes  on  the  questionnaire.  She  stated  she  had 
intended  to  respond  to  Mr.  Buckley  at  a  RUAB  hearing,  but  it  was  one  of  the 
meetings  for  which  she  was  absent  because  of  other  urgent  matters.  The  request 
has  been  considered. 

Vice  President  Normandy  stated  he  thought  Ms.  Vizcarra  should  have  a  fair 
chance  to  present  her  side  of  the  issue  in  public  as  criticism  was  publicly  leveled 
on  her  and  her  department.  However,  he  perceived  the  situation  has  not  been 
righted  and  there  are  two  things  which  need  to  be  addressed.  1)  Short-term 
solution:  The  relationship  between  SFPUC  staff,  Ms.  Vizcarra  and  the  individual 
and  collective  RUAB  members  needs  to  be  tightened  up  as  the  complaints  have 
been  consistent  for  many  years.  2)  Long-term  solution:  Take  action  on  the 
proposed  solution  in  Ms.  Vizcarra's  report  presented  today.  Vice  President 
Normandy  called  for  comments. 

Commissioner  Bhatt  stated  he  perceived  there  were  human  errors  in  the  situation. 
He  stated  in  the  public  arena  there  is  always  criticism  and  it  would  be  good  in 
problem  solving  to  work  toward  minimizing  the  criticism. 

Ms.  Vizcarra  thanked  the  Commissioners  and  stated  CSB  will  make  great  efforts  to 
better  the  communications  and  relationship  between  the  RUAB  board  and  staff,  be 
more  responsive  to  their  needs  and  address  their  issues. 

Vice  President  Normandy  thanked  Ms.  Vizcarra.  He  requested  through  the  General 
Manager's  representative  that  Ms.  Vizcarra  return  in  a  month's  time  to  provide  a 
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status  report  on  the  short-term  requirement  and  progress  made  on  the  long-term 
requirements. 

b)    Legislative  Update 

Ms.  Suzanne  Arena,  Manager  for  Government  Affairs,  reported  that  Ms.  Martel  had 
given  an  update  on  the  three  regional  water  bills  that  were  being  considered  by  the 
Legislature  at  the  last  Commission  meeting.  At  that  time,  the  three  bills  were  under 
final  consideration  by  the  two  Houses.  By  August  30th,  the  two  Houses  approved 
all  three  bills— AB  1823,  AB  2058  and  SB  1870.  At  this  time,  the  Governor  is 
considering  the  bills  and  has  until  September  30  to  sign  or  veto  them. 

Vice  President  Normandy  thanked  Ms.  Arena  for  all  of  her  work  and  for  providing 
the  Commissioners  with  excellent  materials. 

Ms.  Arena  stated  there  would  be  a  full  legislative  update  at  the  next  Commission 
meeting. 

8.     Public  Comments  on  matters  not  on  today's  agenda. 
There  were  none. 


CONSENT  CALENDAR 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Chen,  to  adopt  the 
items  a-e  listed  under  the  Consent  Calendar;  passed  (4-0)  unanimously. 

a)  Resolution  No.  02-0181 :  Approve  the  plans  and  specifications  for  Contract 

No.  HH-871,  San  Joaquin  Pipeline  No.  1  -  Replace 
Mortar  Lining,  and  authorize  the  Utilities  Engineering 
Bureau  Manager  to  advertise  for  bids. 

b)  Resolution  No.  02-01 82:  Award  Contract  No.  CW-304,  1 1 th  / 1 8th  /  22nd 

Avenues  Sewer  Replacement  in  the  amount  of 
$698,730  to  Harty  Pipelines,  Inc. 

c)  Resolution  No.  02-0183:  Award  Contract  No.  WD-2328,  Main  and  Spear 

Streets  8-Inch  Ductile  Iron  Main  Installation  in  the 
amount  of  $810,1 00  to  Shaw  Pipeline. 

d)  Resolution  No.  02-0184:  Accept  work  performed  for  Contract  No.  CW-273, 

Greenwich  Street  Sewer  Rehabilitation  and 
Replacement,  approve  Modification  No.  2  (Final) 
decreasing  the  contract  by  $34,413.00  for  a  final 
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contract  amount  of  $512,695.46,  and  with  a  time 
extension  of  5  consecutive  calendar  days  for  a  total 
contract  duration  of  96  consecutive  calendar  days; 
and  authorize  final  payment  of  $25,634.77  to  JMB 
Construction,  Inc. 

e)     Resolution  No.  02-0185:  Accept  work  performed  for  Contract  No.  CW-286, 

2nd  /  7th  Avenues  Sewer  Replacement,  approve 
Modification  No.  1  (Final)  increasing  the  contract  by 
$30,634.78  for  a  final  contract  amount  of 
$31 1 ,584.78,  and  with  a  time  extension  of  6 
consecutive  calendar  days  for  a  total  contract 
duration  of  76  consecutive  calendar  days;  and 
authorize  final  payment  of  $58,731 .58  to  Harty 
Pipelines,  Inc. 


REGULAR  CALENDAR 

10.    Discussion  and  possible  action  related  to  United  States  Environmental  Protection 
Agency  grants. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Costello  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0186:      Authorize  the  General  Manager  of  Public  Utilities  to 

request  permission  from  the  Board  of  Supervisors  to 
apply  for,  accept  and  expend  two  (2)  $1 15,000  grants 
from  the  United  States  Environmental  Protection 
Agency  for  the  development  of  Security  Vulnerability 
Assessment,  Security  Emergency  Operations  Plan 
and  the  Identification  of  the  Enhanced  Security 
Measures  for  the  SFPUC  San  Francisco  and 
Regional  water  systems. 


1 1 .  Discussion  and  possible  action  related  to  Proposition  50. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0187:      Approve  resolution  requesting  the  Board  of 

Supervisors  to  support  Proposition  50,  the  Clean 
Water  and  Coastal  Protection  Bond  of  2002,  which 
will  appear  on  the  November  2002  statewide  ballot. 
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LEASES  AND  PERMITS 


12.  Discussion  and  possible  action  related  to  a  lease  with  MetroPCS. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0188:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  with  MetroPCS  California  /  Florida, 
Inc.  to  use  approximately  two  hundred  (200)  square 
feet  of  SFPUC  land  and  to  place  four  antennas,  at 
6650  Golf  Course  Road,  Burlingame,  CA  to  install  a 
cellular  communications  site. 


13.  Discussion  and  possible  action  related  to  a  lease  with  Pac  Bell  (Cingular)  Wireless. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0189:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  with  Pac  Bell  (Cingular)  Wireless,  Inc. 
to  use  approximately  200  square  feet  on  the  third  floor 
and  to  place  up  to  six  antennas  on  the  rooftop  of  the 
Dryer  Building,  No.  800,  at  1701  Jerrold  Avenue,  at 
the  Southeast  Treatment  Plant  in  San  Francisco,  CA 
to  install  a  cellular  communications  site. 

PROFESSIONAL  SERVICE  CONTRACTS 

Award 

14.  Discussion  and  possible  action  related  to  Agreement  No.  CS-672  D. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0190:      Authorize  the  General  Manager  of  Public  Utilities  to 

negotiate  and  execute  Agreement  No.  CS-672  D, 
Recycled  Water  Master  Plan  Update  and 
Environmental  Review  (the  Project)  to  ESA/Orion. 
The  services  under  this  agreement  shall  be  provided 
for  a  total  budgeted  amount  not  to  exceed  $490,000 
for  a  term  of  eleven  (11)  months  from  the  date  of 
Controller  certification. 
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CLOSED  SESSION 


15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Chen,  to  assert  the 
attorney-client  privilege;  passed  (4-0)  unanimously. 

Vice  President  Normandy  called  for  a  5-minute  recess  before  Closed  Session  at  10:39 
A.M. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  10:52  A.M.  to  discuss  the 
following  matters: 

17.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Furman) 

Existing  Litigation:     City  and  County  of  San  Francisco  v.  Turlock  Irrigation 

District,  San  Francisco  Superior  Court  No.  323717. 

Present  were  Vice  President  Normandy,  Commissioner  Bhatt,  Commissioner 
Chen,  Commissioner  Costello,  Assistant  General  Manager  of  Power  Policy  Ed 
Smeloff,  Deputy  City  Attorney  John  Roddy,  Commission  Secretary  Mary  Y.  Jung, 
and  Deputy  City  Attorney  Donn  Furman. 

No  action  was  taken. 

18.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Furman) 

Existing  Litigation:     City  and  County  of  San  Francisco  v.  Modesto  Irrigation 

District,  San  Francisco  Superior  Court  No.  323848. 

Present  were  Vice  President  Normandy,  Commissioner  Bhatt,  Commissioner 
Chen,  Commissioner  Costello,  Assistant  General  Manager  of  Power  Policy  Ed 
Smeloff,  Deputy  City  Attorney  John  Roddy,  Commission  Secretary  Mary  Y.  Jung, 
and  Deputy  City  Attorney  Donn  Furman. 

No  action  was  taken. 
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19.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Milstein/Lee) 

Existing  Litigation:     California  Trout  v.  CCSF,  et  al.,  Administrative  Petition  at  the 

State  Water  Resources  Control  Board. 

Nothing  was  discussed. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(c):  (Mueller) 

Anticipated  Litigation:     As  Plaintiff. 

Regarding  long-term  power  purchase  contracts. 

Present  were  Vice  President  Normandy,  Commissioner  Bhatt,  Commissioner 
Chen,  Commissioner  Costello,  Assistant  General  Manager  of  Power  Policy  Ed 
Smeloff ,  Deputy  City  Attorney  John  Roddy,  and  Commission  Secretary  Mary  Y. 
Jung. 

No  action  was  taken. 

Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  11:13 
A.M. 

21 .  Announcement  following  Closed  Session. 

Vice  President  Normandy  announced  the  actions  taken  during  Closed  Session. 

22.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Chen,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0181 


WHEREAS,  San  Joaquin  Pipeline  (SJPL)  No.  1  was  constructed  in  1932  and  was  cement 
mortar-lined  between  1952  and  1955;  and 

WHEREAS,  An  interior  inspection  of  a  portion  of  the  pipeline  indicated  severe  erosion 
of  the  interior  cement  mortar  lining  along  an  1 1.7-mile  section.  This  section  was  found  to  be  in 
the  most  need  of  repair  and  will  be  relined;  and 

WHEREAS,  Plans  and  specifications  have  been  completed  for  Contract  No.  HH-871,  San 
Joaquin  Pipeline  No.  1  -  Replace  Mortar  Lining;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  contract  is  $5,161,203;  and 

WHEREAS,  The  contract  will  be  advertised  in  September  2002;  and 

WHEREAS,  Funds  will  be  available  at  the  time  of  award  from  Project  No.  CUH762  - 
San  Joaquin  Pipeline  Repair;  and 

WHEREAS,  HRC  subcontracting  goals  of  13%  combined  MBE  and  WBE  participation 
have  been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  HH-871  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  for 
Contract  No.  HH-871,  San  Joaquin  Pipeline  No.  1  -  Replace  Mortar  Lining,  and  authorizes  the 
Utilities  Engineering  Bureau  (UEB)  Manager  to  advertise  for  bids  for  said  contract,  to  receive 
and  evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation  for  award. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     September  12,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0182 


WHEREAS,  On  May  28,  2002,  per  Resolution  No.  02-0096,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  CW-304,  1 1th  /  18th  /  22" 
Avenues  Sewer  Replacement,  and  authorized  advertising  for  proposals  to  replace  structurally 
inadequate  sewers  and  resurface  streets  (1 1th  Avenue  from  Geary  Boulevard  to  Anza  Street,  18 
Avenue  from  Geary  Boulevard  to  Anza  Street,  18th  Avenue  from  Balboa  Street  to  Cabrillo 
Street,  and  22nd  Avenue  from  Geary  Boulevard  to  Anza  Street);  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $807,700  of 
which  $758,240  is  for  sewer  work  and  $49,460  is  for  pavement  renovation  work;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-304  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  HRC  subcontracting  goals  of  19%  MBE  and  9%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  Harty  Pipelines,  Inc.,  is  committed  to  meet  the  MBE/WBE  goals 
submitted  in  its  bid  which  meet  or  exceed  the  HRC  goals  established;  and 

WHEREAS,  The  contract  was  advertised  on  July  6,  2002;  and 

WHEREAS,  6  bids  were  received  and  opened  publicly  on  August  8,  2002;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Harty  Pipelines, 
Inc.,  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  Funds  are  available  from  the  Clean  Water  Program's  Repair  and 
Replacement  Fund  under  Job  Order  No.  01 95 J  (Fund  5C/CPF/95B,  FAMIS  Project  No 
CEN95BHY1440)  and  from  the  Department  of  Public  Works'  Pavement  Renovation  Fund  under 
Job  Order  No.  7449E  (Fund  3C/SIF/UNA,  FAMIS  Project  No.  CENTRNSR4940);  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract  No.  CW-304, 
11th  /  18th  /  22nd  Avenues  Sewer  Replacement,  in  the  amount  of  $698,730,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  Harty  Pipelines,  Inc. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     September  12,  2002  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0183 


WHEREAS,  On  April  23,  2002,  per  Resolution  No.  02-0069,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  WD-2328,  Main  and  Spear 
Streets  8-Inch  Ductile  Iron  Main  Installation,  and  authorized  advertising  for  proposals  to  replace 
approximately  5,800  linear  feet  of  4,  6,  and  8-inch  cast  iron  main  installed  between  1868  and 
1 897  with  4,  6,  and  8-inch  ductile  iron  mains  in  Main  Street  from  Mission  to  Bryant  Streets  and 
Spear  Street  from  Mission  Street  to  the  Embarcadero;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $936,000; 

and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Water  Department  Capital  Improvement  Projects,  CUW870,  to  be  categorically 
exempt  from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines; 
and 

WHEREAS,  HRC  subcontracting  goals  of  16%  MBE  and  7%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  (CCO) 
assigned  to  the  SFPUC.  Shaw  Pipeline  is  committed  to  meet  the  MBEAVBE  goals  submitted  in 
its  bid  which  met  the  HRC  goals  established;  and 

WHEREAS,  The  contract  was  advertised  on  July  11,  2002;  and 

WHEREAS,  4  bids  were  received  and  opened  publicly  on  August  8,  2002;  and 

WHEREAS,  SFPUC  staff  and  HRC  CCO  review  of  the  bids  for  qualifications, 
responsibility,  responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of 
Shaw  Pipeline  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW870  -  Phase  76;  now,  therefore, 

be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract  No.  WD- 
2328,  Main  and  Spear  Streets  8-Inch  Ductile  Iron  Main  Installation,  in  the  amount  of  $810,100, 
to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Shaw  Pipeline. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     September  12,  2002  


ission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0184 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-273,  Greenwich 
Street  Sewer  Rehabilitation  and  Replacement  (Greenwich  Street  from  Mason  Street  to  Taylor 
Street  and  from  Franklin  Street  to  Buchanan  Street),  by  the  contractor,  JMB  Construction,  Inc.; 
and 

WHEREAS,  On  July  24,  2001,  by  Resolution  No.  01-0174  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-273,  Greenwich  Street  Sewer  Rehabilitation  and 
Replacement,  in  the  amount  of  $488,329,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  JMB  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  November  5, 
2001,  and  the  contract  work  was  completed  in  96  consecutive  calendar  days  on  February  8, 
2002; and 

WHEREAS,  Modification  No.  1  was  issued  for  $58,779.46,  increasing  the  original 
contract  amount  to  $547,108.46;  and 

WHEREAS,  Modification  No.  2  (Final)  is  requested  for  a  decrease  of  $34,413.00, 
reduces  the  final  contract  amount  to  $512,695.46,  and  extends  the  contract  duration  by  5 
consecutive  calendar  days,  for  a  total  contract  duration  of  96  consecutive  calendar  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  MBE/WBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Job  Order  No.  0138J  (Fund  5C/CPF/95B,  FAMIS 
Project  No.  CEN95BHY0740),  and  Job  No.  7449E  (Fund  3 C/S IF/UNA,  FAMIS  Project  No. 
CENTRNSR4940);  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-273,  Greenwich  Street  Sewer  Rehabilitation  and  Replacement,  approves  Modification  No.  2 
(Final),  decreasing  the  contract  by  $34,413.00,  for  a  final  contract  amount  of  $512,695.46  and 
with  a  time  extension  of  5  consecutive  calendar  days  for  total  contract  duration  of  96  consecutive 
calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $25,634.77,  to  the  contractor,  JMB 
Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     September  12,  2002 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0185 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-286,  2nd  /  7th 
Avenues  Sewer  Replacement  (2nd  Avenue  from  Anza  Street  to  Balboa  Street,  7th  Avenue  from 
Lake  Street  to  California  Street),  by  the  contractor,  Harty  Pipeline,  Inc.;  and 

WHEREAS,  On  October  22,  2001,  by  Resolution  No.  01-0218  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-286,  2nd  /  7th  Avenues  Sewer  Replacement,  in  the 
amount  of  $280,950,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Harty  Pipeline, 
Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  December  2, 
2001,  and  the  contract  work  was  completed  in  76  consecutive  calendar  days  on  February  15, 
2002; and 

WHEREAS,  Modification  No.  1  (Final)  is  requested  for  $30,634.78,  increases  the  final 
contract  amount  to  $311,584.78  for  repair  of  a  water  line  damaged  during  construction,  for 
removal  /disposal  of  cable  car  yokes,  and  for  additional  paving  required  by  the  City's  Excavation 
Code,  and  extends  the  contract  duration  by  6  consecutive  calendar  days,  for  a  total  contract 
duration  of  76  consecutive  calendar  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  MBE/WBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Job  Order  No.  0158J  (Fund  5C/CPF/R&R,  FAMIS 
Project  No.  CENRNRH 12940);  now,  therefore  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-286,  2nd  /  7th  Avenues  Sewer  Replacement,  approves  Modification  No.  1  (Final)  increasing 
the  contract  by  $30,634.78,  for  a  final  contract  amount  of  $3 1 1,584.78,  and  with  a  time  extension 
of  6  consecutive  calendar  days  for  a  total  contract  duration  of  76  consecutive  calendar  days;  and 
authorizes  final  payment,  in  the  amount  of  $58,731.58,  to  the  contractor,  Harty  Pipeline,  Inc. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     September  12,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0186 


WHEREAS,  United  States  Environmental  Protection  Agency  (USEPA)  provides 
grants  for  the  SFPUC  to  develop  vulnerability  assessments,  emergency  operations 
plans  and  enhanced  security  measures  for  the  SFPUC  San  Francisco  and  Regional 
water  systems;  and 


WHEREAS,  the  SFPUC  qualifies  for  grants  for  both  its  San  Francisco  and 
Regional  water  systems  each  providing  water  for  100,000  customers  or  more;  and 

WHEREAS,  This  project  will  provide  fundamental  information  for  the 
protection  of  the  SFPUC  water  systems;  and 

WHEREAS,  funds  are  available  in  CUW19401  to  develop  vulnerability 
assessments,  emergency  operations  plans  and  enhanced  security  measures  for  the 
SFPUC  San  Francisco  and  Regional  water  systems;  and 

WHEREAS,  as  part  of  SFPUC  Security  Program,  the  grant  will  subsidize  the 
security  efforts  toward  protecting  and  reducing  risks  to  the  water  system  from 
possible  attack;  and 

WHEREAS,  SFPUC  will  provide  project  oversight  and  grant  administration  for 
this  project;  Now  THEREFORE,  be  it 


RESOLVED,  that  the  Public  Utilities  Commission  hereby  authorizes  the  General 
Manager  to  request  permission  from  the  Board  of  Supervisors  to  apply  for,  accept 
and  expend  grants  amounting  to  $230,000  from  the  United  States  Environmental 
Protection  Agency  (USEPA). 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  12,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


02-0187 


WHEREAS,  The  State  of  California  needs  to  invest  in  its  water  infrastructure;  and 


WHEREAS,  Proposition  50  will  provide  $3.4  Billion  for  a  variety  of 
environmental  related  projects  and  new  water  infrastructure  projects;  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission's  Capital 
Improvement  Program  contains  many  projects  that  would  be  eligible  for  Proposition 
50  funding; 

NOW,  THEREFORE,  BE  IT  RESOLVED,  that  the  SFPUC  supports  Proposition  50, 
The  Clean  Water  and  Coastal  Protection  Bond  of  2002;  and 


BE  IT  FURTHER  RESOLVED,  the  SFPUC  requests  action  by  the  Mayor  and 
Board  of  Supervisors  to  take  an  official  city  position  supporting  Proposition  50. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     September  12.  2002    


Secretary,  Public  Uwities^Q 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


02-0188 


WHEREAS,  the  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  San  Mateo  County;  and 

WHEREAS,  MetroPCS  California/Florida,  Inc.  has  requested  to  enter  into  a  lease  agreement 
for  maintaining  a  cellular  communications  site  on  approximately  two  hundred  (200)  square  feet  of 
SFPUC  land  and  to  place  up  to  four  antennas  on  the  existing  P.G.  &  E.  transmission  tower  at  6650 
Golf  Course  Road,  Burlingame;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the  project  described 
by  the  proposed  agreement  is  categorically  exempt  from  the  requirements  of  the  California 
Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  and  authorizes  the 
execution  of  that  certain  lease  of  approximately  two  hundred  (200)  square  feet  of  space  to  MetroPCS 
California/Florida,  Inc.  as  Lessee,  for  the  purpose  of  maintaining  an  unmanned  cellular 
communications  site,  commencing  no  later  than  October  1 ,  2002  and  terminating  September  30, 
2007;  and  be  it 

FURTHER  RESOLVED,  That  all  action  authorized  by  this  resolution  and  heretofore  taken 
by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and  confirmed 
by  the  SFPUC;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  the  SFPUC,  the  General  Manager  of 
Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  lease. 


! 

i 


i"  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  12,  2002  .  
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Secretary,  Public  Utilities^  C&wjnission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


02-0189 


WHEREAS,  the  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  San  Francisco  County; 
and 

WHEREAS,  Pac  Bell  (Cingular)  Wireless,  Inc.  has  requested  to  enter  into  a  lease  agreement 
for  maintaining  a  cellular  communications  site  on  approximately  two  hundred  (200)  square  feet  on 
the  third  floor  and  to  place  up  to  six  antennas  on  the  roof  top  at  the  Dryer  building  at  1701  Jerrold 
Avenue,  San  Francisco;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the  project  described 
by  the  proposed  agreement  is  categorically  exempt  from  the  requirements  of  the  California 
Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  and  authorizes  the 
execution  of  that  certain  lease  of  approximately  two  hundred  (200)  square  feet  on  the  third  floor  and 
rooftop  space  at  the  Dryer  Building  to  Pac  Bell  (Cingular)  Wireless  as  Lessee,  for  the  purpose  of 
maintaining  an  unmanned  cellular  communications  site,  commencing  on  October  1,  2002  and 
terminating  September  30,  2011  or  earlier,  in  the  event  City  notifies  Lessee  that  the  lease  is 
terminated  via  twelve  (12)  months  advance  notice;  and  be  it 

FURTHER  RESOLVED,  That  all  action  authorized  by  this  resolution  and  heretofore  taken 
by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and  confirmed 
by  the  SFPUC;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  the  SFPUC,  the  General  Manager  of  Public 
Utilities  is  hereby  authorized  and  directed  to  execute  said  lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  12,  2002  


ission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0190 


WHEREAS,  it  is  necessary  to  procure  the  services  of  a  qualified  environmental 
consultant  to  supplement  SFPUC  staff  and  provide  specialized  technical  and  environmental 
review  services  to  update  the  1996  Recycled  Water  Master  Plan;  and 

WHEREAS,  by  prior  resolution,  this  Commission  has  created  a  pre-qualified 
environmental  documentation  consultant  pool;  and 

WHEREAS,  staff  has  chosen  ESA/Orion  from  the  pool  as  a  firm  well  qualified  to 
perform  these  services  in  a  competent  and  expedited  manner;  and 

WHEREAS,  staff  has  negotiated  an  agreement  with  ESA/Orion  to  perform  this  work;  and 

WHEREAS,  the  estimated  cost  of  services  is  Four  Hundred  Ninety  Thousand  and  00/100 
Dollars  ($490,000)  and  funds  are  available  from  the  Water  Supply  Master  Plan  Phase  III,  PUW 
50201,  for  this  work;  and 

WHEREAS,  this  project  will  begin  immediately  upon  receipt  of  a  Notice  to  Proceed  and 
end  in  eleven  (11)  months  from  starting;  and 

WHEREAS,  HRC  subcontracting  goals  of  7%  MBE  and  5%  WBE  participation  have 
been  established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  now  therefore  be  it 

RESOLVED,  that  this  Commission  hereby  approves  the  selection  and  authorizes  the 
General  Manager  to  award  Agreement  No.  CS-672  D,  Recycled  Water  Master  Plan  and 
Environmental  Review,  in  an  amount  not  to  exceed  Four  Hundred  Ninety  Thousand  and  00/100 
Dollars  ($490,000)  with  a  duration  of  eleven  (11)  months,  to  ESA/Orion,  to  perform  technical 
studies  and  prepare  environmental  review  documents  to  update  the  1996  Recycled  Water  Master 
Plan. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     September  12,  2002  
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:       1:33  P.M. 

2.  Roll  Call:  Present  -  President  Ann  Moller  Caen,  Commissioner  Ashok  K. 

Bhatt,  Commissioner  Jeffrey  A.  Chen,  Commissioner  Robert  J. 
Costello 

Excused  -  Vice  President  E.  Dennis  Normandy 

The  Commission  took  the  agenda  out  of  order  to  discuss  the  Closed  Session  agenda 
first.  The  items  were  heard  in  the  following  order:  18,  19,  23,  21,  20,  22,  24,  25,  26,  27. 

CLOSED  SESSION 

18.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

19.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Chen,  to  assert  the 
attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  1 :37  P.M.  to  discuss  the 
following  matters: 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(c):  (Mueller) 

Anticipated  Litigation:         As  Plaintiff 

Regarding  long-term  power  purchase  contracts. 

Present  were  President  Caen,  Commissioner  Bhatt,  Commissioner  Chen, 
Commissioner  Costello,  SFPUC  General  Manager  Patricia  E.  Martel,  Public 
Utilities  Counsel  Vicki  Clayton,  Commission  Secretary  Mary  Y.  Jung,  SFPUC 
Power  Policy  Assistant  General  Manager  Ed  Smeloff ,  Deputy  City  Attorney 
Theresa  Mueller,  and  Deputy  City  Attorney  Cameron  Baker. 

No  action  was  taken. 
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21 .  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Furman) 

Existing  Litigation:         City  and  County  of  San  Francisco  v.  Modesto  Irrigation 

District,  San  Francisco  Superior  Court  No.  323848. 

Present  were  President  Caen,  Commissioner  Bhatt,  Commissioner  Chen, 
Commissioner  Costello,  SFPUC  General  Manager  Patricia  E.  Martel,  Public 
Utilities  Counsel  Vicki  Clayton,  Commission  Secretary  Mary  Y.  Jung,  SFPUC 
Power  Policy  Assistant  General  Manager  Ed  Smeloff ,  and  Deputy  City  Attorney 
Donn  Furman. 

No  action  was  taken. 

20.    Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Furman) 

Existing  Litigation:         City  and  County  of  San  Francisco  v.  Turlock  Irrigation 

District,  San  Francisco  Superior  Court  No.  323717. 

Present  were  President  Caen,  Commissioner  Bhatt,  Commissioner  Chen, 
Commissioner  Costello,  SFPUC  General  Manager  Patricia  E.  Martel,  Public 
Utilities  Counsel  Vicki  Clayton,  Commission  Secretary  Mary  Y.  Jung,  SFPUC 
Power  Policy  Assistant  General  Manager  Ed  Smeloff,  and  Deputy  City  Attorney 
Donn  Furman. 

No  action  was  taken. 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Milstein/Lee) 

Existing  Litigation:         California  Trout  v.  CCSF,  et  al.,  Administrative  Petition  at 

the  State  Water  Resources  Control  Board. 

Present  were  President  Caen,  Commissioner  Bhatt,  Commissioner  Chen, 
Commissioner  Costello,  SFPUC  General  Manager  Patricia  E.  Martel,  Public 
Utilities  Counsel  Vicki  Clayton,  Commission  Secretary  Mary  Y.  Jung,  SFPUC 
Strategic  and  Systems  Planning  Manager  Michael  Carlin,  and  Deputy  City  Attorney 
Joshua  Milstein. 

No  action  was  taken. 

24.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Clayton) 

Existing  Litigation:         Speck  Cab  dba  Veterans  Cab  vs.  City  &  County  of  San 

Francisco,  Claim  No.  01-W6066-1. 
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Present  were  President  Caen,  Commissioner  Bhatt,  Commissioner  Chen, 
Commissioner  Costello,  SFPUC  General  Manager  Patricia  E.  Martel,  Public 
Utilities  Counsel  Vicki  Clayton,  and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Chen,  seconded  by  Commissioner  Costello  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0191 :      Recommend  a  settlement  in  the  case  of  Speck  Cab 

dba  Veterans  Cab  vs.  City  &  County  of  San 
Francisco,  Claim  No.  01-W6066-1. 

25.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9 
and  Administrative  Code  Section  67.8.  (Clayton) 

Present  were  President  Caen,  Commissioner  Bhatt,  Commissioner  Chen, 
Commissioner  Costello,  SFPUC  General  Manager  Patricia  E.  Martel,  Public 
Utilities  Counsel  Vicki  Clayton,  and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0192:      Recommend  a  settlement  in  the  case  of  G.B. 

Scientific,  Inc.  vs.  City  &  County  of  San  Francisco,  SF 
Superior  Court  No.  322081 . 

Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  2:45 
P.M. 

26.  Announcement  following  Closed  Session. 

President  Caen  announced  the  actions  taken  during  Closed  Session. 

27.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Costello,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

The  Commission  proceeded  with  the  Order  of  Business. 

3.     Approval  of  Minutes 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
Minutes  of  the  September  12,  2002  Special  Meeting;  passed  (4-0)  unanimously. 
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4.  Communications 
No  action  taken. 

5.  Old/Ongoing  Business  by  Commissioners 
There  was  no  discussion. 

6.  Introduction  of  New  Business  by  Commissioners 

Commissioner  Bhatt  requested  a  desalination  report  and  update  based  on  the 
concern  for  drought  years  and  water  shortages.  He  inquired  if  there  was  any 
existing  report  or  prior  research  done  on  desalination  of  water. 

President  Caen  requested  the  suggestion  be  put  on  the  list. 

7.  Report  of  the  General  Manager 

a)  Bay  Area  Water  Users  Association  (BAWL) A)  Tour 

Ms.  Patricia  E.  Martel,  General  Manager  of  Public  Utilities,  reported  she  attended 
the  annual  BAWUA  tour  of  the  SFPUC  system  on  September  18-19,  joining  a 
diverse  group  of  40  representatives  touring  East  Bay  regional  facilities  and  Hetch 
Hetchy.  Art  Jensen,  General  Manager  of  BAWUA,  provided  background 
information  regarding  the  system.  Paul  Mazza,  Water  Supply  &  Treatment, 
provided  technical  narrative  at  the  sites,  and  Alexis  Halstead  presented  information 
on  the  Hetch  Hetchy  reservoir. 

Ms.  Martel  found  the  tour  beneficial  in  terms  of  gaining  perspectives  from  the 
BAWUA  members,  staff  and  wholesale  customers  and  sharing  in  discussions 
about  the  capital  program.  She  commented  it  was  an  important  educational 
opportunity  for  participating  individuals  from  the  policy  level  down  to  the  line  level. 
A  subsequent  tour  of  the  San  Francisco  Peninsula  facilities  will  be  held  next 
month.  Ms.  Martel  plans  to  attend. 

b)  Restore  Hetch  Hetchy  and  Environmental  Outreach  Update 

Ms.  Martel  stated  she  followed  up  on  Vice  President  Normandy's  request  to  do 
outreach  to  the  environmental  groups  concerned  with  the  SFPUC  and  the  CCSF's 
position  regarding  restoring  Hetch  Hetchy  and  the  request  made  by  the 
organization,  Restore  Hetch  Hetchy,  that  the  SFPUC  fund  a  feasibility  study  to 
restore  the  valley.  On  September  17,  Ms.  Martel  met  with  Tom  Graff  and  Spreck 
Rosencrans  of  Environmental  Defense  for  an  extensive  discussion  about  the 
proposed  restoration  and  the  Commission's  concerns  about  an  SFPUC-funded 
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feasibility  study.  Ms.  Martel  indicated,  without  direction  from  the  Commission, 
Mayor  and  Board  of  Supervisors  (BOS),  the  restoration  of  Hetch  Hetchy  is 
inconsistent  with  the  mission  of  the  SFPUC  to  provide  service  to  its  2.4  million 
users. 

Difficulties  with  the  restoration  proposal  were  discussed,  specifically  the  issues 
concerning  our  ability  to  maintain  and  deliver  power  to  the  San  Francisco  municipal 
operations  and  to  irrigation  districts.  Water  quality  and  sources  of  water  were 
discussed.  It  was  felt  that  the  two  issues  of  power  and  water  quality  had  never 
been  resolved  since  the  first  studies  of  restoring  Hetch  Hetchy  were  considered  in 
the  1980's.  None  of  the  questions  were  answered  during  the  discussions,  but  it 
was  thought  provoking.  Mr.  Graff  and  Mr.  Rosencrantz  requested  that  the  SFPUC 
cooperate  with  a  potential  feasibility  study  and  with  their  efforts  to  compile  data 
regarding  the  SFPUC  system  for  their  internal  analysis  about  potential  alternatives 
to  the  Hetch  Hetchy  system.  SFPUC  agreed  to  cooperate  by  providing  existing  and 
available  SFPUC  data  to  Environmental  Defense.  It  was  made  clear  that  SFPUC 
staff  could  not  be  diverted  for  long  periods  of  time  to  do  extensive  analysis  for 
them.  The  discussion  was  productive  as  both  parties  clearly  expressed  their 
perspectives. 

c)     Local  and  State  Legislative  Update 
Local: 

Ms.  Martel  reported  on  recent  BOS  developments.  (1)  Supervisor  Tony  Hall 
requested  that  the  City  Attorney's  Office  analyze  the  impact  of  State  legislation  (AB 
1823,  AB  2058  and  SB  1870)  awaiting  the  Governor's  signature.  All  three 
measures  would  be  analyzed  for  the  purpose  of  determining  if  the  legislation 
makes  any  changes  to  the  governance  of  the  Hetch  Hetchy  system.  Ms.  Martel 
stated  every  effort  had  been  made  to  ensure  that  the  legislation  has  very  specific 
language  indicating  no  change  in  governance.  Supervisor  Hall  believes  there  is  a 
likelihood  the  governance  could  be  affected  because  of  language,  making  those 
legislative  measures  unconstitutional  and  in  violation  of  the  Raker  Act.  He  asked 
that  any  potential  avenues  for  litigation  be  provided  to  the  BOS.  (2)  Supervisor  Hall 
requested  the  City  Attorney's  Office  draft  legislation  to  implement  the 
recommendations  of  the  Mayor's  Infrastructure  Task  Force  with  regard  to  SFPUC's 
Capital  Improvement  Program  (CIP).  The  Commission  will  be  apprised  on  the 
developments  of  the  City  Attorney's  Office. 

State: 

Ms.  Suzanne  Arena,  SFPUC  Government  Affairs  Manager,  reported  the 
Legislature  adjourned  on  August  31  and  the  Governor  has  until  September  30  to 
sign  or  veto  all  bills.  She  reviewed  the  bills  approved  by  the  Legislature  having 
impact  on  the  SFPUC  and  will  send  out  a  memo  with  the  results  of  the  signed  and 
vetoed  bills  next  week. 
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The  following  bills  have  been  signed:  AB  1561  (Kelly)  -  Water  Efficient  Clothes 
Washers;  AB  2687  (Maldonado)  -  Transportation  of  Hazardous  Materials;  SB  1643 
(Johnson)  -  Emergency  Meetings;  SB  1653  (Costa)  -  CALFED  Governance  has 
been  chaptered. 

The  following  bills  are  awaiting  the  Governor's  signature:  AB  58  (Keeley)  -  Net 
metering;  AB  1 17  (Migden)  -  Community  Aggregation;  AB  1823  (Papan)  -  Hetch 
Hetchy  Regional  Water  System;  AB  1972  (Frommer)  -  Consumer  Confidence 
Reports;  AB  2058  (Papan)  -  Hetch  Hetchy  Regional  Water  System;  AB  2351 
(Canciamilla)  -  Mandatory  Minimum  Penalties;  AB  2645  (Aanestad)  -  Closed 
sessions/Public  records;  and  SB  1870  (Speier)  -  Financing  Authority. 

Ms.  Arena  mentioned  the  annual  fee  for  discharge  permits  will  be  increased  from 
$10,000  to  $30,000  per  year.  She  concluded  her  report  stating  SFPUC  follows 
California  State  Legislation  closely.  Ms.  Arena  provided  the  following  suggestions 
to  implement  next  year  to  expand  the  legislative  program:  1)  Sponsor  SFPUC 
legislation;  2)  Commission  Workshops  on  Legislative  issues;  and  3)  Bi-weekly 
updates  of  local  legislation. 

President  Caen  requested  that  Ms.  Martel  take  note  of  these  suggestions, 
d)    Lake  Merced  Update 

Mr.  Michael  Carlin,  Manager  of  the  Bureau  of  Strategic  and  Systems  Planning, 
reported  on  the  categorical  exemption  under  the  California  Environmental  Quality 
Act  to  add  water  to  Lake  Merced  this  fall.  The  item  was  presented  and  discussed 
with  the  Lake  Merced  Task  Force  on  September  12.  A  letter  of  concurrence  has 
been  received  from  the  Golden  Gate  Audubon  Society.  A  letter  of  concurrence  has 
been  requested  from  the  California  Department  of  Fish  &  Game  and  is  being 
awaited.  Both  organizations  commented  on  the  1997  exemption  and  concurrence 
from  both  is  needed  to  go  forward  with  the  2002  exemption.  When  concurrence 
has  been  received  from  the  California  Department  of  Fish  &  Game,  the  process 
can  move  forward  administratively  and  then  be  followed  by  the  operational 
process. 

Bay  Area  Water  Users  Association  (BAWUA)  General  Manager's  Report 

Mr.  Art  Jensen,  General  Manager  of  BAWUA,  stated  he  appreciated  Ms.  Martel's 
comments  on  the  BAWUA  tour  and  her  participation  for  the  two  days.  He  thanked 
staff  members  Paul  Mazza  and  Alexis  Halstead  for  their  participation  and 
communication  abilities  with  participants.  Walt  Ward,  Assistant  General  Manager 
from  Modesto  Irrigation  District,  spoke  at  their  Modesto  facilities.  The  tour  tries  to 
get  as  many  perspectives  as  possible  on  many  of  the  issues  and  to  help  people 
learn  about  the  water  system. 


02-271 


September  24,  2002 


Mr.  Jensen  reported  on  other  items.  (1)  The  Bay  Area  Economic  Forum  Study  is 
doing  a  report  on  the  economic  impacts  of  a  potential  outage  of  the  system.  The 
report  will  be  out  in  early  October.  (2)  The  Silicon  Valley  Manufacturing  Group  had 
a  Silicon  Valley  Projections  Conference  on  September  20.  The  yearly  conference 
covers  a  variety  of  issues  important  to  the  South  Bay  community  such  as 
education,  crime,  transportation,  housing,  water  supply,  etc.  This  year,  the 
audience  public  opinion  poll  ranked  water  supply  and  reliability  to  the  communities 
as  a  priority.  Mr.  Jensen  encouraged  SFPUC  to  get  involved  in  the  conference  or 
be  represented  as  part  of  that  community.  (3)  A  legislative  report  will  be  given  at  a 
later  date  after  the  Governor  has  taken  action. 

9.  Public  Comments  on  matters  not  on  today's  agenda. 
There  were  none. 

CONSENT  CALENDAR 

10.  Moved  by  Chen,  seconded  by  Bhatt,  to  adopt  the  items  a-c  listed  under  the 
Consent  Calendar;  passed  (4-0)  unanimously. 

a)  Resolution  No.  02-0194:  Accept  work  performed  for  Contract  No.  WD-2242R, 

Thomas  Shaft  Chlorination  Facility  Improvement, 
approve  Modification  No.  3  (Final)  decreasing  the 
contract  by  $512,691 ,  for  a  final  contract  amount  of 
$4,026,705,  and  authorize  final  payment  of 
$202,232.85  to  Homer  J.  Olsen,  Inc. 

b)  Resolution  No.  02-0195:  Accept  work  performed  for  Contract  No.  WD-2319, 

18th,  Lapidge,  Dorland  Streets  6  &  8-Inch  Ductile 
Iron  Main  Installation,  approve  Modification  No.  1 
(Final)  decreasing  the  contract  by  $137,677,  for  a 
final  contract  amount  of  $940,477,  and  authorize 
final  payment  of  $16,000  to  J.  Flores  Construction 
Company,  Inc. 

c)  Resolution  No.  02-0193:  Approve  resolution  recognizing  the  work  and 

contributions  of  Lawrence  T.  Klein. 


REGULAR  CALENDAR 

1 1 .  Discussion  and  possible  action  related  to  Calpine  Energy  Services. 

Staff  Recommendation:       Approve  an  amendment  to  the  May  7,  2001  power 

sales  agreement  between  Calpine  Energy  Services 
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and  the  City  and  County  of  San  Francisco.  Forward 
the  amended  agreement  to  the  Board  of  Supervisors 
with  a  recommendation  to  approve  the  contract 
change. 

The  Commission  decided  to  continue  Item  1 1  by  acclamation. 

Discussion  and  possible  action  related  to  capital  project  closeout  and  reallocation 
of  funding. 

Mr.  William  Berry,  Assistant  General  Manager  of  Finance,  stated  this  item  would 
create  a  new  policy  for  reallocation  of  capital  project  funds.  Reallocation  decisions 
occur  when  money  is  moved  from  one  project  into  another  project  that  exceeds  the 
original  budget  estimate  or  when  there  is  an  emergency  project. 

It  was  felt  there  was  a  need  to  look  at  how  money  is  managed  with  respect  to 
capital  projects  with  the  approaching  CI  P.  A  Capital  Project  Oversight  Committee 
(CPOC),  consisting  of  SFPUC  senior  management  from  Infrastructure,  Finance 
and  Planning,  was  created  to  provide  better  oversight  and  to  help  with  group 
decision-making  when  there  are  issues. 

The  CPOC  recommended  setting  up  a  process  to  close  out  projects  on  a  regular 
basis.  Rather  than  moving  monies  into  needy  projects,  the  recommendation  is  to 
close  out  projects  and  put  the  funds  in  unallocated  accounts  where  the  money 
would  accumulate.  When  a  project  needs  additional  funding,  money  could  be 
moved  from  unallocated  accounts  into  a  specific  project  or  to  fund  an  emergency. 
Reallocation  decisions  require  Commission  approval.  The  item  does  not  change 
policy;  it  changes  procedure  by  creating  the  unallocated  accounts. 

Commissioner  Chen  asked  if  the  reallocation  from  the  closed  out  accounts  would 
require  Commission  approval  before  the  funds  could  be  moved. 

Mr.  Berry  stated  closeouts  require  Commission  approval  and  would  continue  as 
usual.  He  stated  there  has  been  a  perception  problem  with  money  being  moved 
around  between  projects  with  respect  to  closeouts.  The  intent  is  to  change  the 
perception  by  closing  out  projects  on  a  regular  basis,  putting  the  monies  into 
unallocated  accounts,  and  making  it  available  for  the  Commission  to  reappropriate 
to  other  projects. 

President  Caen  asked  for  clarification  on  a  written  statement:  "...It  is  not  known  at 
any  given  time  how  much  funding  exists  in  projects  that  are  completed  and  how 
much  funding  is  available  for  reallocation." 

Mr.  Berry  stated  it  is  known  what  money  is  present  in  projects,  but  often  with 
closeouts,  there  are  problems  with  claims,  additional  costs  that  haven't  been 
charged,  etc.  This  is  why  it  is  important  to  close  out  projects  as  quickly  as  possible 
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to  complete  the  process  and  have  the  Commission  approve  them  to  know  the 
status  of  funds.  He  stated,  instead  of  taking  money  from  other  projects,  or  going  to 
the  BOS  for  supplemental  appropriation,  creating  unallocated  accounts  would 
provide  a  funding  source  to  get  immediate  funding. 

President  Caen  called  for  public  comments. 

Public  Comments: 

Mr.  Criss  Romero,  representing  International  Federation  of  Professional  & 
Technical  Employees  -  Local  21 ,  spoke  on  Item  12  as  there  was  a  concern  that 
monies  allocated  for  the  Capital  Project  closeouts  would  not  undergo  public 
scrutiny.  Local  21  believes  that  City  oversight  of  closeouts  and  monies  is  integral  to 
the  passing  of  bonds  that  are  going  before  the  public.  He  was  pleased  to  know  of 
the  CPOC  and  that  closeouts  would  still  be  under  the  scrutiny  of  the  Commission. 

President  Caen  reiterated  the  Commission  will  continue  to  oversee  closeouts. 

Ms.  Martel  reinforced  Mr.  Berry's  and  the  President's  statements.  She  stated  the 
purpose  of  the  CPOC  is  to  strengthen  oversight  and  would  not  affect  the  current 
oversight  the  Commission  has  on  closeouts.  As  project  managers  are  given  the 
authority  to  move  funds  around  from  projects,  if  necessary,  the  CPOC  will  provide 
for  a  higher  level  of  oversight  and  help  in  tracking  the  true  costs  of  projects  by 
ensuring  the  source  and  amount  of  funds  added.  This  step  will  provide  the  public 
with  the  confidence  that  funding  will  be  tracked  with  scrutiny. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0196:      Approve  the  SFPUC  policy  for  capital  project  close 

out  and  the  reallocation  of  remaining  project  fund 
balances.  Approve  the  creation  of  a  Hetchy,  Water 
and  Clean  Water  Project  (unallocated  capital  project) 
to  accumulate  unspent  balances  as  projects  are 
closed  out  and  to  allow  the  Capital  Project  Oversight 
Committee  (CPOC)  to  reallocate  funds  to  the 
unallocated  capital  project  accounts. 

Discussion  and  possible  action  related  to  proposed  Thornton  Beach  and  San 
Francisco  Zoo  seawater  monitoring  well  sites. 

Moved  by  Commissioner  Chen,  seconded  by  Commissioner  Costello  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 
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Resolution  No.  02-0197:      Authorize  the  General  Manager  of  Public  Utilities  to 

negotiate  and  sign  an  agreement  with  the  City  of  Daly 
City  for  the  acquisition  of  additional  geological  and 
geophysical  data  at  the  proposed  Thornton  Beach 
and  San  Francisco  Zoo  seawater  monitoring  well 
sites. 

Items  14  and  15  were  taken  together. 

14.  Discussion  and  possible  action  related  to  Water  Supply  Contract  with  the  California 
Water  Service  Company. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0198:      Authorize  the  General  Manager  of  Public  Utilities  to 

submit  to  the  Board  of  Supervisors  the  First 
Amendment  to  the  Water  Supply  Contract  between 
the  City  and  County  of  San  Francisco  and  the 
California  Water  Service  Company  for  purposes  of 
conducting  an  Aquifer  Recharge  Study. 

1 5.  Discussion  and  possible  action  related  to  Water  Supply  Contract  with  the  City  of 
San  Bruno. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0199:      Authorize  the  General  Manager  of  Public  Utilities  to 

submit  to  the  Board  of  Supervisors  the  First 
Amendment  to  the  Water  Supply  Contract  between 
the  City  and  County  of  San  Francisco  and  the  City  of 
San  Bruno  for  purposes  of  conducting  an  Aquifer 
Recharge  Study. 


CONSTRUCTION  CONTRACTS 

Award 

16.  Discussion  and  possible  action  related  to  Contract  No.  WD-2327. 

Mr.  Ed  West,  Manager  of  the  Project  Management  Division  in  UEB,  briefly 
described  the  project.  President  Caen  asked  if  SFPUC  was  buying  the  backup 
power.  Mr.  West  stated  an  additional  generator  is  being  installed  as  emergency 
backup  power. 
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President  Caen  asked  if  one  generator  cost  $1  million.  Mr.  West  stated  the  project 
manager  was  present  for  details.  Mr.  Calvin  Huey,  Project  Manager,  stated  the 
generator  costs  $900,000  and  the  valve  is  $200,000. 

Commissioner  Bhatt  inquired  about  the  generator  capacity.  Mr.  Huey  stated  the 
generator  is  1500  kw. 

Commissioner  Costello  asked  if  they  both  have  the  same  output  and  are  equal  in 
size.  Mr.  Huey  stated  the  system  is  a  backup  to  the  Harry  Tracy  site  and  that  the 
second  generator  will  allow  the  system  to  operate  the  valves  at  the  same  time  and 
not  rely  on  PG&E. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0200:      Award  of  Contract  No.  WD-2327,  Repairs  and 

Upgrades  at  Baden  Valve  Lot  and  Pump  Station,  in 
the  amount  of  $3,409,417  to  ProVen  Management, 
Inc. 

Close 

17.  Discussion  and  possible  action  related  to  Contract  No.  WD-2220. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0201 :      Accept  work  performed  for  Contract  No.  WD-2220, 

Access  and  Fire  Protection  Upgrades  at  HTWTP, 
SVWTP  and  SAPS,  approve  Modification  No.  3, 
increasing  the  contract  by  $1 1 ,239.83,  for  a  total 
contract  amount  of  $1 ,1 89,322.95,  and  with  a  time 
extension  of  35  consecutive  calendar  days  for  a  total 
contract  duration  of  185  consecutive  calendar  days; 
and  authorize  final  payment  of  $101 ,145.69  to  Seto's 
Construction. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0193 


WHEREAS,  Lawrence  T.  Klein  was  hired  as  Deputy  General  Manager  of  Hetch 
Hetchy  Water  and  Power,  an  operating  division  of  the  San  Francisco  Public  Utilities 
Commission,  in  1986;  and 

WHEREAS,  Lawrence  T.  Klein  has  served  with  distinction  at  the  San  Francisco 
Public  Utilities  Commission  for  over  sixteen  years,  including  serving  as  Hetch  Hetchy 
General  Manager  in  1994,  Assistant  General  Manager  of  Operations  in  2000,  and 
two  stints  as  Acting  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission;  and 

WHEREAS,  under  Lawrence  T.  Klein's  leadership,  the  operating  divisions  of 
the  San  Francisco  Public  Utilities  Commission  have  weathered  extraordinary 
challenges,  any  one  of  which  would  have  been  a  once-in-a-lifetime  career 
challenge— from  extremely  dry  periods,  to  extremely  wet  periods,  turbidity  events, 
pipeline  leaks,  power  emergencies,  and  9-11;  and 

WHEREAS,  Lawrence  T.  Klein  is  the  only  General  Manager  to  have  ridden 
more  than  1,100  miles  to  successfully  complete  not  one,  but  two,  California  AIDS 
Rides,  raising  thousands  of  dollars  for  AIDS  research;  and 

WHEREAS,  Lawrence  T.  Klein's  appointment  by  Governor  Gray  Davis  to  the 
California  Seismic  Safety  Commission,  responsible  for  establishing  policies  and 
programs  designed  to  reduce  earthquake  risk  throughout  the  state,  brought  further 
distinction  upon  the  San  Francisco  Public  Utilities  Commission;  and 

WHEREAS,  following  the  events  of  September  11,  2001,  a  date  forever 
embedded  in  the  minds  of  all  Americans,  Lawrence  T.  Klein  assumed  the  additional 
responsibility  of  safeguarding  the  City's  water,  power  and  sewer  infrastructure 
entrusted  to  his  care;  and 

WHEREAS,  the  members  of  the  San  Francisco  Public  Utilities  Commission  wish 
to  convey  our  appreciation  to  Lawrence  T.  Klein  for  his  stellar  record  of  public 
service  and  his  contributions  to  the  protection  of  public  health  and  safety;  now, 
therefore,  be  it 
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RESOLVED,  that  the  members  of  the  San  Francisco  Public  Utilities  Commission 
join  staff,  friends,  and  family  in  expressing  admiration  and  appreciation  for 
Lawrence  T.  Klein  and  his  exemplary  career,  and  profound  gratitude  for  the  privilege 
of  having  been  able  to  call  him  colleague  and  friend. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     September  24,  2002 


ission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0194  

WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2242R,  Thomas 
Shaft  Chlorination  Facility  Improvement,  by  the  contractor  Homer  J.  Olsen,  Inc.;  and 

WHEREAS,  The  original  contract  cost  was  $4,327,465;  and 

WHEREAS,  Contract  Modification  No.  1  increased  the  contract  by  $105,541,  to 
accommodate  extending  a  retaining  wall  and  a  rock  drain;  and 

WHEREAS,  Contract  Modification  No.  2  increased  the  contract  by  $106,390,  to 
accommodate  modifications  in  electrical  design;  and 

WHEREAS,  Modification  No.  3  (Final)  will  decrease  the  contract  by  $512,691,  for  a 
final  contract  amount  of;  $4,026,705,  to  accommodate  the  deletion  of  the  directional  drilling 
component  to  obtain  a  quality  control  sample  for  which  an  alternative  sampling  method  will  be 
used  at  a  later  date  as  well  as  associated  paving  work;  and 

WHEREAS,  HRC  subcontracting  goals  of  20%  MBE  and  5%  WBE  were  established  and 
approved  for  this  contract  work  by  the  HRC  Contract  Compliance  Officer  assigned  to  the 
SFPUC;  and 

WHEREAS,  The  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC  determined 
that  the  contractor  has  made  a  good  faith  effort  to  comply  with  the  subcontracting  requirements 
of  20%  MBE  and  5%  WBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW206  -  Thomas  Shaft 
Disinfection;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Contract  No. 
WD-2242R,  Thomas  Shaft  Chlorination  Facility  Improvement,  approves  Modification  No.  3 
(Final)  decreasing  the  contract  by  $512,691,  for  a  final  contract  amount  of  $4,026,705,  and 
authorizes  final  payment,  in  the  amount  of  $202,232.85,  to  the  contractor,  Homer  J.  Olsen,  Inc. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     September  24,  2002  .  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0195 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-23 19,18  ,  Lapidge 
and  Dorland  Streets  6  &  8-Inch  Ductile  Iron  Main  Installation,  by  the  contractor,  J.  Flores 
Construction  Company,  Inc.;  and 

WHEREAS,  Approximately  5,600  feet  of  4,  6  and  8-inch  cast  iron  mains  originally 
installed  between  1 869  and  1 893  were  replaced  with  4,  6  and  8-inch  ductile  iron  mains  in  1 8th 
Street  (from  Sanchez  Street  to  South  Van  Ness),  in  Lapidge  Street  (from  18th  Street  to  19th 
Street)  and  in  Dorland  Street  (from  Dolores  Street  to  Guerrero  Street);  and 

WHEREAS,  On  July  10,  2001,  by  Resolution  No.  01-161,  the  Public  Utilities 
Commission  awarded  Contract  No.  WD-23 19,  18th,  Lapidge  and  Dorland  Streets  6  &  8-Inch 
Ductile  Iron  Main  Installation,  in  the  amount  of  $1,078,154,  to  the  lowest,  qualified  responsible 
and  responsive  bidder,  J.  Flores  Construction  Company,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  September  10, 
2001,  with  an  original  schedule  of  300  consecutive  calendar  days  and  the  contract  work  was 
completed  in  270  consecutive  calendar  days  on  June  6,  2002;  and 

WHEREAS,  Modification  No.  1  (Final)  is  requested  for  $137,677,  and  decreases  the  final 
contract  amount  to  $940,477  to  adjust  for  actual  bid  quantities  used  during  construction;  and 

WHEREAS,  The  HRC  Contract  Compliance  Officer  (CCO)  assigned  to  SFPUC 
determined  that  the  contractor  has  made  a  good  faith  effort  to  comply  with  the  MBE/WBE 
subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW870  -  Main  Replacement 
Program,  Phase  7 1 ;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
WD-23 19,  18th,  Lapidge  and  Dorland  Streets  6  &  8-Inch  Ductile  Iron  Main  Installation,  approves 
Modification  No.  1  (Final),  decreasing  the  contract  by  $137,677,  for  a  final  contract  amount  of 
$940,477,  and  authorizes  final  payment,  in  the  amount  of  $16,000,  to  the  contractor,  J.  Flores 
Construction  Company,  Inc. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     September  24,  2002 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0196 


WHEREAS,  The  San  Francisco  Public  Utilities  does  not  have  an  approved  policy  for 
capital  project  close  out;  and 

WHEREAS,  Typically,  funding  in  completed  projects  resides  in  a  capital  project  until  a 
use  for  those  funds  is  identified  and  reallocation  of  those  funds  is  presented  to  the  Commission; 
and 

WHEREAS,  It  is  not  know  at  any  given  time  how  much  funding  exists  in  projects  that  are 
completed  or  how  much  funding  is  available  for  reallocation;  and 

WHEREAS,  The  Capital  Project  Oversight  Committee  (CPOC)  is  recommending  that 
surplus  funds  from  capital  projects  be  relocated  to  the  unallocated  capital  project  accounts  for 
future  use,  and  now,  therefore  be  it 

RESOLVED,  That  this  Commission  approve  the  SFPUC  policy  for  project  close  out  and 
the  reallocation  of  remaining  project  funds  balances  and  the  creation  of  a  Water,  Hetchy  and 
Clean  Water  Project  (unallocated  capital  project)  to  accumulate  unspent  balances  as  projects  are 
closed  out. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     September  24.  2002    


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


02-0197 


WHEREAS,  in  1992  the  California  Legislature  passed  AB3030  which  declared 
groundwater  a  valuable  natural  resource  and  authorized  local  agencies  to  develop  groundwater 
management  plans  to  ensure  water  quality  and  maximize  supply;  and 

WHEREAS,  the  SFPUC,  the  City  of  Daly  City,  California  Water  Service,  and  the  City  of 
San  Bruno  (the  "Partners")  developed  jointly  the  Westside  Basin  Groundwater  Management  Plan 
(the  "Plan");  and 

WHEREAS,  the  Plan  noted  that  limited  basin-wide  groundwater  data  hampered  the 
Partners'  ability  to  address  issues  of  basin  yield,  storage  volume  and  groundwater  levels  and 
quality;  and 

WHEREAS,  in  Spring  2001,  the  City  of  Daly  City,  on  behalf  of  the  Partners,  applied  for 
and  received  grant  monies  from  the  California  Department  of  Water  Resources  for  the 
development  of  seawater  intrusion  monitoring  wells  at  Thornton  Beach,  northern  San  Mateo 
County,  and  San  Francisco  Zoo,  southern  San  Francisco  County;  and 

WHEREAS,  a  pair  of  shallow  (250  ft.  in  depth)  and  deep  (650  ft.  in  depth)  seawater 
monitoring  wells  will  be  developed  at  Thornton  Beach  and  San  Francisco  Zoo;  and 

WHERAS,  the  SFPUC  has  requested  the  City  of  Daly  City  to  drill  the  boreholes  for  the 
deep  monitoring  wells  an  additional  750  ft.,  for  a  total  depth  of  1,400  ft.,  in  order  to  gather 
additional  geologic  and  geophysical  data; 

WHERAS,  the  additional  geologic  and  geophysical  data  will  aid  in  further  characterizing 
the  stratigraphic  relationships  along  the  coastline  and  will  provide  monitoring  well  control  that  is 
key  to  understanding  the  potential  pathway  for  seawater  intrusion;  and 

WHEREAS,  the  Westside  Basin  is  a  valuable,  potential  SFPUC  water  resource  as  it  could 
provide  increased  water  supply  reliability  during  periods  of  drought  and  emergencies;  and 

WHEREAS,  in  an  effort  to  protect  and  enhance  its  resource,  it  is  in  the  best  interest  of  the 
SFPUC  to  acquire  the  additional  geologic  and  geophysical  data  to  better  characterize  the  basin 
and  assess  the  risk  of  seawater  intrusion;  and 

THEREFORE  BE  IT  RESOLVED,  the  General  Manager  is  authorized  to  negotiate  and 
sign  an  agreement  with  the  City  of  Daly  City  for  the  acquisition  of  additional  geological  and 
geophysical  data  at  the  proposed  deep  seawater  intrusion  monitoring  well  sites  at  Thornton 
Beach  and  San  Francisco  Zoo. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     September  24,  2002   fl  


Secretory,  Public  UWitie. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


02-0198 


WHEREAS,  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  has  taken  a 
leadership  role  in  the  resolution  of  issues  surrounding  Lake  Merced  and  the  Westside  Basin 
groundwater  aquifer;  and 

WHEREAS,  the  SFPUC,  the  City  of  Daly  City,  the  three  private  golf  courses  (Olympic, 
San  Francisco,  and  Lake  Merced  golf  courses),  CalTrout,  and  most  recently  the  City  of  San 
Bruno  and  the  California  Water  Service  Company  have  entered  into  voluntary  mediation  to 
address  said  issues;  and 

WHEREAS,  the  term  sheet  entitled  "Proposed  Conjunctive  Use  Between  San  Francisco 
and  Daly  City"  outlines  a  proposed  aquifer  recharge  study  to  evaluate  the  effects  of  reduced 
groundwater  pumping  on  the  water  levels  of  Lake  Merced  and  the  underlying  aquifer;  and 

WHEREAS,  the  proposed  contract  amendment  reflects  the  principles  contained  within 
that  term  sheet;  and 

WHEREAS,  SFPUC  Resolution  No.  02-0042  and  San  Francisco  Board  of  Supervisors' 
Resolution  No.  375-02  approved  the  terms  and  conditions  contained  in  the  First  Amendment  to 
the  Water  Supply  Contract  Between  the  City  and  County  of  San  Francisco  and  the  City  of  Daly 
City  for  Purposes  of  Conducting  an  Aquifer  Recharge  Study;  and 

WHEREAS,  With  the  approval  of  SFPUC  Resolution  No.  02-0042  and  Board  of 
Supervisors'  Resolution  No.  375-02  SFPUC  staff  began  negotiating  with  the  other  SFPUC 
wholesale  customers  with  production  wells  in  the  Westside  Basin  to  participate  in  the  aquifer 
recharge  study;  and 

WHEREAS,  the  aquifer  recharge  study  is  categorically  exempt  as  an  information 
gathering  activity  under  the  California  Environmental  Quality  Act  Guidelines  section  15306 
(Class  6). 

THEREFORE  BE  IT  RESOLVED,  that  the  SFPUC  approves  the  terms  and  conditions 
contained  in  the  proposed  First  Amendment  to  the  Water  Supply  Contract  Between  the  City  and 
County  of  San  Francisco  and  the  California  Water  Service  Company  for  Purposes  of  Conducting 
an  Aquifer  Recharge  Study;  and 

BE  IT  FURTHER  RESOLVED,  the  SFPUC  authorizes  the  General  Manager  to  submit 
the  Contract  Amendment  to  the  Board  of  Supervisors  for  their  review  and  approval. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     September  24.  2002   p,  


Secretary,  Public  Utuities^Co, 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


02-0199 


WHEREAS,  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  has  taken  a 
leadership  role  in  the  resolution  of  issues  surrounding  Lake  Merced  and  the  Westside  Basin 
groundwater  aquifer;  and 

WHEREAS,  the  SFPUC,  the  City  of  Daly  City,  the  three  private  golf  courses  (Olympic, 
San  Francisco,  and  Lake  Merced  golf  courses),  CalTrout,  and  most  recently  the  City  of  San 
Bruno  and  the  California  Water  Service  Company  have  entered  into  voluntary  mediation  to 
address  said  issues;  and 

WHEREAS,  the  term  sheet  entitled  "Proposed  Conjunctive  Use  Between  San  Francisco 
and  Daly  City"  outlines  a  proposed  aquifer  recharge  study  to  evaluate  the  effects  of  reduced 
groundwater  pumping  on  the  water  levels  of  Lake  Merced  and  the  underlying  aquifer;  and 

WHEREAS,  the  proposed  contract  amendment  reflects  the  principles  contained  within 
that  term  sheet;  and 

WHEREAS,  SFPUC  Resolution  No.  02-0042  and  San  Francisco  Board  of  Supervisors' 
Resolution  No.  375-02  approved  the  terms  and  conditions  contained  in  the  First  Amendment  to 
the  Water  Supply  Contract  Between  the  City  and  County  of  San  Francisco  and  the  City  of  Daly 
City  for  Purposes  of  Conducting  an  Aquifer  Recharge  Study;  and 

WHEREAS,  With  the  approval  of  SFPUC  Resolution  No.  02-0042  and  Board  of 
Supervisors'  Resolution  No.  375-02  SFPUC  staff  began  negotiating  with  the  other  SFPUC 
wholesale  customers  with  production  wells  in  the  Westside  Basin  to  participate  in  the  aquifer 
recharge  study;  and 

WHEREAS,  the  aquifer  recharge  study  is  categorically  exempt  as  an  information 
gathering  activity  under  the  California  Environmental  Quality  Act  Guidelines  section  15306 


THEREFORE  BE  IT  RESOLVED,  that  the  SFPUC  approves  the  terms  and  conditions 
contained  in  the  proposed  First  Amendment  to  the  Water  Supply  Contract  Between  the  City  and 
County  of  San  Francisco  and  the  City  of  San  Bruno  for  Purposes  of  Conducting  an  Aquifer 
Recharge  Study;  and 

BE  IT  FURTHER  RESOLVED,  the  SFPUC  authorizes  the  General  Manager  to  submit  the 
Contract  Amendment  to  the  Board  of  Supervisors  for  their  review  and  approval. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     September  24,  2002  ~  


(Class  6). 


Secretary,  Public  UWitie. 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


02-0200 


WHEREAS,  On  May  14,  2002,  per  Resolution  No.  02-0082,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  WD-2327,  Repairs  and 
Upgrades  at  Baden  Valve  Lot  and  Pump  Station,  and  authorized  advertising  for  bids  to  provide 
surge  protection,  valve  replacements  and  needed  seismic  retrofit  of  existing  facilities  to 
accommodate  greater  flow  rates  without  risk  of  failure  during  a  power  outage  and  provide 
greater  operational  reliability;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $4,000,000; 

and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2327,  Repairs  and  Upgrades  at  Baden  Valve  Lot  and  Pump 
Station,  to  be  categorically  exempt  from  environmental  review  under  the  California 
Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  HRC  subcontracting  goals  of  15%  MBE  and  6%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC  and  ProVen  Management,  Inc.,  is  committed  to  meeting  these 
MBE/WBE  goals  submitted  in  its  bid  which  exceed  the  HRC  goals  established;  and 

WHEREAS,  The  contract  was  advertised  on  July  2,  2002;  and 

WHEREAS,  6  bids  were  received  and  opened  publicly  on  August  1,  2002;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  ProVen 
Management,  Inc.,  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  Funds  will  be  available  from  Project  No.  CUW151  -  Baden  Pump  Station 
Surge  Suppression;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract  No.  WD- 
2327,  Repairs  and  Upgrades  at  Baden  Valve  Lot  and  Pump  Station,  in  the  amount  of  $3,409,417, 
to  the  lowest,  qualified,  responsible  and  responsive  bidder,  ProVen  Management,  Inc. 


7.  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     September  24,  2002  ^  


Secretary,  Public  UWitie. 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


02-0201 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2220,  Access  and 
Fire  Protection  Upgrades  at  Harry  Tracy  Water  Treatment  Plant  (HTWTP),  Sunol  Valley  Water 
Treatment  Plant  (SVWTP)  and  San  Antonio  Pump  Station  (SAPS),  by  the  contractor,  Seto's 
Construction;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2220  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  On  January  4,  2000,  per  Resolution  No.  00-0008,  the  Public  Utilities 
Commission  awarded  Contract  No.  WD-2220,  Access  and  Fire  Protection  Upgrades  at  HTWTP, 
SVWTP  and  SAPS,  in  the  amount  of  $1,099,600.00,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  Seto's  Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  February  8, 
2000,  with  an  original  schedule  of  150  consecutive  calendar  days  and  the  contract  work  was 
completed  in  185  consecutive  calendar  days  on  August  12,  2000;  and 

WHEREAS,  Modification  No.  3  is  being  issued  for  a  net  increase  of  $1 1,239.83  for  a 
contractor  claim  settlement,  additional  miscellaneous  site  work  and  a  credit  adjustment  for  actual 
quantities  used  during  construction  and  for  a  time  extension  of  35  consecutive  calendar  days  to 
accommodate  City-caused  delays  that  increases  the  contract  duration  to  185  consecutive  calendar 
days;  and 

WHEREAS,  HRC  subcontracting  goals  of  24%  MBE  and  8%  WBE  participation  were 
established  and  approved  for  this  contract  work  by  the  HRC  Contract  Compliance  Officer  (CCO) 
assigned  to  the  SFPUC;  and 

WHEREAS,  The  HRC  CCO  assigned  to  the  SFPUC  determined  that  the  contractor  made 
a  good  faith  effort  to  comply  with  the  subcontracting  requirements  of  24%  MBE  and  8%  WBE 
participation;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW191  -  Fire  &  Security  Upgrades 
at  Treatment  Facilities;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Contract  No. 
WD-2220,  Access  and  Fire  Protection  Upgrades  at  HTWTP,  SVWTP  and  SAPS,  approves 
Modification  No.  3  increasing  the  contract  by  $1 1 ,239.83,  for  a  total  contract  amount  of 
$1,189,322.95,  and  with  a  time  extension  of  35  consecutive  calendar  days  for  a  total  contract 
duration  of  185  consecutive  calendar  days,  and  authorizes  final  payment,  in  the  amount  of 
$101,145.69,  to  the  contractor,  Seto's  Construction. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     September  24,  2002    


ission 


San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 
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October  8,  2002 
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Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Ashok  Kumar  Bhatt 

The  Honorable  Jeffrey  A.Chen 
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Water  Department 
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Water  Supply  &  Treatment 
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Clean  Water  Program 
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BUREAUS 
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Customer  Service 
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Strategic  and  Systems  Planning 
Utilities  Engineering  Bureau 
Water  Quality 


Patricia  E.  Martel 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:       1:38  P.M. 

2.  Roll  Call:  Present  -  President  Ann  Moller  Caen,  Commissioner  Ashok  K. 

Bhatt,  Commissioner  Jeffrey  A.  Chen,  Commissioner  Robert  J. 
Costello 

Excused  -  Vice  President  E.  Dennis  Normandy 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Chen,  seconded  by  Commissioner  Costello,  to  adopt  the 
Minutes  of  the  September  24,  2002  Regular  Meeting;  passed  (4-0)  unanimously. 

4.  Communications 
No  action  taken. 

5.  Old/Ongoing  Business  by  Commissioners 

President  Caen  requested  a  status  report  on  the  Bay  Area  Ridge  Trail,  and  to 
move  the  item  forward  on  the  calendar. 

6.  Introduction  of  New  Business  by  Commissioners 
There  was  no  new  business  introduced. 

7.  Report  of  the  General  Manager 

a)  Lake  Merced  Update 

Ms.  Patricia  E.  Martel,  General  Manager  of  Public  Utilities,  reported  that  as  of 
October  7,  2002,  SFPUC  started  adding  10  million  gallons  of  water  a  day  to  Lake 
Merced.  This  will  continue  for  30  days  or  until  the  lake  reaches  the  desired  level. 
City  Distribution  Division  (CDD)  will  measure  and  record  the  outflow.  A  report  will 
be  made  within  the  next  30  days  regarding  the  progress. 

b)  Bay  Area  Economic  Forum  Report 

Ms.  Martel  stated  there  was  to  be  an  event  this  morning  for  the  Bay  Area 
Economic  Forum  to  unveil  their  report  on  the  impacts  of  a  seismic  or  natural 
hazard  on  the  Hetch  Hetchy  system.  The  meeting  was  cancelled  as  no  public 
disclosure  has  been  made.  The  item  is  to  be  continued  until  the  conclusions  have 
been  received. 
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c)     Water  Infrastructure  Partners  (WIP)  Update 

The  Finance  Committee  will  meet  on  October  9  and  will  be  updated  on  the  contract 
reassignment  from  Bechtel  to  WIP.  SFPUC  received  and  reviewed  a  Budget 
Analyst  report  which  was  an  independent  analysis  of  the  WIP  contract  by  Local  21 . 
The  report  looked  at  financing  the  Capital  Improvement  Program  (CIP)  and 
determined  the  contract  amount  should  be  reduced.  Program  Management  under 
WIP  provides  many  services.  The  analysis  suggested  eliminating  the  services. 
SFPUC  responded  to  the  report  concluding  the  services  are  needed  and  essential 
and  that  a  reduction  in  funding  would  severely  limit  the  ability  to  take  on  the  CIP. 
Ms.  Martel  stated  she  concurred  with  the  SFPUC  and  Commission  that  the  CIP 
contract  is  needed,  and  its  decision  rests  with  the  SFPUC,  not  Local  21 . 

Ms.  Martel  stated  it  is  her  intention  to  provide  an  overview  within  the  next  month  on 
the  organization  put  in  place  for  the  CIP  implementation  and  the  progress  made  in 
the  last  months.  After  the  November  5th  election,  when  a  clearer  sense  of  direction 
will  be  known,  there  will  be  a  partnering  session  with  all  staff  and  Local  21 
regarding  the  organizational  structure. 

Ms.  Martel  concluded  her  report  and  called  for  questions  or  comments. 

Commissioner  Chen  asked  if  the  Residential  Users  Appeals  Board  (RUAB)  matter 
had  been  settled  as  the  Commission  was  in  receipt  of  a  second  letter  from  Mr. 
Buckley,  RUAB  member. 

Ms.  Martel  stated  the  matter  had  been  transmitted  to  Mr.  Bill  Berry  to  investigate. 
She  stated  she  had  met  with  Mr.  Berry  to  discuss  how  to  provide  dialogue  for  the 
RUAB.  Subsequently,  she  received  Mr.  Buckley's  letter.  She  stated  she  is  awaiting 
Mr.  Berry's  response  and  that  she  is  willing  to  meet  with  Mr.  Buckley. 

8.     Public  Comments  on  matters  not  on  today's  agenda. 

There  were  none. 


CONSENT  CALENDAR 

9.     Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Constello,  to  adopt 
the  items  a-c  listed  under  the  Consent  Calendar;  passed  (4-0)  unanimously. 

a)  Resolution  No.  02-0202:  Approve  the  plans  and  specifications  for  Contract  No. 

CW-332,  8th  Avenue  /  Steiner  Street  Sewer 
Replacement  and  authorize  the  Utilities  Engineering 
Bureau  Manager  to  advertise,  receive  and  evaluate 
bids. 
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b)  Resolution  No.  02-0203:  Approve  the  award  of  CW-324  Clean  Northpoint  Main 

between  Mission  Street  and  Pine  Street  and  Between 
Pacific  Street  and  Vallejo  Street  and  Clean  Davidson 
Box  between  Selby  Street  and  Rankin  Street  in  the 
amount  of  $495,816,  to  A.  Ruiz  Construction. 

c)  Resolution  No.  02-0204:  Accept  work  performed  for  Contract  No.  CW-243, 

Morris/Ritch/Sterling/Rincon  Streets  Sewer 
Replacement,  approve  Modification  No.  2  (Final) 
decreasing  the  contract  by  $72,424.00  for  a  final 
contract  amount  of  $343,694.00;  and  authorize  final 
payment  of  $45,502.30  to  JMB  Construction,  Inc. 

REGULAR  CALENDAR 

1 0.  Discussion  and  possible  action  related  to  intertie  between  East  Bay  Municipal 
Utilities  District  and  San  Francisco  Public  Utilities  Commission. 

Mr.  Michael  Carlin,  Manager  of  Bureau  of  Systems  and  Strategic  Planning,  used 
graphics/maps  to  briefly  describe  the  project  and  state  the  benefits  the  intertie 
would  have  for  SFPUC. 

President  Caen  asked  for  a  review  of  the  costs.  Mr.  Carlin  stated  the  engineering 
costs  were  $16.5  million.  The  environmental  document  (EIR)  costs  of  $24,000- 
30,000  were  to  be  divided  30%  -  EBMUD,  30%  -  City  of  Hayward,  30%  -  SFPUC, 
and  1 0%  -  Alameda  County  Water  District. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0205:      Authorize  the  General  Manager  of  Public  Utilities  to 

negotiate  and  execute  a  Memorandum  of  Agreement 
between  East  Bay  Municipal  Utilities  District 
(EBMUD),  City  of  Hayward,  Alameda  County  Water 
District  and  San  Francisco  Public  Utilities  Commission 
(SFPUC)  to  conduct  feasibility  and  environmental 
studies  for  constructing  an  intertie  facility  between  the 
water  systems  of  EBMUD  and  SFPUC. 


CONSTRUCTION  CONTRACTS 


Close 

1 1 .  Discussion  and  possible  action  related  to  Contract  No.  CW-236. 
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Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0206:      Accept  work  performed  for  Contract  No.  CW-236, 

Southeast  Water  Pollution  Control  Plant  (SEWPCP) 
250  MGD  Phase  2,  approve  Modification  No.  2, 
increasing  the  contract  by  $35,180,  for  a  total  contract 
amount  of  $3,506,728,  and  with  a  time  extension  of 
63  consecutive  calendar  days  for  a  total  contract 
duration  of  278  consecutive  calendar  days;  and 
authorize  final  payment  of  $87,406.20  to  Homer  J. 
Olsen  Inc. 

CLOSED  SESSION 

12.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

1 3.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Chen,  seconded  by  Commissioner  Bhatt,  to  assert  the 
attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  2:08  P.M.  to  discuss  the 
following  matters: 

1 4.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Furman) 

Existing  Litigation:         City  and  County  of  San  Francisco  v.  Turlock  Irrigation 

District,  San  Francisco  Superior  Court  No.  323717. 

Nothing  was  discussed. 

1 5.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Furman) 

Existing  Litigation:         City  and  County  of  San  Francisco  v.  Modesto  Irrigation 

District,  San  Francisco  Superior  Court  No.  323848. 

Nothing  was  discussed. 

1 6.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Milstein/Lee) 
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Existing  Litigation:         California  Trout  v.  CCSF,  et  al.,  Administrative  Petition  at 

the  State  Water  Resources  Control  Board. 

Nothing  was  discussed. 

1 7.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(c):  (Mueller) 

Anticipated  Litigation:     As  Plaintiff 

Regarding  long-term  power  purchase  contracts. 

Nothing  was  discussed. 

1 8.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Clayton) 

Existing  Litigation:         San  Mateo  County  Transit  District  vs.  Tanforan  Park 

Shopping  Center,  et  al.,  San  Mateo  County  Superior 
Court  No.  407-836. 

Present  were  President  Caen,  Commissioner  Bhatt,  Commissioner  Chen, 
Commissioner  Costello,  SFPUC  General  Manager  Patricia  E.  Martel,  Public 
Utilities  Counsel  Vicki  Clayton,  and  Commission  Secretary  Mary  Y.  Jung. 

Resolution  No.  02-0207:      Recommend  a  settlement  in  the  case  of  San  Mateo 

County  Transit  District  vs.  Tanforan  Park  Shopping 
Center,  et  al.,  San  Mateo  County  Superior  Court  No. 
407-836. 

1 9.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Clayton) 

Existing  Litigation:         William  Mandel  /  State  Farm  Insurance  Co.  vs.  City  & 

County  of  San  Francisco,  Claim  No.  01 -W -0059-8. 

Present  were  President  Caen,  Commissioner  Bhatt,  Commissioner  Chen, 
Commissioner  Costello,  SFPUC  General  Manager  Patricia  E.  Martel,  Public 
Utilities  Counsel  Vicki  Clayton,  and  Commission  Secretary  Mary  Y.  Jung. 

Resolution  No.  02-0208:      Recommend  a  settlement  in  the  case  of  William 

Mandel  /  State  Farm  Insurance  Co.  vs.  City  &  County 
of  San  Francisco,  Claim  No.  01 -W -0059-8. 


20.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Clayton) 
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Existing  Litigation:         First  Bank  &  Trust,  Claim  No.  01  -W-01 87-1 . 

Present  were  President  Caen,  Commissioner  Bhatt,  Commissioner  Chen, 
Commissioner  Costello,  SFPUC  General  Manager  Patricia  E.  Martel,  Public 
Utilities  Counsel  Vicki  Clayton,  and  Commission  Secretary  Mary  Y.  Jung. 

Resolution  No.  02-0209:      Recommend  a  settlement  in  the  case  of  First  Bank  & 

Trust,  Claim  No.  01 -W-01 87-1. 


21 .  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Clayton) 

Existing  Litigation:         Chi  Man  Si-Tou  vs.  City  &  County  of  San  Francisco, 

Claim  No.  01-W-6061-2. 

Present  were  President  Caen,  Commissioner  Bhatt,  Commissioner  Chen, 
Commissioner  Costello,  SFPUC  General  Manager  Patricia  E.  Martel,  Public 
Utilities  Counsel  Vicki  Clayton,  and  Commission  Secretary  Mary  Y.  Jung. 

Resolution  No.  02-0210:      Recommend  a  settlement  in  the  case  of  Chi  Man  Si- 
Tou  vs.  City  &  County  of  San  Francisco,  Claim  No. 
01-W-6061-2. 


Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  2:16 
P.M. 

22.  Announcement  following  Closed  Session. 

President  Caen  announced  the  actions  taken  during  Closed  Session. 

23.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Chen,  not  to  disclose 
the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


02-0202 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  replacement  program  to 
replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Contract  No.  CW-332,  8th 
Avenue  /  Steiner  Street  Sewer  Replacement,  to  replace  the  existing  sewer  in  8th  Avenue  from 
Geary  Boulevard  to  Anza  Street,  Steiner  Street  from  California  to  Sacramento  Streets  and  from 
Waller  to  Page  Streets;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  is  $649,030  for  sewer 
work;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Clean  Water  Program's  sewer  replacement  program  is  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  HRC  subcontracting  goals  of  18%  for  MBE  and  8%  for  WBE  participation 
have  been  established  and  approved  for  this  contract  by  the  HRC  Contract  compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  funds  for  the  contract  are  available  from  the  Clean  Water  Program's  Repair 
and  Replacement  Fund  under  Job  Order  No.  0538J  (Fund  5C/CPF/R&R,  FAMIS  Project  No 
CENRNRH 15640);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  for 
Contract  No.  CW-332,  8th  Avenue  /  Steiner  Street  Sewer  Replacement;  and  authorizes  the 
Utilities  Engineering  Bureau  (UEB)  Manager  to  advertise  for  bids  for  said  contract,  to  receive 
and  evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation  for  award. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     October  8,  2002  ^  


Secretary,  Public  UtflitiesvCo 


ission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0203 


WHEREAS,  On  May  28,  2002,  per  Resolution  No.  02-0095,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  CW-324,  Clean  Northpoint 
Main  between  Mission  Street  and  Pine  Street  and  between  Pacific  Street  and  Vallejo  Street  and 
clean  Davidson  Box  between  Selby  Street  and  Rankin  Street,  and  authorized  advertising  for 
proposals  to  remove  and  dispose  accumulated  sediments  and  debris  in  Northpoint  Main  and 
Davidson  Box  sewers;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $550,000; 

and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-324  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  HRC  subcontracting  goals  of  16%  MBE  and  7%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  A.  Ruiz  Construction  is  committed  to  meet  the  MBE/WBE  goals 
submitted  in  its  bid  which  exceed  the  HRC  goals  established;  and 

WHEREAS,  The  contract  was  advertised  on  July  24,  2002;  and 

WHEREAS,  4  bids  were  received  and  opened  publicly  on  August  29,  2002;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  A.  Ruiz 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  Funds  are  available  from  CWP08  -  Clean  Water  Program  Operating 
Budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract  No.  CW-324, 
Clean  Northpoint  Main  between  Mission  Street  and  Pine  Street  and  between  Pacific  Street  and 
Vallejo  Street  and  Clean  Davidson  Box  between  Selby  Street  and  Rankin  Street,  in  the  amount  of 
$495,816,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  A.  Ruiz  Construction. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     October  8,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0204 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-243, 
Morris/Ritch/Sterling/Rincon  Streets  Sewer  Replacement  (Morris  Street  from  Harrison  Street  to 
Bryant  Street,  Ritch  Street  from  Bryant  Street  to  Brannan  Street,  Sterling  Street  from  the  Dead 
End  to  Bryant  Street,  and  Rincon  Street  from  the  Dead  End  to  Federal  Street),  by  the  contractor, 
JMB  Construction,  Inc.;  and 

WHEREAS,  On  March  13,  2001,  by  Resolution  No.  01-0058  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-243,  Morris/Ritch/Sterling/Rincon  Streets  Sewer 
Replacement,  in  the  amount  of  $428,834.00,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  JMB  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  July  26,  2001, 
with  an  original  schedule  of  91  consecutive  calendar  days  and  the  contract  work  was  completed 
in  91  consecutive  calendar  days  on  October  24,  2001;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $(12,716.00),  decreasing  the  original 
contract  amount  to  $416,1 18.00;  and 

WHEREAS,  Modification  No.  2  (Final)  is  requested  for  $(72,424.00),  decreasing  the 
final  contract  amount  to  $343,694.00;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  MBE/WBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Job  Order  No.  0106J  (Fund  5C/CPF/R&R, 
FAMIS  Project  No.  CENRNRH 10940);  now,  therefore  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-243,  Morris/Ritch/Sterling/Rincon  Streets  Sewer  Replacement,  approves  Modification  No.  2 
(Final)  decreasing  the  contract  by  $72,424.00,  for  a  final  contract  amount  of  $343,694.00;  and 
authorizes  final  payment,  in  the  amount  of  $45,502.30,  to  the  contractor,  JMB  Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     October  8,  2002  


Secretary,  Public  Utilities^ Comtn iss io n 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0205 


WHEREAS,  SFPUC  supplies  water  to  City  of  Hayward  and  ACWD  off  the 
BDPLs  #1  and  #2;  and 

WHEREAS,  any  damage  to  the  BDPLs  #  1  and  #2,  which  cross  both  the 
Calaveras  and  the  Hayward  fault,  or  shutdown  due  to  planned  maintenance  of  these  lines, 
could  interrupt  supplies  to  these  customers;  and 

WHEREAS,  SFPUC,  EBMUD,  City  of  Hayward  and  ACWD  wish  to  make  their 
water  supply  systems  more  reliable  by  constructing  an  intertie  facility  to  supply  each 
other  water  during  any  emergencies  or  during  maintenance  activities;  and 

WHEREAS,  The  estimated  cost  of  initial  feasibility  study  is  $30,000  which  is  to 
be  shared  equally  by  EBMUD  and  SFPUC;  and 

WHEREAS,  the  estimated  cost  of  environmental  analysis  is  forty  thousand 
dollars  ($40,000)  which  is  to  be  shared  by  all  parties;  and 

WHEREAS,  funds  for  the  initial  study  and  environmental  analysis  are  available  in 
the  Planning  Department  Operating  funds;  and 

WHEREAS,  an  MOA  is  needed  to  further  proceed  with  a  joint  project;  now, 
therefore  be  it 

RESOLVED,  that  this  Commission  hereby  authorizes  the  General  manager  to 
enter  into  an  MOA  with  EBMUD,  City  of  Hayward  and  ACWD  to  conduct  feasibility 
studies  and  environmental  analysis  for  an  intertie  facility;  negotiate  other  terms  and 
conditions  which  will  form  the  basis  for  a  future  agreement  for  construction,  design  and 
maintenance  of  the  facility;  and 

BE  IT  FURTHER  RESOLVED,  that  this  Commission  hereby  authorizes  the 
General  Manager  to  conduct  feasibility  and  environmental  studies  and  expend  such  funds 
to  complete  the  studies  according  to  the  MOA. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     October  8,  2002   


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0206 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-236,  Southeast 
Water  Pollution  Control  Plant  250  MGD  Phase  2,  by  the  contractor,  Homer  J.  Olsen;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  CW-236  to  be  categorically  exempt  from  environmental  review  under  the  California 
Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  On  February  8,  2000,  by  Resolution  No.  00-0053,  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-236  Southeast  Water  Pollution  Control  Plant  250  MGD 
Phase  2,  in  the  amount  of  $3,230,048.00,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  Homer  J.  Olsen;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  March  20, 
2000,  with  an  original  schedule  of  215  consecutive  calendar  days  and  the  contract  work  was 
completed  in  278  consecutive  calendar  days  on  December  22,  2000;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $241,500  to  modify  a  scum  skimmer, 
replace  a  pinch  valve  and  perform  miscellaneous  structural  and  electromechanical  work,  and 
increased  the  contract  amount  to  $3,471,548;  and 

WHEREAS,  Modification  No.  2  is  being  issued  for  $35,180  to  reconcile  bid  items, 
perform  additional  miscellaneous  electrical  work  and  to  assess  liquidated  damages  for  failure  to 
complete  final  punch  list  work  in  the  specified  time  allowance,  increases  the  contract  amount  to 
$3,506,728.00,  and  increases  the  contract  duration  by  63  consecutive  calendar  days;  and 

WHEREAS,  HRC  subcontracting  goals  of  15%  MBE  and  10%  WBE  participation  have 
been  established  and  approved  for  this  construction  contract  by  the  HRC  Contract  Compliance 
Officer  assigned  to  the  SFPUC  and  Homer  J.  Olsen  met  these  MBE/WBE  goals;  and 

WHEREAS,  Funds  are  available  from  1991  Clean  Water  Revenue  Bonds,  Fund 
5C/CPF/91X,  FAMIS  Project  CENMSCTP02;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-236,  Southeast  Water  Pollution  Control  Plant  250  MGD  Phase  2,  approves  Modification 
No.  2  (increasing  the  contract  by  $35,180),  for  a  final  contract  amount  of  $3,506,728,  and  with  a 
time  extension  of  63  consecutive  calendar  days  for  a  total  contract  duration  of  278  consecutive 
calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $87,406.20,  to  the  contractor, 
Homer  J.  Olsen. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     October  8,  2002  


Secret^ 

7,  PuBlic  Ubfitie 

^Cdnj^nission 

San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 


Water 

Hetch  Hetchy 
Water  &  Power 

clean  Water 


Willie  L.  Brown,  Jr. 
MAYOR 


MINUTES 

October  22,  2002 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Ashok  Kumar  Bhatt 

The  Honorable  Jeffrey  A.Chen 
The  Honorable  Robert  J.  Costello 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Clean  Water  Program 

Water  Pollution  Control 


BUREAUS 
Customer  Service 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Utilities  Engineering  Bureau 
Water  Quality 


Patricia  E.  Martel 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  1:31P.M. 

2.  Roll  Call:  Present  -  President  Ann  Moller  Caen,  Commissioner  Ashok  K. 

Bhatt,  Commissioner  Robert  J.  Costello 

Excused  -  Vice  President  E.  Dennis  Normandy,  Commissioner 
Jeffrey  A.  Chen 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
Minutes  of  the  October  8,  2002  Regular  Meeting;  passed  (3-0)  unanimously. 

4.  Communications 
No  action  taken. 

5.  Old/Ongoing  Business  by  Commissioners 

Commissioner  Costello  reported  that  he  and  Commissioner  Bhatt  went  up  to  Hetch 
Hetchy  for  the  dedication  of  the  Michael  O'Shaughnessy  bust  at  the  chalet  in 
Moccassin  on  October  18.  He  stated  it  was  a  great  occasion.  Commissioner  Bhatt 
concurred,  further  commenting  he  observed  some  leaking  walls  at  the  Hetch 
Hetchy  dam  and  that  he  felt  it  would  be  good  if  some  safety  walls  were  constructed 
on  the  road  leading  up  to  the  dam. 

President  Caen  requested  an  update  within  the  next  month  on  security  for  SFPUC 
properties. 

6.  Introduction  of  New  Business  by  Commissioners 
There  was  no  new  business  introduced. 

7.  Report  of  the  General  Manager 
a)    Legislative  Update  -  Federal 

Mr.  Daryl  Owen,  SFPUC's  Washington  Legislative  Lobbyist,  reported  Congress  will 
come  back  into  session  after  the  November  elections.  It  is  unknown  how  long  they 
will  be  in  session,  but  it  is  possible  they  will  resolve  some  of  the  outstanding  issues 
presented  in  today's  report. 
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CALFED    U.S.  Senator  Dianne  Feinstein  continued  to  work  diligently  on  the 
negotiation  of  this  legislation.  The  scope  of  the  bill  has  been  reduced  down  to  $800 
million  over  a  3-year  period  of  time.  She  has  put  increased  specificity  on  the 
individual  projects  in  the  bill  and  has  placed  financial  caps  on  each. 

The  bill  has  been  blocked  in  the  full  Senate  over  the  Davis-Bacon  Act,  a  labor 
issue.  This  is  the  same  issue  that  has  prevented  the  CALFED  legislation  from 
being  considered  in  the  House.  It  is  felt  at  this  late  date  that  CALFED  will  get 
blocked  from  consideration  in  Congress.  Senator  Feinstein  may  have  a  difficult 
time  getting  past  Republican  opposition.  She  has  not  given  up  on  the  legislation 
and  has  begun  to  shop  around  an  alternative.  This  is  a  one-page  bill  that  would 
merely  authorize  the  record  of  decision  and  keep  CALFED  moving  forward. 

SFPUC  has  asked  for  little  in  CALFED  because  it  is  not  something  that  relates 
directly  to  the  system.  However,  it  has  participated  as  a  member  in  the  California 
water  community  in  an  effort  to  get  it  done.  At  SFPUC's  request,  Senator  Feinstein 
put  in  a  provision  ratifying  the  regional  approach  to  the  Bay  Area  Recycling  and 
Water  Reuse  Program  (BARWRP).  SFPUC  also  explored  the  possibility  for 
authorization  of  an  intertie  with  East  Bay  Municipal  Utilities  District  (EBMUD)  at 
Hayward.  Opposition  was  received  because  the  Hayward  intertie  is  not  something 
that  is  referenced  in  the  record  of  decision.  In  the  future,  it  may  qualify  for 
participation  in  CALFED  and  potentially  federal  funding,  but  at  this  time  did  not. 

Comprehensive  Energy  Legislation    This  has  been  actively  monitored  and  is 
currently  under  a  conference  committee.  The  principle  reason  for  monitoring  is  to 
make  sure  that  nothing  is  done  to  jeopardize  SFPUC's  status  under  the  Raker  Act. 
The  second  reason  is  because  there  is  persistent  movement  to  extend  federal 
jurisdiction  and  requirements  regarding  electricity  to  municipal  entities  and  electric 
co-ops.  At  present,  it  is  not  a  concern  and  SFPUC  is  exempt  from  the  requirements 
because  of  its  size.  In  the  future,  if  SFPUC  gets  more  aggressive  about  being  a 
municipal  utility,  it  will  need  to  pay  attention. 

Desalination     EBMUD  and  Santa  Clara  Valley  Water  District  (SCVWD)  pursued  a 
$4  million  authorization  for  a  desalination  study  project  in  the  Water  Resources 
Development  Act  (WRDA).  This  was  done  for  several  reasons:  (1)  There  has  been 
a  lot  of  development  in  desalination  in  recent  years  and  it  would  be  helpful  to  get  a 
comprehensive  review  and  the  economics  on  it;  (2)  A  federal  study  of  a  Bay  Area 
desalination  project  would  help  with  the  Capital  Improvement  Program  (CIP)  and 
the  environmental  permitting  requirements;  (3)  The  study  will  serve  as  a  template 
to  operate  regionally;  and  (4)  To  support  CALFED. 

WRDA  is  a  different  program  from  the  Bureau  of  Reclamation/CALFED.  WRDA,  a 
national  bill,  is  done  through  the  Corp  of  Engineers  and  funded  differently.  WRDA 
is  being  explored  as  a  possible  source  of  federal  funding  for  water  projects  in  the 
West,  most  of  which  was  done  by  the  Bureau  of  Reclamation  in  the  past.  If 
CALFED  does  not  move  forward  and  the  Bureau  is  starved  for  funds,  SFPUC 
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needs  to  look  elsewhere  for  opportunities  and  WRDA  is  an  option.  The  WRDA  bill 
did  not  pass  this  year.  Mr.  Owen  expressed  optimism  that  there  would  be  a  WRDA 
bill  next  year  and  that  the  desalination  study  would  be  in  the  bill. 

CIP  and  the  Restore  Hetch  Hetchy  Movement    Outreach  efforts  to  appropriate 
committee  staff  were  made  to  make  them  aware  of  what  is  going  on  with  the  CIP 
and  putting  the  Restore  Hetch  Hetchy  movement  into  proper  perspective.  This 
concluded  Mr.  Owen's  update  and  he  called  for  questions. 

President  Caen  inquired  about  the  intertie  and  if  it  was  a  done  deal,  or  if  CALFED 
was  going  to  participate.  Mr.  Owen  stated  he  didn't  believe  it  would. 

Commissioner  Costello  stated  he'd  been  involved  in  building  a  desalination  plant  in 
Santa  Barbara  some  years  ago  and  wondered  if  Mr.  Owen  had  any  updated 
information  on  the  operation.  Mr.  Owen  stated  he  didn't.  Commissioner  Costello 
stated  it  would  be  interesting  to  get  an  update  through  the  Commission  or  General 
Manager  on  how  the  Santa  Barbara  plant  is  functioning.  He  added  the  initial  cost  is 
very  expensive,  but  once  it  is  completed,  it  is  very  economical.  Mr.  Owen  stated  he 
could  look  into  it  from  the  federal  viewpoint. 

b)    University  Mound  Reservoir  Incident 

Ms.  Patricia  E.  Martel,  General  Manager  of  Public  Utilities,  apprised  the 
Commission  that  on  Sunday,  October  13,  around  7:00  AM,  the  Water  Department 
(WD)  received  a  call  about  water  gushing  down  Bacon  Street  in  the  Portola 
neighborhood.  WD  was  on  the  scene  about  7:30  AM.  The  ruptured  water  main  and 
the  flow  of  water  was  contained  by  9:20  AM.  An  estimated  700-800,000  gallons  of 
drinking  water  were  lost  during  the  time  period.  Water  service  to  all  of  the 
customers  in  the  area  and  throughout  the  City  was  maintained  without  interruption. 

The  site  of  the  incident  was  excavated  and  revealed  the  water  main  rupture  was 
caused  by  a  broken  weld  on  the  steel  access  cover  to  the  44"  pipeline  that  was 
feeding  the  north  basin  of  the  University  Mound  Reservoir.  The  pipeline  was 
constructed  of  riveted  steel  about  1885  and  mortar-lined  somewhere  between 
1950-1969.  It  appears  that  the  access  point  where  the  pipeline  was  mortar-lined 
was  resealed  with  a  welded  metal  cover  which  failed  during  this  incident.  When  the 
incident  occurred,  there  was  no  change  in  water  pressure  or  identifiable  errors  in 
operations  to  cause  it.  There  is  speculation  that  the  failure  of  the  weld  was  due  to 
age.  This  pipeline  was  taken  out  of  service  in  1977  and  put  back  into  service  July 
2002  because  of  renovation  on  another  portion  of  pipeline  that  serves  University 
Mound. 

City  Attorney  inspectors  were  on  site  on  October  13  to  help  provide  information 
and  claim  forms  to  residents  who  were  affected  by  the  incident.  On  that  day,  there 
were  37  homes  with  some  level  of  property  damage.  On  October  21 ,  it  was 
determined  there  were  8  homes  with  severe  damage.  It  is  expected  that  there  will 
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be  fairly  sizable  reimbursement  costs  for  those  homes.  There  were  4  vehicles 
parked  on  the  street  severely  damaged  by  water.  Overall  personal  property  losses 
are  estimated  at  several  hundred  thousand  dollars.  The  City  Attorney's  claims 
personnel  will  provide  detailed  records  to  SFPUC  on  all  the  expenses  related  to 
this  particular  incident. 

As  a  result  of  this  incident,  City  Distribution  Division  (CDD)  is  conducting 
inspections  of  the  pipelines  that  are  75  years  or  older  to  determine  if  there  are 
similar  facilities  that  could  suffer  ruptures.  Recommendations  on  renovating 
pipelines  with  similar  weaknesses  by  the  Utilities  Engineering  Bureau  (UEB)  will  be 
utilized  in  making  a  determination  to  take  on  any  new  projects. 

c)     Finance  Committee  Report 

Ms.  Martel  stated  the  most  recent  Finance  Committee  hearing  was  on  October  9. 
In  June  2002,  the  Commission  and  Board  of  Supervisors  (BOS)  approved  an 
extension  of  the  Water  Infrastructure  Partners  (WIP)  contract.  Ms.  Martel  provided 
a  report  to  the  Committee  on  the  progress  made  on  the  Program  Management 
contract  over  the  last  3-month's  extension.  There  were  delays  in  moving  forward 
with  the  transition  from  Bechtel  to  Jacobs  Engineering  because  of  an  HRC 
requirement  that  Jacobs'  parent  company  become  12B  compliant.  Jacobs  has  a 
temporary  notice  to  proceed  based  on  work  completed.  WIP  have  been  working 
throughout  the  time  period.  The  report  outlined  in  detail  the  limited  activities  that 
WIP  has  been  doing  while  waiting  for  compliance. 

The  issue  of  discussing  the  Commission-approved  time  extension  through 
December  was  put  off  until  November.  The  Finance  Committee  requested  working 
with  Local  21  on  the  contractual  issues  they  have  regarding  the  WIP  contract.  It 
was  agreed  to  meet  with  Local  21  and  Don  Birrer,  Acting  Assistant  General 
Manager  of  Infrastructure.  The  next  report  to  the  Committee  should  include 
changes  in  the  contract  on  revising  the  scope  and  specifics  on  project  tasks,  in 
addition  to  addressing  issues  that  Local  21  has  based  on  an  extensive  contract 
review  and  analysis  they  conducted  for  the  Finance  Committee.  Their  analysis 
indicated  a  need  for  funding  reduction.  Ms.  Martel  commented  she  thought  Local 
21 's  analysis  was  shortsighted  and  that  the  Program  Management  contract  is  a 
tool  for  accomplishing  the  CIP.  The  Finance  Committee  agreed,  but  felt  that  some 
issues  raised  by  Local  21  warranted  further  review  and  discussion  by  Ms.  Martel 
and  SFPUC  staff.  The  outcome  will  be  reported  in  November. 

President  Caen  asked  what  the  status  of  Jacobs  and  12B  was  currently.  Ms. 
Martel  asked  Mr.  Bajwa  to  address  the  question.  Mr.  Surinderjeet  Bajwa,  Project 
Manager  for  Program  Management  Contract,  stated  Jacobs  wrote  they  will  have 
everything  for  compliance  by  October  30.  It  is  expected  everything  will  be  received 
within  a  couple  of  weeks. 
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Commissioner  Bhatt  inquired  on  the  status  of  the  University  Mound  incident.  Ms. 
Martel  stated  the  repair  of  the  ruptured  44"  pipeline  was  completed.  Commissioner 
Bhatt  asked  if  it  was  completed  permanently  or  temporarily.  Ms.  Cheryl  Davis, 
Acting  Assistant  General  Manager  of  Operations,  stated  a  phalange  and  a  better 
quality  cover  are  being  placed  on  the  rupture.  The  site  is  still  excavated  and  the 
pipeline  is  not  in  service  at  this  time.  The  system  can  operate  without  the  pipeline. 
Though  the  pipe  has  been  repaired,  that  portion  will  not  be  put  back  into  service 
until  there  is  assurance  it  is  reliable.  UEB  staff  will  help  do  an  inside  and  outside 
inspection  and  will  assist  in  setting  up  the  criteria  for  putting  it  back  into  service.  A 
date  has  not  yet  been  determined. 

d)    Bay  Area  Economic  Forum  Report 

Ms.  Martel  reported  a  press  conference  was  held  a  week  and  a  half  ago 
concerning  the  document  "Hetch  Hetchy  Water  and  the  Bay  Area  Economy"  by  the 
Bay  Area  Economic  Forum.  The  document  is  a  detailed  analysis  of  the  Hetch 
Hetchy  water  delivery  system  and  the  need  for  moving  forward  with  the  proposed 
repairs  in  the  CIP.  The  most  significant  issue  raised  in  the  study  is  the  economic 
impact  to  the  Bay  Area.  If  there  was  a  major  natural  disaster  impacting  delivery  of 
water  to  the  system's  2.4  million  users,  it  is  estimated  the  potential  economic  loss 
from  a  loss  of  water  for  a  period  of  60  days  could  be  as  high  as  $28.7  billion. 

The  report  identifies  a  number  of  issues,  not  just  seismic.  One  of  the  recent  issues 
that  has  come  up  in  environmental  reports  is  the  potential  for  the  system  to  expand 
as  a  result  of  the  CIP  and  facilitating  urban  sprawl.  That  particular  issue  is  dealt 
with  in  this  report  under  the  topic  of  reliability.  The  reason  for  that  would  be  the 
need  to  ensure  future  water  supplies  during  drought  periods.  That  is  a  significant 
item  identified  as  part  of  this  study  and  considerable  amount  of  analysis  is  provided 
in  the  study  about  the  need  to  firm  up  the  system. 

The  report  indicates  clearly  that  based  on  recent  drought  experiences,  the  SFPUC 
is  only  able  to  assure  customers  a  total  supply  of  239  million  gallons  of  water  a 
day.  Currently,  the  system  operates  21  million  gallons  above  the  assured  supply 
capacity.  Their  analysis  also  indicates  the  current  shortfall  will  grow  to  about  71 
million  gallons  by  2050.  The  study  indicates  there  is  a  need  to  provide  increased 
capacity  through  expanded  storage  to  meet  some  of  those  needs. 

Another  noteworthy  item  in  the  report  is  the  need  identified  to  ensure  that  SFPUC 
is  able  to  make  future  supplies  available  in  emergency  situations  by  identifying 
opportunities  for  interconnections  to  other  water  systems.  Earlier  this  year,  an 
intertie  project  with  SCVWA  was  completed.  The  Commission  recently  approved 
moving  forward  on  a  proposed  intertie  with  EBMUD,  Hayward  and  the  Alameda 
County  Water  District.  A  third  intertie  project  with  SCVWA  is  being  investigated. 
Interties  were  identified  as  very  important  in  the  overall  ability  of  all  the  water 
delivery  systems  in  the  Bay  Area  to  ensure  that  emergency  water  transfers  could 
be  made  to  provide  a  basic  level  of  service  to  all  users  in  the  Bay  Area. 
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The  report  details  the  economic  impact  on  the  business  community  of  the  Bay 
Area.  It  identifies  those  commercial  and  industrial  uses  that  require  purer, 
deionized  water  for  rinsing,  sterilizing,  flushing,  refrigeration  and  a  number  of  other 
purposes  that  have  been  reliant  upon  the  high  quality  of  Hetch  Hetchy  water  to 
meet  their  manufacturing  requirements.  The  analysis  indicates  commercial  losses 
could  be  as  high  as  $14  billion  and  industrial  losses  could  be  $10  billion. 

All  the  information  in  the  report  indicates  there  is  need  to  move  forward  with  the 
CIP.  Until  now,  the  opportunity  had  not  arisen  to  look  at  what  the  real  economic 
consequences  would  be  if  water  delivery  capability  was  lost  for  some  time.  In  the 
last  several  months,  opportunities  to  talk  with  Silicon  Valley  and  East  Bay  business 
entities  provided  calculated  economic  losses  if  the  Hetch  Hetchy  system  failed. 

This  is  the  first  definitive  document  that  provides  an  economic  analysis.  Ms.  Martel 
expressed  the  document  has  been  well  received  from  a  variety  of  sectors  in  terms 
of  creating  a  better  understanding  for  the  public  and  for  the  business  community, 
especially  on  what  needs  to  be  done  and  why,  and  what  the  potential  risks  are  if  no 
action  is  taken.  Ms.  Martel  called  for  questions. 

Commissioner  Costello  inquired  if  vacant  positions  were  being  filled.  Ms.  Martel 
stated  progress  was  being  made  with  filling  vacant  positions.  The  recent  report  to 
the  Finance  Committee  gave  status  on  hiring  for  UEB  and  CIP  engineering 
positions.  Of  the  18  CIP  vacancies,  8  are  filled  and  the  remaining  10  have  been 
interviewed.  UEB  vacancies  have  been  reduced  to  about  60  positions.  She  called 
on  Mr.  Bajwa  for  verification.  Mr.  Bajwa  stated  there  were  58  open  positions. 
Requisitions  for  39  had  been  made  and  should  be  filled  within  a  couple  of  months. 
There  are  18  positions  that  are  in  a  holding  status  pending  budget.  If  the  CIP 
moves  forward,  supplemental  appropriations  will  be  sought  and  filling  the  positions 
can  be  proceeded  upon.  Ms.  Martel  stated  the  preliminaries  were  taken  care  of  for 
positions  that  may  not  be  funded  unless  the  water  revenue  bond  is  approved. 
When  what  the  future  holds  is  known,  those  positions  can  be  proceeded  upon. 

Ms.  Martel  concluded  her  report  with  an  item  not  on  the  agenda— an  update  on 
adding  water  to  Lake  Merced.  Water  has  been  added  to  the  lake  for  the  last 
several  weeks  to  reach  a  target  level  of  18  inches.  As  of  today,  the  target  level  has 
been  achieved.  Monitoring  will  be  conducted  in  order  to  determine  the  rate  at 
which  the  added  water  may  decline.  SFPUC  is  prepared  to  add  more  water  when  it 
is  necessary  and  once  there  is  reliable  data  on  the  actual  level  of  the  lake. 

e)    Water  Supply  and  Treatment  Operational  Issues 

Mr.  Paul  Mazza,  Program  Manager  of  Water  Supply  &  Treatment  (WST),  stated  a 
lot  of  construction  has  been  conducted  over  the  last  few  years  and  is  still  underway 
on  the  1997  Propositions  A  and  B,  but  has  been  overshadowed  by  the  upcoming 
CIP  and  this  year's  Proposition  A.  Mr.  Mazza  reported  on  a  couple  of  current  $50 
million  projects  that  have  real  critical  effects  on  how  the  system  operates.  He 
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stated  the  water  plants  and  transmission  systems  have  to  keep  working  while  they 
are  being  rebuilt  and  showed  slides  to  give  visual  reality  to  his  presentation. 

Mr.  Mazza  explained  that  the  70-year  old  San  Francisco  water  system  was 
designed  to  flow  by  gravity  with  the  surplus  pressure  and  surplus  flows  spilling  into 
Crystal  Springs  Reservoir.  It  worked  successfully  during  all  those  years,  but  was 
changed  2.5  weeks  ago.  Surplus  no  longer  spills  into  the  Crystal  Springs 
Reservoir.  To  build  the  dechloramination  facility,  the  water  that  normally  spills 
through  the  Pulgas  Water  Temple,  now  heads  up  the  Peninsula  and  goes  into  San 
Francisco.  The  entire  water  system  is  now  pressurized  so  it  is  no  longer  a  gravity- 
flow,  self-relieving  system.  The  system  has  been  successfully  working  under  these 
conditions  for  about  2.5  weeks.  The  operation  is  one  quarter  complete  and  will 
continue  until  early  December. 

He  showed  slides  of  the  major  construction  of  the  dechloramination  facility  being 
built  next  to  the  Pulgas  Water  Temple.  The  new  mode  of  operation  has  put 
pressure  on  parts  of  the  system  that  haven't  been  pressured  in  70  years.  One  of 
those  parts  was  the  Pulgas  Tunnel  which  will  be  restored  when  construction  is 
complete.  The  Harry  Tracy  Water  Treatment  Plant  will  be  shut  down  for  1 .5 
months,  which  has  never  been  before.  The  water  that  it  normally  provides  will  be 
pumped  up  to  the  Baden  Pump  Station  region.  WST  will  work  closely  with  CDD  in 
regulating  their  reservoirs  while  this  operation  is  underway.  These  system 
reconfigurations  will  continue  for  the  remainder  of  the  Proposition  A  &  B  work.  Mr. 
Mazza  stated  the  Commission  would  be  apprised  every  2-3  months  on  the  impacts 
of  the  construction  on  operations.  He  called  for  questions. 

Commissioner  Bhatt  asked  when  the  Harry  Tracy  Plant  would  be  shut  down.  Mr. 
Mazza  stated  the  first  week  of  January  with  an  anticipated  back-on-line  date  of 
mid-February.  He  stated  the  Pulgas  work  is  scheduled  for  completion  the  first  week 
of  December.  Commissioner  Bhatt  asked  if  there  would  be  any  water  shortage.  Mr. 
Mazza  stated  their  mission  is  to  not  have  a  single  gallon  of  shortage  and  that  all 
the  necessary  modeling  was  done  to  achieve  this. 

President  Caen  inquired  if  the  whole  plant  would  be  shut  down.  Mr.  Mazza 
answered  that  it  would  and  that  the  treated  water  reservoirs  would  be  taken  out  of 
service.  He  stated  SFPUC  will  be  working  with  both  the  City  and  BAWUA 
customers  as  they  do  whenever  there  are  shutdowns. 

President  Caen  called  for  public  comments  on  any  issue  not  on  the  agenda. 

Public  Comments  on  matters  not  on  today's  agenda. 

Mr.  Emeric  Kalman,  San  Francisco  resident,  raised  several  issues:  (1)  An  update 
on  the  SFPUC's  opposition  to  the  bills  of  State  Senator  Jackie  Speier  and 
Assemblyman  Lou  Papan.  He  also  wanted  to  know  what  happened  with 
Supervisor  Tony  Hall's  request  to  the  City  Attorney's  Office  to  analyze  the  bills  and 
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San  Francisco's  legal  redress  to  fight  these  improper  bills.  (2)  Follow-up  and  status 
of  $3.6  million  Communications  agenda  item  from  June  2002  for  "propaganda."  He 
asked  if  it  is  legal  or  ethical  for  SFPUC  staff  to  support  some  of  the 
inaccuracies/lies  that  are  sold  to  the  public,  such  as  "Save  Hetch  Hetchy."  (3)  An 
answer  to  Tony  Hall's  press  release  on  the  $800  million  revenue  bond  proposal  as 
a  solution  for  the  $4  billion  CIP.  He  inquired  if  any  money  was  laundered  to  lobby 
firms  to  advance  the  CIP. 

President  Caen  asked  what  his  question  was  regarding  funds  given  to  firms.  Mr. 
Kalman  stated  some  firms  are  money-laundering  operations  which  come  back  for 
contracts  with  SFPUC.  President  Caen  stated  that  is  not  how  the  SFPUC  operates 
and  that  funds  are  disclosed  publicly.  In  regard  to  doing  the  work  for  $800  million, 
she  stated  she  would  like  to  see  a  report  showing  how  that  amount  of  money  was 
determined  as  there  are  no  engineering  reports  and  it  appears  to  be  a  figure  out  of 
the  air.  She  requested  she  be  shown  how  the  work  could  be  done  for  $800  million. 
President  Caen  asked  Ms.  Martel  to  comment  on  the  bills  in  question. 

Ms.  Martel  stated  the  three  pieces  of  legislation  were  approved  by  the  Governor  in 
September.  AB  2053  authorizes  BAWUA  to  establish  their  own  regional  planning 
agency  for  undertaking  projects  that  will  benefit  their  wholesale  customers.  SB 
1870  authorizes  placing  a  regional  financing  authority  to  issue  bonds  on  behalf  of 
their  represented  water  customers  to  provide  $2  billion  for  the  potential 
implementation  of  the  CIP,  if  San  Francisco  votes  for  the  measure.  AB  1823 
provides  very  specific  direction  to  the  SFPUC  about  implementing  the  high-priority 
projects  the  Legislature  has  determined  insure  the  reliability  of  the  water  delivery 
system  to  its  2.4  million  users.  The  bill  is  a  means  by  which  the  State  may  have 
voice  through  the  Department  of  Health  Services  and  the  State  Seismic 
Commission  to  ensure  that  when  the  CIP  moves  forward,  it  is  done  in  a  timely 
manner.  If  SFPUC  fails  on  timelines,  the  State  has  mechanisms  to  put  San 
Francisco  on  notice  and  that  they  need  to  address  the  issues  as  quickly  as 
possible. 

Ms.  Martel  stated  that  if  a  legal  challenge  were  to  be  made  by  San  Francisco  on 
the  bills,  the  basis  on  which  to  litigate  against  them  would  have  to  be  identified. 
She  stated  if  Supervisor  Hall  receives  input  on  his  request  to  the  City  Attorney's 
Office  for  analysis  of  the  bills,  and  the  City  Attorney  determines  a  basis  for 
litigation,  it  would  be  up  to  the  BOS  to  determine  whether  or  not  to  pursue  litigation. 
It  is  not  within  the  jurisdiction  of  the  SFPUC  to  take  it  on. 

President  Caen  asked  if  his  questions  had  been  answered.  Mr.  Kalman  stated  not 
exactly.  He  remembered  that  the  SFPUC  came  out  against  these  three  bills,  the 
Commissioners  made  a  resolution  to  oppose  them,  and  they  asked  the  General 
Manager  to  take  action.  Ms.  Martel  stated  the  resolution  in  opposition  to  the 
legislation  asked  the  General  Manager  to  notify  the  BOS  and  seek  their  support, 
which  they  did.  At  this  date,  the  legislation  has  been  approved  by  the  Legislature 
and  signed  by  the  Governor,  and  it  is  not  in  the  best  interests  of  the  SFPUC  to 
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expend  time  and  resources  to  pursue  litigation  in  which  they  would  not  prevail.  If 
the  BOS  chooses  to  pursue  it,  it  would  be  up  to  them  to  take  it  on. 

President  Caen  stated  the  issue  is  out  of  SFPUC's  hands.  Commissioner  Costello 
commented  that  the  BOS  are  the  only  ones  that  could  turn  it  around,  but  that  at 
this  time  with  the  State  legislature  approving  the  bills,  he  didn't  foresee  the  BOS 
pursuing  the  matter.  He  stated  it  is  a  dead  issue  and  that  the  voters  will  be  voting 
on  it  soon  and  the  election  will  determine  what  happens. 

President  Caen  thanked  Mr.  Kalman  for  coming  forth  with  his  questions.  Mr. 
Kalman  responded  that  he  wanted  to  give  his  input  as  not  everyone  agrees  with 
Propositions  A  and  E.  Commissioner  Costello  responded  that  no  one  ever  agrees 
100%  on  propositions  and  that  is  why  there  is  the  democratic  process  of  voting. 

President  Caen  moved  the  meeting  back  to  item  8  on  the  agenda. 

Bay  Area  Water  Users  Association  (BAWUA)  General  Manager's  Report 

a)    A  New  Way  of  Working  Together 

Mr.  Art  Jensen,  General  Manager  of  BAWUA,  thanked  Mr.  Mazza  for  his 
coordination  of  the  operational  activities.  He  commented  on  the  Bay  Area 
Economic  Forum  study,  emphasizing  the  estimated  economic  impacts  are  for 
today's  customers,  not  future  customers,  and  that  supply  projects  in  the  CIP  deal 
with  a  fraction  of  the  current  drought  deficit. 

Mr.  Jensen  stated  he  had  a  serious  message  to  deliver  and  that  it  related  to  the 
topics  of  the  Economic  Forum  Study  and  the  CIP.  Public  attention  has  focused  on 
the  health,  safety  and  economic  risks  of  the  Hetch  Hetchy  system.  State  legislators 
Assemblyman  Papan,  Senator  Speier  and  the  Governor  have  acted  to  help  ensure 
that  the  system  will  be  fixed  without  delay.  Three  important  bills  were  passed 
overwhelmingly  with  bipartisan  support,  736  yea  votes  and  1 1  nays. 

The  suburban  entities  are  ready  and  eager  to  collaborate  with  the  SFPUC  to  get 
the  system  fixed.  They  started  formal  resolutions  in  September  2000;  they 
supported  the  CIP  in  spring/summer  of  2001 ;  they  met  with  Mayor  Willie  Brown  fall 
2001 ;  and  they  have  supported  legislation  to  shoulder  their  financial  share.  These 
water  entities  will  implement  their  role  in  the  new  legislation  by  setting  up  a  new 
water  district,  raising  their  share  of  money  to  fix  the  system,  and  helping  the  State 
monitor  the  work  progress.  It  is  expected  the  City  &  County  of  San  Francisco,  as  it 
assured  the  State  Legislature,  will  provide  its  share  of  the  money  to  fix  the  system. 

BAWUA,  representing  29  entities,  will  go  out  of  existence  when  the  new  district  is 
formed.  The  new  district  will  provide  a  stronger  organization  and  the  opportunity  to 
be  a  stronger  partner  with  the  SFPUC.  Mr.  Jensen  stated  they  look  forward  to  a 
new,  positive  relationship  with  the  SFPUC  and  want  to  support  its  efforts 
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recognizing  the  challenges  facing  the  SFPUC.  If  agreements  can't  be  reached,  it 
will  be  stated  clearly  and  constructively  and  alternative  solutions  will  be  sought. 

Mr.  Jensen  stated,  in  the  effort  to  fix  the  regional  water  system,  BAWUA  looks 
forward  to  the  continuing  oversight  of  the  State  legislators,  State  agencies  and  the 
media.  The  legislation  clearly  states  the  governance,  control  and  ownership  of  the 
Bay  Area  regional  water  system  does  not  change.  It  is  clear,  however,  that  the 
Legislature  and  the  Governor  believe  the  State  has  a  vital  interest  in  the  system's 
reliability  and  protection  of  all  its  users.  This  State  involvement  represents 
BAWUA's  interests  and  can  be  a  positive  factor  in  making  sure  that  the  system 
serves  the  interests  of  all  the  people. 

Mr.  Jensen  concluded  by  stating  BAWUA  takes  their  situation  and  role  seriously,  it 
supports  fixing  the  system,  and  working  with  SFPUC.  He  encouraged  working 
together  to  get  the  job  done  for  the  health  and  safety  of  the  people. 


CONSENT  CALENDAR 


Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
items  listed  under  the  Consent  Calendar  except  item  10c;  passed  (3-0) 
unanimously. 


a)  Resolution  No.  02-0211: 


Approve  the  plans  and  specifications  for  Contract  No. 
CW-31 1 ,  Turk  and  Leavenworth  Streets  Sewer 
Replacement  and  authorize  the  Utilities  Engineering 
Bureau  Manager  to  advertise  for  bids  for  said 
contract. 


b)  Resolution  No.  02-0212: 


Award  Contract  No.  WD-2383,  Jackson  Street  8-Inch 
Ductile  Iron  Main  Installation,  in  the  amount  of 
$626,134  to  MH  Construction. 


c)  Continued: 


d)  Resolution  No.  02-0213: 


Accept  work  performed  for  Agreement  No.  CS-548-B, 
Water  Quality  Environmental  Services  and  Regulatory 
Compliance  Contract,  for  a  final  contract  amount  of 
$892,210  to  Merritt-Smith  Consultants  Inc. 

Accept  work  performed  for  Agreement,  Laboratory 
Information  Management  System  (LIMS)  Software 
Development,  for  a  final  contract  amount  of  $300,000 
from  DMC  Communications,  Inc. 
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REGULAR  CALENDAR 


President  Caen  announced  that  Item  1 1  was  pulled  from  today's  calendar. 

1 1 .  Discussion  and  possible  action  related  to  the  Bay  Area  Regional  Water  Recycling 
Program. 

Staff  Recommendation:       Authorize  the  General  Manager  of  Public  Utilities  to 

participate  and  contribute  funds  to  the  Bay  Area 
Regional  Water  Recycling  Program  for  activities 
associated  with  the  Fiscal  Year  2002-2003  Work  Plan 
in  an  amount  not  to  exceed  $1 5,300. 

LEASES  AND  PERMITS 

12.  Discussion  and  possible  action  related  to  a  revocable  permit  with  Exxon  Mobil,  Inc. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  02-0214:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  revocable  permit  with  Exxon  Mobil,  Inc.  to 
use  approximately  80  linear  feet  of  SFPUC  land 
located  near  the  corner  of  Lakehaven  Drive  and  North 
Lawrence  Expressway  in  the  City  of  Sunnyvale,  CA  to 
install  up  to  two  4"  or  6"  conduits  to  carry  treated 
groundwater  over  and  across  SFPUC  land  to  an 
adjacent  site. 

13.  Discussion  and  possible  action  related  to  a  permit  with  Carini's  Inc. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  02-0215:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  permit  with  Carini's  Inc.  of  Redwood  City,  to 
use  approximately  4,516  square  feet  of  SFPUC  land 
located  at  the  corner  of  Middlefield  Road  and  First 
Avenue  in  Redwood  City,  as  a  loading  area  and  to 
park  working  automobiles  for  the  adjacent  furniture 
store. 
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CONSTRUCTION  CONTRACTS 


Amend 

14.  Discussion  and  possible  action  related  to  Contract  No.  WD-2340. 

Mr.  Michael  Quan,  Manager  of  UEB,  briefly  described  the  project  and  presented 
reasons  for  modifying  the  contract.  He  used  slides  to  show  the  state  of  the  Bay 
Division  Pipelines,  portions  of  which  are  above  ground,  others  below  ground. 
Exposure  of  the  pipeline  revealed  severe  corrosion  and  the  repair  became  more 
extensive  than  originally  envisioned,  including  a  portion  that  was  not  originally 
included  in  the  contract. 

President  Caen  inquired  why  under  "Context  of  this  Action"  funds  for  demolition 
were  not  included. 

Mr.  Quan  stated  the  budget  in  the  contract  is  $1 .8  million.  Demolition  was  for  some 
abandoned  structures  that  were  located  at  the  site  and  the  funds  required  to 
remove  the  facilities  are  in  the  several  million  $-range,  therefore  there  are 
inadequate  funds  to  complete  the  project.  The  funds  were  for  recoating  and 
protecting  the  pipes. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  02-0216:      Approve  Modification  No.  2  to  Contract  No.  WD-2340, 

Recoating  of  Bay  Division  Pipelines  Nos.  1  &  2  in  the 
vicinity  of  the  Irvington  Pump  Station,  increasing  the 
contract  by  $240,000,  for  a  total  contract  amount  of 
$727,750,  and  with  a  time  extension  of  30 
consecutive  calendar  days  for  a  total  contract  duration 
of  150  consecutive  calendar  days. 

PROFESSIONAL  SERVICE  CONTRACTS 

Amend 

15.  Discussion  and  possible  action  related  to  Agreements  No.  CS-670  A,  B,  C,  D,  and 
E. 

Mr.  Steve  Medbery,  Manager  of  Bureau  of  Environmental  Regulation  Management 
(BERM),  stated  BERM  is  a  little  more  than  a  year  through  their  2-year  as-needed 
environmental  services  contracts  with  5  different  consultants  and  a  spending  cap 
of  $3  million.  They  have  greater  usage  and  need  for  the  services  than  anticipated 
at  origination.  A  modification  of  $1 .5  million  on  the  spending  cap  is  being  requested 
based  on  a  projection  of  work  coming  in  and  what  is  needed. 
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President  Caen  stated  a  $1.5  million  increase  is  quite  a  bit  and  asked  why  it  wasn't 
known  there  was  going  to  be  this  need. 

Mr.  Medbery  stated  because  the  contracts  are  as-needed,  it  is  not  known  what  the 
issues  are  going  to  be  until  they  come  up.  As  work  increases  on  the  system,  the 
environmental  issues  encountered  are  creating  an  increased  need  for  assistance 
in  this  area. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  02-0217:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  Amendment  No.  1  to  Agreements  No.  CS- 
670  A,  B,  C,  D,  and  E,  to  Baseline  Consultants; 
Camp,  Dresser  McKee,  Inc.;  Kennedy/Jenks 
Consultants;  Olivia  Chen  Consultants;  and  Weiss 
Associates,  to  increase  the  total  authorized  spending 
authority  from  $3,000,000  to  $4,500,000,  with  no 
increase  in  term. 

CLOSED  SESSION 

16.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

1 7.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Bhatt,  to  assert  the 
attorney-client  privilege;  passed  (3-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  2:55  P.M.  to  discuss  the 
following  matters: 

1 8.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Furman) 

Present  were  President  Caen,  Commissioner  Bhatt,  Commissioner  Costello, 
SFPUC  General  Manager  Patricia  E.  Martel,  Public  Utilities  Counsel  Vicki  Clayton, 
Commission  Secretary  Mary  Y.  Jung,  SFPUC  Power  Policy  Assistant  General 
Manager  Ed  Smeloff,  and  Deputy  City  Attorney  Donn  Furman. 
Existing  Litigation:         City  and  County  of  San  Francisco  v.  Turlock  Irrigation 

District,  San  Francisco  Superior  Court  No.  323717. 

No  action  was  taken. 
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1 9.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Furman) 

Present  were  President  Caen,  Commissioner  Bhatt,  Commissioner  Costello, 
SFPUC  General  Manager  Patricia  E.  Martel,  Public  Utilities  Counsel  Vicki  Clayton, 
Commission  Secretary  Mary  Y.  Jung,  SFPUC  Power  Policy  Assistant  General 
Manager  Ed  Smeloff,  and  Deputy  City  Attorney  Donn  Furman. 

Existing  Litigation:         City  and  County  of  San  Francisco  v.  Modesto  Irrigation 

District,  San  Francisco  Superior  Court  No.  323848. 

No  action  was  taken. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Milstein/Lee) 


Existing  Litigation:         California  Trout  v.  CCSF,  et  al.,  Administrative  Petition  at 

the  State  Water  Resources  Control  Board. 

Nothing  was  discussed. 

Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  3:02 
P.M. 

21 .  Announcement  following  Closed  Session. 

President  Caen  announced  the  actions  taken  during  Closed  Session. 

22.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Costello,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0211 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  replacement  program  to 
replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Contract  No.  CW-31 1, 
Turk  and  Leavenworth  Streets  Sewer  Replacement,  to  replace  the  existing  sewer  in  Turk  Street, 
from  Larkin  Street  to  Polk  Street,  and  Leavenworth  Street,  from  Golden  Gate  Avenue  to 
McAllister  Street;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  is  $195,280;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Clean  Water  Program's  sewer  replacement  program  is  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  HRC  subcontracting  goals  of  21%  for  MBE  and  10%  for  WBE  participation 
have  been  established  and  approved  for  this  contract  by  the  HRC  Contract  compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  funds  for  the  contract  are  available  from  the  Clean  Water  Program's  Repair 
and  Replacement  Fund  under  Job  Order  No.  0513J  (Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRH 14740);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  for 
Contract  No.  CW-31 1,  Turk  and  Leavenworth  Streets  Sewer  Replacement;  and  authorizes  the 
Utilities  Engineering  Bureau  (UEB)  Manager  to  advertise  for  bids  for  said  contract,  to  receive 
and  evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation  for  award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     October  22,  2002  fl  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


02-0212 


WHEREAS,  On  June  11,  2002,  per  Resolution  No.  02-01 19,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  WD-2383,  Jackson  Street  8- 
Inch  Ductile  Iron  Main  Installation,  and  authorized  advertising  for  proposals  to  replace  3,800 
feet  of  existing  4,  6  and  8-inch  cast  iron  mains  with  4,  6  and  8-inch  ductile  iron  mains  in  Jackson 
Street  (from  Laguna  to  Hyde  Streets);  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $662,900; 

and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Water  Department  Capital  Improvement  Project,  CUW870  to  be  categorically 
exempt  from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines; 
and 

WHEREAS,  HRC  subcontracting  goals  of  15%  MBE  and  9%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  MH  Construction  is  committed  to  meet  the  MBE/WBE  goals  submitted 
in  its  bid  which  exceed  the  HRC  goals  established;  and 

WHEREAS,  The  contract  was  advertised  on  August  17,  2002;  and 
WHEREAS,  5  bids  were  received  and  opened  publicly  on  September  19,  2002;  and 
WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  MH 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW870,  Phase  87;  now,  therefore, 

be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract  No.  WD- 
2383,  Jackson  Street  8-Inch  Ductile  Iron  Main  Installation,  in  the  amount  of  $626,134,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  MH  Contruction. 


J"  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     October  22.  2002    
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0213 


WHEREAS,  Laboratory  Information  Management  System  (LIMS)  has  been  completed 
for  Contract  Laboratory  Information  Management  System  (LIMS)  Software  Development,  for 
the  San  Francisco  Public  Utilities,  Water  Quality  Bureau  by  the  contractor,  DMC 
Communications,  Inc.;  and 

WHEREAS,  On  June/22/1999,  by  Resolution  No.  99-0179,  the  Public  Utilities 
Commission  awarded  Contract,  Laboratory  Information  Management  System  (LEVIS)  Software 
Development,  in  the  amount  of  $300,000,  DMC  Communications,  Inc.;  and 

WHEREAS,  The  software  development  contract  Notice  To  Proceed  date  was  set  for 
April/4/2000,  with  an  original  schedule  of  912  consecutive  calendar  days  and  the  contract  work 
was  completed  in  730  consecutive  calendar  days  on  Feburary/1/2002;  and 

WHEREAS,  The  HRC  established  the  contractor  as  an  MBE/WBE  prime  consultant. 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  MBE/WBE  subcontractor  participation  goals;  and 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract , 
Laboratory  Information  Management  System  Software  Development,  for  a  final  contract  amount 
of  $300,000,  to  the  contractor,  DMC  Communications,  Inc. 


7.  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     October  22,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0214 


WHEREAS,  the  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  Santa  Clara  County; 
and 

WHEREAS,  Exxon  Mobil,  Inc.  has  requested  to  enter  into  a  Revocable  Permit  to  install 
up  to  two  4"  or  6"  conduits  running  approximately  eighty  (80)  linear  feet  across  SFPUC  property 
near  the  corner  of  Lakehaven  Drive  and  North  Lawrence  Express  in  Sunnyvale;  and 

WHEREAS,  the  project  described  by  the  proposed  agreement  is  categorically  exempt 
from  the  requirements  of  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  and  authorizes 
the  execution  of  that  certain  Revocable  Permit  of  approximately  eighty  (80)  linear  feet  to  Exxon 
Mobil,  Inc.  as  Permittee,  for  the  purpose  of  installing  up  to  two  4"  or  6"  conduits  commencing  on 
October  1,  2002;  and  be  it 

FURTHER  RESOLVED,  That  all  action  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  the  SFPUC;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  the  SFPUC,  the  General  Manager  of 
Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Revocable  Permit. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      October  22,  2002 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


02-0215 


WHEREAS,  the  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  San  Mateo  County; 
and 

WHEREAS,  Carini's  Inc.  has  requested  to  enter  into  a  Revocable  Permit  for  maintaining 
a  loading  and  parking  area  on  approximately  four  thousand  five  hundred  and  sixteen  (4,516) 
square  feet  at  the  corner  of  First  Avenue  and  Middlefield  Road  in  Redwood  City;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  and  authorizes 
the  execution  of  that  certain  Revocable  Permit  of  approximately  four  thousand  five  hundred  and 
sixteen  (4,516)  square  feet  to  Carini's  Inc.  as  Permittee,  for  the  purpose  of  maintaining  a  loading 
and  parking  area,  commencing  on  October  1,  2002;  and  be  it 

FURTHER  RESOLVED,  That  all  action  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  the  SFPUC;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  the  SFPUC,  the  General  Manager  of 
Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Revocable  Permit. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       October  22,  2002    
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ission 


I 


1 


i 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0216 


WHEREAS,  On  October  22,  2001,  per  Resolution  No.  01-0216,  the  San  Francisco  Public 
Utilities  Commission  approved  the  award  of  Contract  No.  WD-2340,  Recoating  of  Bay  Division 
Pipeline  (BDPL)  Nos.  1  and  2  in  the  vicinity  of  the  Irvington  Pump  Station;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2340,  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  June  26,  2002; 

and 

WHEREAS,  The  original  contract  amount  was  for  $446,750  and  the  original  contract 
duration  was  120  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $41,000  to  excavate  the  entire  perimeter 
of  selected  portions  of  the  pipelines  and  increased  the  contract  amount  to  $487,750;  and 

WHEREAS,  Modification  No.  2  is  being  requested  to  excavate,  repair,  and  recoat  an 
additional  15  feet  of  BDPL  No.  1,  remove  the  cement  mortar,  repair,  install  supports,  and  recoat 
approximately  135  feet  of  BDPL  No.  2;  increasing  the  contract  amount  by  $240,000,  and  with  a 
time  extension  of  30  consecutive  calendar  days;  and 

WHEREAS,  HRC  subcontracting  goals  of  17%  MBE  and  5%  WBE  participation  were 
originally  established  and  approved  for  this  construction  contract  by  the  HRC  Contract 
Compliance  Officer  (CCO)  assigned  to  the  SFPUC  and  the  CCO  has  maintained  these  goals  for 
this  contract  modification  work;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW179  -  BDPL  Nos.  1  and  2 
Protective  Coating  at  Irvington  Pump  Station;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  2  to  Contract  No. 
WD-2340,  Recoating  of  Bay  Division  Pipeline  Nos.  1  and  2  in  the  vicinity  of  the  Irvington  Pump 
Station,  increasing  the  contract  by  $240,000,  for  a  total  contract  amount  of  $727,750,  and  with  a 
time  extension  of  30  consecutive  calendar  days  for  a  total  contract  duration  of  150  consecutive 
calendar  days. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     October  22,  2002  
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0217 


WHEREAS,  On  July  10,  2001,  as  described  in  Resolution  No.  01-0168,  the  Public 
Utilities  Commission  authorized  the  Bureau  of  Environmental  Regulation  and  Management 
Manager  to  award  five  as-needed  environmental  services  contracts  under  Agreement  Nos.  CS- 
670,  A,  B,  C,  D,  and  E  respectively,  to  Baseline  Environmental,  Camp  Dresser  McKee,  Inc., 
Kennedy/Jenks  Consultants,  Olivia  Chen  Consultants,  and  Weiss  Associates  for  a  two-year  term 
and  a  total  spending  authority  of  $3,000,000;  and 

WHEREAS,  In  August  2001,  one  year  after  the  five  contracts  were  issued,  over 
$2,500,000  of  the  original  spending  authority  has  been  encumbered  for  62  tasks;  and 

WHEREAS,  In  order  for  these  contracts  to  be  available  for  use  during  their  second  year, 
it  is  necessary  to  increase  the  original  spending;  and 

WHEREAS,  Under  the  City  Administrative  Code,  contracts  may  be  increased  up  to  150 
percent  of  the  original  spending  authority;  and 

WHEREAS,  HRC  subcontracting  goals  of  16%  MBE  and  20%  WBE  participation  have 
been  previously  established  and  approved  for  these  contracts  by  the  HRC  Contract  Compliance 
Officer  assigned  to  the  SFPUC,  and  these  goals  will  continue;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  to  execute 
Amendment  No.  1  to  Agreement  Nos.  CS-670,  A,  B,  C,  D,  and  E,  As-Needed  Environmental 
Services,  increasing  the  overall  spending  authority  from  $3,000,000  to  $4,500,000,  with  no 
increase  in  term,  in  contracts  with  Baseline  Environmental,  Camp  Dresser  McKee,  Inc., 
Kennedy/Jenks  Consultants,  Olivia  Chen  Consultants,  and  Weiss  Associates  respectively. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    October  22,  2002  
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:       1:33  P.M. 

2.  Roll  Call:  Present  -  President  Ann  Moller  Caen,  Commissioner  Ashok  K. 

Bhatt,  Commissioner  Jeffrey  A.  Chen,  Commissioner  Robert  J. 
Costello 

Excused  -  Vice  President  E.  Dennis  Normandy 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Costello,  to  adopt  the 
Minutes  of  the  October  22,  2002  Regular  Meeting;  passed  (4-0)  unanimously. 

4.  Communcations 
No  action  taken. 

5.  Old/Ongoing  Business  by  Commissioners 

Commissioner  Bhatt  thanked  General  Manager  Patricia  E.  Martel  and  staff  for  the 
achievements  on  Proposition  A.  He  credited  San  Francisco  citizens,  the  San 
Francisco  Chamber  of  Commerce,  unions  and  BAWUA  for  their  support  of  the 
measure.  He  acknowledged  the  work  Ms.  Martel  accomplished  in  her  first  year  of 
work  with  the  SFPUC. 

Commissioner  Bhatt  made  several  requests:  (1)  move  forward  with  the  oversight 
committees  quickly  and  that  Ms.  Martel  provide  updated  information  at  the  next 
meeting,  (2)  send  all  press  releases  to  the  minority  news  media  in  the  interest  of 
informing  those  populations  and  urged  that  MBE  and  WBE  contractors  be  given 
equal  opportunities  by  the  SFPUC,  and  (3)  investigate  desalination  solutions  for 
drought  conditions  and  develop  2-3  proposals  for  consideration.  He  received  a 
desalination  article  from  the  San  Diego  utilities  district  to  share. 

President  Caen  requested  the  article  be  copied  and  faxed  to  the  Commissioners. 
She  asked  Ms.  Martel  if  Jacobs  was  12B  compliant.  Ms.  Martel  stated  they  are. 

6.  Introduction  of  New  Business  by  Commissioners 

President  Caen  announced  that  Vice  President  Normandy  is  making  great 
progress  and  will  be  at  the  next  meeting. 

7.  Report  of  the  General  Manager 
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Ms.  Martel  prefaced  her  scheduled  report  to  advise  the  Commission  on  several 
urgent  situations.  Taste  and  odor  complaints  were  received  last  week.  It  was  not 
widespread,  but  came  from  several  locations.  The  problem  was  isolated  and  was 
determined  to  be  a  major  algae  bloom  at  Calaveras  Dam. 

On  Sunday,  the  San  Joaquin  Pipeline  #3  (SJP3)  ruptured  and  was  taken  out  of 
service.  The  cause  was  a  2x4  inch  hole.  San  Joaquin  Pipeline  #1  (SJP1)  was  put 
into  service  as  a  result.  Identifying  problems  and  repair  began  fairly  quickly. 
Switching  from  SJP3  to  SJP1  had  operational  impacts  on  the  system  and  disrupted 
supplies.  After  repairing  SJP3,  an  additional  problem  occurred  when  putting  it  back 
into  service,  involving  a  valve  gate  that  allows  water  to  flow  back  into  the  pipeline. 
Crews  were  working  on  the  repair.  The  breakdowns  impacted  the  system's  ability 
to  provide  the  necessary  supplies  to  meet  peak  demand.  Notifications  were  sent 
out  to  all  wholesale  customers  advising  them  of  the  serious  problems.  On  Monday 
customers  were  advised  that  they  were  going  to  have  to  rely  on  storage  capability 
and  pumping  to  try  and  meet  peak  demand.  Today,  customers  were  alerted  the 
problems  are  continuing  and  to  limit  their  pumping  between  8:00  PM  to  5:00  AM. 

Mr.  Don  Larramendy,  Capital  Program  Liaison,  apprised  the  Commission  with  a 
technical  update.  After  repairing  SJP3,  the  system  was  reregulated  at  the  gate 
where  water  is  controlled  that  feeds  the  tunnel  prior  to  the  three  San  Joaquin 
Pipelines.  The  operating  mechanism  that  raises  and  lowers  the  gate  was  broken. 
Using  underwater  cameras,  it  was  discerned  that  a  coupling  that  links  the  shaft  and 
regulating  gate  together  broke.  Certified  underwater  welders,  a  crane  and  a 
container  to  put  the  welder  in  are  being  sought  for  the  repair.  The  repair  will  be 
made  while  the  facility  is  still  in  operation.  If  it  results  in  a  temporary  repair,  a 
permanent  one  will  be  scheduled  in  the  future. 

President  Caen  asked  if  SJP1  was  still  being  used. 

Mr.  Larramendy  stated  SJP1  is  still  in  service.  He  explained  the  system  could  not 
bring  down  enough  water  from  Hetch  Hetchy  to  supply  customers  with  the 
reductions  resulting  from  shutting  down  SJP3  to  SJP1 .  Normally,  the  Sunol  Filter 
Plant  would  be  used  to  make  up  the  difference,  but  it  is  under  major  construction 
and  operating  at  50%  capacity. 

a)    Election  Results 

Ms.  Martel  thanked  Commissioner  Bhatt  for  his  compliments  and  the 
Commissioners  for  their  ongoing  support  during  her  first  year.  She  stated  she 
could  never  have  achieved  success  on  her  CIP  priority  without  the  support, 
dedication  and  commitment  of  the  SFPUC  staff.  She  thanked  staff  for  their  efforts. 
She  stated  the  real  work  starts  now  for  implementing  the  CIP.  Though  many 
challenges  lie  ahead,  she  feels  confident  that  SFPUC  can  rise  to  the  challenge. 
Her  new  mantra  for  SFPUC  is  "on  time  and  on  budget."  SFPUC  capabilities  will  be 
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directed  towards  achieving  the  CIP  milestones  and  reporting  in  the  annual  reports 
that  commitments  have  been  met  each  year  on  time  and  on  budget. 

Ms.  Martel  thanked  the  Chamber  of  Commerce  for  making  the  CIP  their  number 
one  effort  this  past  year.  She  stated  the  election  results  restored  her  confidence  in 
San  Francisco  voters'  ability  to  deal  with  complex  issues  and  to  rely  on  facts  in 
making  policy  decisions  for  the  City.  She  stated  her  job  now  is  to  restore  the 
public's  confidence  in  the  SFPUC. 

There  were  three  key  results  from  last  week's  election. 

Proposition  A,  the  water  bond  measure,  was  approved  giving  SFPUC  the  authority 
to  issue  $1 .6  billion  in  water  revenue  bonds  to  move  forward  with  the  CIP. 

Proposition  E  was  approved.  It  authorizes  the  BOS,  in  consultation  with  Ms.  Martel 
and  the  Commission,  to  establish  a  Citizen's  Advisory  Board  (CAB).  CAB  will 
provide  recommendations  to  Ms.  Martel  and  the  Commission  on  implementation  of 
the  CIP.  The  proposition  also  authorizes  establishment  of  a  Rate  Fairness  Board 
(RFB).  Collaboration  with  the  Clerk  of  the  BOS  will  be  done  to  identify  how  CAB 
and  RFB  will  be  constituted.  The  SFPUC  rate  study  will  be  moving  forward  soon. 
For  this  reason,  the  RFB's  activities  will  not  become  as  visible  immediately  as  will 
the  CAB. 

Proposition  P  was  approved  and  provides  for  a  Revenue  Bond  Oversight 
Committee  (RBOC)  of  seven  members.  Each  member  will  have  a  four-year  term 
and  can  only  serve  two  consecutive  terms.  This  oversight  committee  will  have  the 
power  and  authority  to  conduct  independent  reviews  and  audits  of  the  CIP  and  to 
issue  CIP-related  bonds.  RBOC  will  have  authority  to  hold  public  hearings  and  to 
provide  recommendations  on  issuance  of  SFPUC  revenue  bonds.  RBOC  can 
review  disbursements  and  expenditures  to  verify  bond  funds  are  being  expended 
for  the  stated  purposes.  If  illegal  expenditures  are  found,  RBOC  can  consult  with 
the  City  Attorney  to  take  action. 

Ms.  Martel  stated  she  welcomes  having  scrutiny.  She  felt  that  after  working  out  the 
logistics  of  the  oversight  committees  in  the  first  year,  it  would  become  routine 
working  with  them  and  that  they  would  not  slow  down  moving  forward. 

President  Caen  praised  San  Francisco  voters  for  passing  Proposition  A.  She 
thanked  her  fellow  Commissioners  for  their  work  and  acknowledged  Ms.  Martel's 
accomplishments  on  the  CIP  and  her  work  during  her  first  year  as  General 
Manager.  She  thanked  SFPUC  staff  for  their  work  on  the  CIP  during  the  last  five 
years.  She  credited  the  Chamber  of  Commerce  for  their  participation. 

b)    Solar  Press  Conference  -  November  21 ,  2002 
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SFPUC  is  hosting  a  solar  press  conference  on  November  21  related  to  the 
Moscone  Solar  Project.  It  will  be  at  1 1 :00  AM  in  the  Rotunda  of  City  Hall.  Mayor 
Willie  Brown,  elected  officials  and  Commissioners  will  be  present.  In  addition, 
Robert  Redford,  long-time  supporter  of  solar  and  sustainable  energies,  will  speak 
in  support  of  the  project. 

c)     NRDC  Water  Quality  Report 

A  week  before  the  election,  the  Natural  Resources  Defense  Council  (NRDC) 
issued  a  preliminary  report  concerning  the  condition  of  drinking  water  systems  in 
the  U.S.  The  preliminary  report  released  was  the  California  portion;  the  U.S.  report 
will  be  issued  in  the  next  1-2  months.  It  seems  the  California  report  was  issued 
because  Proposition  50  was  on  the  statewide  ballot,  and  because  of  San 
Francisco's  water-related  measures. 

The  report  highlighted  issues  NRDC  found  with  grading  drinking  water  systems  in 
the  U.S.  The  California  report  indicated  issues  related  to  several  state-water 
agencies:  SFPUC,  Fresno  and  Los  Angeles.  The  issues  were  related  to  water 
quality  problems,  public  notifications  regarding  drinking  water  quality,  infrastructure 
and  water  treatment  facilities.  In  reviewing  the  NRDC  report,  Water  Quality  (WQ) 
staff  identified  several  inaccuracies  in  the  report.  WQ  is  putting  together  a  report  to 
send  to  NRDC  outlining  the  inaccuracies. 

The  NRDC  report  highlighted  the  SFPUC  water  supply  exceeds  a  new 
Environmental  Protection  Agency  (EPA)  tap  water  standard  fortrihalomethanes. 
The  data  in  the  report  was  a  couple  of  years  old.  Current  samples  in  the  system 
indicate  lower  levels.  The  updated  data  will  be  sent  for  NRDC  to  correct 
information  in  the  report.  Additionally,  EPA  gave  SFPUC  an  extension  to  meet  their 
standard  because  of  work  on  the  system.  The  extension  goes  to  2004,  at  which 
time  issues  will  be  eliminated.  Issues  were  raised  about  SFPUC's  annual  water 
quality  report  sent  to  users.  NRDC  claims  the  language  is  not  accurate  and  sited 
the  report  says  "high  quality  water."  They  assessed  by  their  standards  it  is  "good 
water."  Their  rating  scale  for  water  quality  indicated  SFPUC  is  in  the  range 
between  "fair  and  poor."  Based  on  this,  NRDC  stated  SFPUC  needs  to  give  more 
detailed  notification  to  the  public.  WQ  staff  believe  the  report  is  not  as  serious  as 
initially  thought.  All  of  these  issues  will  be  addressed  in  the  report  WQ  is  preparing 
for  the  NRDC.  The  report  will  be  provided  to  the  Commission  when  it  is  completed. 

Ms.  Martel  added  that  NRDC  communicated  they  were  in  opposition  to  the  CIP 
and  its  bond  measure,  but  supported  Proposition  50.  She  felt  the  serious  focus  on 
San  Francisco  concerns  would  be  lessened  when  the  full  report  is  made  public 
later  this  year. 

President  Caen  asked  on  what  grounds  NRDC  opposed  the  CIP. 
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Ms.  Martel  stated  they  opposed  it  taking  the  environmental  position  that  SFPUC 
was  expanding  its  capacity  and  that  it  would  have  an  impact  on  urban  sprawl  as 
well  as  their  desire  that  SFPUC  provide  funding  for  the  Restore  Hetch  Hetchy 
effort.  Opposition  had  nothing  to  do  with  improvements  to  water  treatment  facilities 
addressed  in  their  report. 

d)  Capital  Improvement  Program  Update 

Ms.  Martel  stated  notification  was  received  from  Jacobs  a  week  ago  indicating  they 
had  completed  all  the  necessary  paperwork  to  be  12B  compliant. 

The  CIP  is  moving  forward.  Staffing  plans  and  organizational  structure  are 
developing  to  undertake  all  the  CIP  activities.  A  series  of  meetings  are  being  held 
with  the  joint  venture  WIP  and  Local  21  representatives  to  provide  briefings  to 
Local  21 .  The  briefings  are  to  educate  Local  21  on  the  Program  Management 
Contract  (PMC)  and  to  discuss  the  issues  they  have  with  the  PMC  and  their 
concern  for  downscaling  it  as  presented  to  the  Finance  Committee.  Local  21  has 
raised  areas  for  potential  modification  on  the  contract  that  will  result  in  a  proposal 
to  be  recommended  to  the  Commission. 

Supervisor  Aaron  Peskin,  Chair  of  the  Finance  Committee,  will  not  be  holding  any 
more  hearings  until  discussions  with  Local  21  have  concluded  and  the  Commission 
has  been  apprised  of  modifications.  It  is  a  hoped  a  meeting  will  be  scheduled  in 
December  to  present  the  proposal  as  well  as  to  provide  a  final  report  on  the 
second  year  of  the  PMC  and  to  present  a  proposal  for  the  third  year  of  the  PMC 
beginning  in  December. 

The  critical  CIP  positions  and  activities  that  will  fall  under  supplemental 
appropriations  are  being  identified  and  will  be  brought  before  the  Commission  in 
January.  The  funding  is  not  in  place  to  hire  all  the  necessary  personnel  for  the  CIP. 
Supplemental  appropriation  is  required  to  meet  the  six-month  gap  because  CIP 
bonds  will  not  be  issued  until  July  2003.  All  the  related  details  being  pulled  together 
now  will  be  presented  to  the  Commission  in  January. 

Commissioner  Bhatt  inquired  on  the  status  of  the  second-year  funding. 

Ms.  Martel  stated  there  was  sufficient  funding  to  complete  the  second  year  of  the 
contract.  The  Finance  Committee  authorized  an  extension  of  time  until  December 
to  complete  the  second  year  because  of  the  transition  from  Bechtel  to  Jacobs  and 
to  complete  the  tasks  outlined  in  the  second-year  scope.  The  funding  was  in  place 
for  this.  In  December  the  funding  will  be  depleted  and  it  will  be  time  to  get  the  BOS 
authorization  to  move  forward  with  the  third  year  and  necessary  funding. 

e)  Calaveras  Dam  Presentation 
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Ms.  Martel  introduced  the  report  stating  SFPUC  has  been  doing  alternatives 
analysis  on  the  Calaveras  Dam  (CD).  During  the  CIP  process,  the  community  has 
made  assumptions  about  the  type  and  scope  of  the  CD  project.  This  report  was 
prepared  to  provide  the  Commission  with  an  update  on  the  alternatives  work. 

Ms.  Patty  Mallett,  UEB  Project  Manager,  gave  a  brief  background  on  the  CD.  Dam 
construction  began  in  1912.  A  hydraulic  fill  failure  of  the  upstream  dam  face 
occurred  in  1918.  There  were  no  issues  with  the  dam  until  1993.  It  was  found  that 
the  dam  had  settled  about  8  inches  during  the  outlet  modification  construction. 
Annual  measurements  of  dam  water  level  are  sent  to  the  Department  of  Safety  of 
Dams  (DSOD).  Data  collected  from  1995  to  the  present  indicated  there  is  potential 
for  increased  liquefaction  and  decreased  stability.  In  1999,  a  consultant  was  hired 
to  review/evaluate  the  field  data  for  seismic  stability  of  the  dam.  In  2000,  a  Review 
and  Evaluation  Report  and  Phase  II  Work  Plan  were  completed.  In  2001 ,  DSOD 
approved  Phase  II  Work  Plan  was  initiated.  In  2001,  DSOD  requested  SFPUC  to 
reduce  the  operating  storage  in  the  reservoir  to  30%  maximum  capacity.  The  goal 
of  the  overall  Phase  II  work  is  to  provide  the  engineering  basis  for  maximum  safe 
operating  level  of  the  Calaveras  Reservoir. 

Ms.  Mallet  showed  slides  of  the  reservoir  at  its  normal  water  level,  and  its  current 
28%  of  maximum  capacity.  Calaveras  provides  40%  of  Bay  Area  storage.  With 
30%  of  its  storage  available,  approximately  30%  of  the  overall  Bay  Area  storage 
has  been  taken  away 

Since  the  last  update,  these  developments  have  occurred  or  are  planned.  The 
Phase  II  Draft  Report  was  submitted  to  DSOD  on  10/22/02.  The  report 
recommends  that  the  current  30%  maximum  storage  level  be  maintained.  Staff 
plan  to  meet  with  DSOD  later  in  November  to  get  their  final  comments  on  the 
report.  The  Phase  II  Report  is  to  be  finalized  by  the  end  of  2002. 

Preliminary  engineering  for  the  repair/replacement  of  CD  has  been  pursued. 
Alternatives  are  being  identified.  A  consultant  did  the  preliminary  engineering,  the 
scope  of  which  includes:  (1)  provide  a  Peer  Review  of  Phase  II  Report,  (2)  develop 
project  objectives  and  preliminary  list  of  alternatives,  (3)  develop  project  delivery 
alternatives,  including  project  schedule  and  cost  estimates,  and  (4)  develop 
environmental  permit  reconnaissance  and  compliance  strategy.  The  final  work 
product  is  to  be  completed  by  the  end  of  2002. 

Major  project  objectives  have  been  identified  in  the  preliminary  engineering.  They 
include:  (1)  mitigate  public  dam  safety  concerns,  2)  withstand  major  earthquake 
and  remain  stable,  (3)  restore  reservoir  storage  capacity/water  supply  ASAP,  (4) 
minimize  environmental  impacts,  (5)  evaluate  the  potential  alternative  to  provide 
regional  storage,  and  (6)  accomplish  project  objectives  in  the  most  cost  effective 
method. 
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Preliminary  alternatives  have  been  identified  in  the  preliminary  engineering.  There 
are  two  options:  (1)  dam  repair  alternatives  and  (2)  dam  replacement  and 
enlargement  alternatives.  The  first  option  could  be  (a)  buttressing  or  (b)  buttressing 
with  stone  column  reinforcement.  The  second  option  could  be  (a)  an  earthfill  dam, 
(b)  an  earth-core  rockfill  dam,  (c)  a  concrete-faced  rockfill  dam,  or  (d)  a  roller- 
compacted  concrete  dam.  Each  option  has  distinct  advantages  and  disadvantages. 
In  summary,  repair  options  are  least  expensive,  but  don't  meet  objective  for  dam  to 
remain  functional  after  major  earthquake.  There  are  multiple  options  for  rebuilding 
the  dam  downstream  of  the  existing  site.  The  schedule  to  rebuild  the  dam  is  8 
years.  Ms.  Mallett  showed  a  slide  of  the  potential  dam  replacement  scheme. 

A  slide  of  a  draft  schedule  was  displayed  showing  conceptual  engineering  taking 
2.5  years,  environmental  review  taking  2  years,  design  taking  2  years,  and 
construction  3  years.  Time  also  needs  to  be  included  for  consultant  selection,  bid 
and  award,  etc.  This  makes  the  schedule  of  8  years  optimistic  and  it  likely  would 
get  extended. 

The  operational  issues  through  2010  are:  (1)  supply  issues,  which  include,  a) 
drought  protection — reduced  operating  level  corresponds  to  reduces  supply,  b)  if 
Hetch  hetchy  is  off-line,  reduced  local  supply  to  meet  demands,  and  c)  lost  water 
[5  billion  gallons]  from  discharges  to  maintain  reduced  operating  level;  (2)  water 
quality  issues — lower  level  may  yield  degraded  water  quality;  and  (3)  flexibility 
issues— reduced  options  to  accommodate  unforeseen  conditions. 

The  steps  in  the  near  future  are:  (1)  finalize  the  Phase  II  Report  and  preliminary 
engineering  by  the  end  of  2002,  and  (2)  get  Commission  approval  for  conceptual 
engineering  consultant  selection  process  in  December  2002.  Swift  project 
implementation  is  critical  to  reliable  operation  of  the  SFPUC's  system 

President  Caen  asked  what  would  be  the  cost  of  the  repair  of  the  dam. 

Ms.  Mallett  stated  the  consultant  was  developing  preliminary  cost  estimates  at  this 
phase  and  it  is  estimated  the  dam  repair  for  construction  would  be  $75  million.  She 
stated  that  the  required  regulatory  approvals  for  repair  could  make  the  process  as 
long  as  building  a  new  dam.  She  stated  the  consultant  was  going  to  develop 
different  schedule  scenarios,  to  be  presented  to  the  Commission  at  a  later  date. 

President  Caen  asked  if  the  system  could  go  through  8  years  at  30%  capacity. 

Cheryl  Davis,  Acting  Assistant  General  Manager  of  Operations,  stated  Operations 
is  experiencing  an  excruciating  period  and  summarized  that  things  get  worse 
before  they  get  better.  She  stated  it  was  thought  there  would  be  water  quality 
problems  at  Calaveras  and  that  the  system  is  running  at  risk  by  having  the  Sunol 
Valley  Treatment  Plant  offline.  She  stated,  as  a  regional  water  system,  there  is  a 
need  to  work  with  customers  on  backup  plans,  interconnections,  storage,  etc.,  to 
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deal  with  the  problems  in  the  region.  She  stated  SFPUC  will  be  looking  into  ways 
to  make  the  system  more  flexible  to  operate. 

Commissioner  Bhatt  asked  if  a  new  dam  was  built,  could  the  existing  dam  provide 
a  30%  continued  level. 

Ms.  Mallett  stated  that  with  one  of  the  options,  the  reservoir  could  be  kept  at  its 
30%  level  during  construction.  With  some  of  the  options,  that  wouldn't  be  feasible 
and  the  storage  wouldn't  be  available  for  some  indeterminate  time  period. 

Commissioner  Bhatt  stated  it  would  be  helpful  to  get  all  the  cost  estimates  for 
repair  of  the  old  dam  and  construction  of  a  new  dam,  details  on  storage,  capacity, 
etc.,  in  determining  which  direction  to  move  on  the  project. 

Ms.  Mallett  stated  some  of  the  work  will  be  done  during  the  early  phases  of  the 
conceptual  engineering  phase. 

Commissioner  Bhatt  asked  about  the  capacity  of  the  new  dam. 

Ms.  Mallett  stated  the  CIP  included  up  to  670,000  acre  feet.  To  get  that  high,  not 
only  would  the  enlarged  dam  be  built,  but  also  a  saddle  dam  over  the  Calaveras 
Fault.  It  would  be  extremely  difficult  to  get  that  approved  by  DSOD.  To  avoid  that, 
theerre  could  be  a  400,000-420,000  acre  storage  reservoir  area. 

Commissioner  Bhatt  asked  when  the  proposal  would  be  final. 

Ms.  Mallett  stated  she  hoped  that  by  the  end  of  the  preliminary  engineering  there 
would  be  a  preliminary  estimate.  The  conceptual  engineering  phase  will  firm  up  the 
numbers,  so  that  by  the  end  of  the  year,  there  would  be  information. 

8.  Public  Comments  on  matters  not  on  today's  agenda. 
There  were  none. 

CONSENT  CALENDAR 

9.  Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Costello,  to  adopt  the 
items  a,  c-f  and  h-j  listed  under  the  Consent  Calendar;  passed  (4-0)  unanimously 
President  Caen  removed  items  9b  and  9g  to  be  heard  separately. 

a)  Resolution  No.  02-0218:  Approve  the  plans  and  specifications  for  Contract  No. 

HH-902,  O'Shaughnessy  Dam  Discharge 
Modifications,  and  authorize  the  Utilities  Engineering 
Bureau  (UEB)  Manager  to  advertise,  receive  and 
evaluate  bids. 
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c)  Resolution  No.  02-021 9:  Award  Contract  No.  CW-267,  1 6th  /  20th  /  24th 

Streets  Sewer  Replacement,  in  the  amount  of 
$710,717  to  JMB  Construction,  Inc. 

d)  Resolution  No.  02-0220:  Award  Contract  No.  CW-330,  Clean,  De-root,  Inspect, 

and  Seal  Easement  Sewers  Phase  II,  in  the  amount 
of  $252,850,  to  JF  Pacific  Liners. 

e)  Resolution  No.  02-0221 :  Award  Contract  No.  WD-2376,  South  Van  Ness 

Avenue  8-Inch  Ductile  Iron  Main  Installation,  in  the 
amount  of  $1 ,457,195,  to  Ranger  Pipelines. 

f)  Resolution  No.  02-0222:    Award  Contract  No.  WD-2384,  Greenwich  Street  8- 

Inch  Ductile  Iron  Main  Installation,  in  the  amount  of 
$833,317,  to  J.  Flores  Construction. 

h)  Resolution  No.  02-0223:  Accept  work  performed  for  Agreement  No.  CS-548-A, 

Water  Quality  Engineering  and  Regulatory 
Compliance  Contract,  for  a  final  contract  amount  of 
$1 ,044,407  to  Camp  Dresser  and  McKee,  Inc. 

i)  Resolution  No.  02-0224:    Accept  work  performed  for  Agreement  No.  CS-548-B, 

Water  Quality  Environmental  Services  and  Regulatory 
Compliance  Contract,  for  a  final  contract  amount  of 
$884,251.00  to  Merritt-Smith  Consultants,  Inc. 

j)  Resolution  No.  02-0225:    Ratify  the  Declaration  of  Emergency  made  by  the 

General  Manager  of  Public  Utilities  on  October  16, 
2002,  for  the  repair  of  the  Southeast  Outfall. 

President  Caen  asked  where  the  $5  million  in  the  item  is  coming  from.  Mr.  Maiolini, 
Commission  Liaison,  stated  it  came  from  Catellus.  President  Caen  asked  if  they 
were  rebidding  it.  Mr.  Maiolini  stated  they  wanted  to  rebid  it  for  removing  a  small 
portion  of  the  project. 


Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 


b)  Resolution  No.  02-0226:  Approve  the  rejection  of  all  bids  for  Contract  No.  CW- 

263,  SEWPCP  Interim  Gravity  Belt  Thickener  (GBT) 
Facility,  and  authorize  the  UEB  Manager  to  re- 
advertise  the  contract  as  Contract  No.  CW-263R, 
SEWPCP  Interim  Gravity  Belt  Thickener  (GBT) 
Facility;  to  receive  and  evaluate  bids  for  said  contract. 
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President  Caen  asked  several  questions  pertaining  to  the  Resolution  for  item  9g. 
She  wanted  verification  that  extensions  were  for  time  and  that  monies  were  not 
increasing  on  the  contract.  Mr.  Maiolini  verified  all  amendments  were  for  time  only 
with  no  funding  increases. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

g)  Resolution  No.  02-0227:  Accept  work  performed  for  Agreement  No.  CS-441 , 

Hetch  Hetchy  Water  Treatment  Project,  for  a  final 
amount  of  $4,900,973.82,  and  authorize  final  payment 
of  $200,093.79  to  the  San  Francisco  Water  Team. 


REGULAR  CALENDAR 

10.  Discussion  and  possible  action  related  to  Project  No.  CUW798  and  Project  No. 
CUW143. 

Moved  by  Commissioner  Chen,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0228:      Approve  a  reallocation  of  funds,  in  the  amount  of 

$645,000,  from  Project  No.  CUW798  -  1998  A  and  B 
Bond  Fund  Issuance  Costs,  to  fund  additional  costs 
related  to  Project  No.  CUW143  -  Hetch  Hetchy  Water 
Treatment. 

1 1 .  Discussion  and  possible  action  related  to  a  Memorandum  of  Understanding 
between  City  and  County  of  San  Francisco  and  the  U.S.  Department  of  Energy. 

Mr.  Ed  Smeloff,  Assistant  General  Manager  of  Power  Policy,  Planning  and 
Resource  Development,  stated  the  purpose  of  the  Memorandum  of  Understanding 
(MOU)  is  to  promote  renewable  energy,  energy  efficiency  and  distributed  energy 
technologies  in  San  Francisco.  A  supporting  activity  within  the  MOU  would  be  for 
San  Francisco  to  share  with  other  cities  and  share  their  experiences  with 
implementing  their  2001  renewable  energy  bond  initiatives — Propositions  B  and  H. 
The  U.  S.  Department  of  Energy  (USDOE)  would  host  a  forum  for  this.  Potential 
developments  at  Hunters  Point  and  Treasure  Island  are  being  investigated. 
USDOE  will  work  with  SFPUC  on  technical  assistance  and  implementation  at 
those  sites.  USDOE  will  help  SFPUC  do  outreach  to  schools  as  well  as 
collaborative  work  through  several  programs:  Million  Solar  Roof,  Build  America, 
Clean  Cities  and  Energy  Start.  SFPUC's  commitment  under  the  MOU  is  to  develop 
a  project  work  plan  and  to  coordinate  with  other  local  and  city  agencies. 
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Commissioner  Bhatt  commended  Mr.  Smeloff  for  his  efforts  to  bring  energy 
efficiency  to  San  Francisco  and  for  the  support  of  USDOE. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Costello  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0229:      Recommend  the  Board  of  Supervisors  approve  a 

Memorandum  of  Understanding  (MOU)  between 
CCSF  and  the  U.S.  Department  of  Energy  (USDOE) 
to  obtain  support  from  USDOE  for  the  implementation 
of  the  City's  renewable  energy,  energy  efficiency  and 
distributed  generation  goals;  and  to  authorize  the 
SFPUC  and  SF  Department  of  Environment  to 
administer  and  act  as  co-leads  for  this  agreement 
between  CCSF  and  USDOE. 

12.  Discussion  and  possible  action  related  to  a  California  Energy  Commission  grant. 

Moved  by  Commissioner  Chen,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0230:      Authorize  the  General  Manager  of  Public  Utilities  to 

submit  for  approval  to  the  Board  of  Supervisors  a 
resolution  to  accept  and  expend  a  grant  in  the  amount 
of  approximately  $178,750  from  the  California  Energy 
Commission  to  a  support  peak  load  reduction  project 
at  Moscone  Convention  Center. 

13.  Discussion  and  possible  action  related  to  PG&E  Self-Generation  Incentive 
Program. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0231 :      Authorize  the  General  Manager  of  Public  Utilities  to 

submit  for  approval  to  the  Board  of  Supervisors  a 
resolution  to  accept  and  expend  funding  in  the 
estimated  amount  of  $2,127,054  from  the  Pacific  Gas 
&  Electric  (PG&E)  Self-Generation  Incentive  Program 
to  support  a  photovoltaic  energy  project  at  Moscone 
Convention  Center. 

LEASES  AND  PERMITS 

14.  Discussion  and  possible  action  related  to  a  permit  with  San  Francisco  State 
University. 
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Moved  by  Commissioner  Chen,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0232:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  permit  with  San  Francisco  State  University 
(SFSU),  to  use  approximately  3,000  square  feet 
within  a  sewer  easement  located  near  19th  Avenue 
and  Holloway  Avenue  in  San  Francisco  for  placement 
of  four  classroom  trailers  while  the  adjacent 
classroom  building  is  being  retrofitted  and  renovated 
due  to  the  1989  earthquake. 

CONSTRUCTION  CONTRACTS 

Award 

15.  Discussion  and  possible  action  related  to  fund  transfer  (between  CUH941  and 
CUH931)  and  Agreement  No.  CS-701. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0233:      Approve  the  transfer  of  funds  in  the  amount  of 

$700,000  from  Project  No.  CUH941  -  Hetch 
Hetchy  SCADA  Security  &  Control,  East,  to 
Project  No.  CUH931  -  Hetch  Hetchy  Microwave 
Replacement. 

Authorize  the  UEB  Manager  to  negotiate  and  execute 
Agreement  No.  CS-701 ,  Hetch  Hetchy  Microwave 
Replacement,  for  an  amount  not  to  exceed  $550,000 
and  with  a  duration  of  three  years  from  the  date  of 
Controller  certification,  to  Timberline  Engineering, 
Inc.,  to  assist  SFPUC  staff  with  the  upgrade  or 
replacement  of  the  existing  terrestrial  microwave  radio 
communication  system  for  Hetch  Hetchy  facilities. 

16.  Discussion  and  possible  action  related  to  Contract  No.  HH-871 . 
Public  Comment: 

Mike  Silva,  Mitchell  Engineering,  stated  he  was  in  attendance  to  thank  SFPUC  for 
the  opportunity  to  work  on  the  project.  The  joint  venture  is  prepared  to  work  and 
eager  to  start  and  finish  on  time  and  on  budget.  George  Mallakis,  J.  Fletcher 
Creamer  &  Sons,  congratulated  the  passage  of  Proposition  A.  He  stated  they  look 
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forward  to  an  award,  are  hopeful  that  paperwork  will  be  expedited,  and  that 
construction  can  begin  to  help  rehabilitate  the  pipeline  soon. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously 

Resolution  No.  02-0234:      Award  Contract  No.  HH-871 ,  San  Joaquin  Pipeline 

No.  1  -  Replace  Mortar  Lining,  in  the  amount  of 
$4,795,607  to  a  Joint  Venture  of  Mitchell  Engineering 
and  J.  Fletcher  Creamer  &  Sons,  Inc. 

17.  Discussion  and  possible  action  related  to  fund  transfer  (between  CUH932  and 
CUH703)  and  Contract  No.  HH-903. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0235:      Approve  transfer  of  funds  in  the  amount  of  $1 ,150,000 

from  Project  No.  CUH932  -  Moccasin  Central  Control 
and  Communication  Building,  to  Project  No.  CUH703 

-  Priest  Reservoir  Bypass. 

Award  Contract  No.  HH-903,  Priest  Reservoir  Bypass 

-  Pipeline,  in  the  amount  of  $8,416,509,  to  Proven 
Management,  Inc. 


PROFESSIONAL  SERVICE  CONTRACTS 

Advertise 

18.  Discussion  and  possible  action  related  to  AB  303  funds. 

Moved  by  Commissioner  Chen,  seconded  by  Commissioner  Costello  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0236:      Authorize  the  General  Manager  of  Public  Utilities  to 

submit  for  approval  to  the  Board  of  Supervisors  a 
resolution  to  accept  and  expend  a  grant  for  seawater 
intrusion  monitoring  wells  at  the  Westside  Basin. 

19.  Discussion  and  possible  action  related  to  Agreement  No.  CS-714. 

Ms.  Martel  stated  during  the  budget  process  this  past  year  she  made  a  request  to 
the  Commission  to  include  funding  in  the  budget  request  for  this  year  to  complete  a 
performance  assessment.  The  Commission  felt  it  needed  further  review. 
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Ms.  Martel  stated  that  it  became  apparent  during  the  CIP  outreach  meetings  that 
the  SFPUC  was  not  operating  as  efficiently  and  effectively  as  could  be.  Funding  a 
performance  assessment  was  not  included  in  the  FY  2002-2003  budget.  Since 
then,  some  funds  were  found  which  could  allow  the  SFPUC  to  begin  a  limited 
performance  assessment.  Once  a  track  record  was  established,  demonstrating 
beneficial  information  which  could  enhance  the  working  of  the  SFPUC,  additional 
funding  could  be  requested  for  FY  2003-2004. 

The  City  Attorneys'  Office  recommended  that  SFPUC  go  out  to  bid  for  this  service 
and  that  is  why  the  item  is  on  the  agenda  today.  If  approved,  it  can  be  advertised. 
After  review  of  all  the  bids,  a  recommendation  will  be  brought  to  the  Commission. 

Since  this  initial  review  is  limited  in  scope  because  of  funding,  only  an  assessment 
would  be  provided  for  Water  Supply  and  Treatment  (WS&T),  Hetch  Hetchy  Water 
and  Power  (HHWP)  and  WQ. 

It  is  critical  to  get  a  better  understanding  in  areas  where  the  SFPUC  can  enhance 
its  operational  capability  and  be  able  to  return  to  the  Commission  with 
recommendations  with  respect  to  restructuring  the  regional  water  operations  in  a 
more  efficient  and  effective  manner. 

Commissioner  Bhatt  asked  if  there  was  minority  media  that  was  utilized  for 
advertisement.  Ms.  Martel  stated  SFPUC  utilizes  the  normal  notification  process  in 
order  to  advertise  for  bids. 

Ms.  Wendy  Iwata,  Manager  of  Capital  Program  Resources,  stated  advertisements 
are  issued  to  the  full  certified  City  list  of  consultants.  She  stated  SFPUC  does 
outreach  to  the  HRC  certified  list  of  MBE's  and  WBE's  and  that  the  list  is  both  a 
City  list  and  a  MBE/WBE  list.  She  stated  SFPUC  advertised  in  the  City  certified 
newspaper  for  advertisements. 

Commissioner  Bhatt  requested  a  copy  of  the  list  by  the  next  meeting.  He  stated  he 
wanted  to  see  how  many  MBE  and  WBE  were  involved. 

President  Caen  asked  her  to  elaborate  on  how  it  was  decided  which  tasks  to  do 
first,  second,  third  and  fourth. 

Ms.  Martel  stated  task  one  areas  are  related  to  the  regional  water  system. 
Because  of  the  critical  nature  of  the  CIP  in  the  regional  area,  issues  such  as 
maintaining  operations,  while  moving  forward  with  construction  projects,  must  be 
studied.  There  will  be  a  focus  on  power-related  issues  and  power-related  projects 
and  identifying  how  they  interface  with  HHWP. 

The  second  task  will  study  City  Distribution  Division,  Water  Pollution  Control  and 
the  Bureau  of  Environmental  Regulation  and  Management — the  support  services 
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of  the  local  water  operation.  A  sewer  system  master  plan  will  also  be  developed  for 
the  future. 

As  the  CIP  moves  forward,  focus  will  be  placed  on  improvements  for  the  Utilities 
Engineering  Bureau,  the  CIP  group,  and  the  Bureau  of  Strategic  and  Systems 
Planning.  There  will  be  capability  of  assessing  whether  the  organizational  structure 
being  put  in  place  is  delivering  the  needed  results. 

The  final  task  focuses  on  the  ancillary  support  services — this  includes  the  General 
Managers  Office,  Customer  Service,  Financial  Services,  Human  Resource 
Services,  Information  Technology  Services,  and  Real  Estate  Services.  At  this 
point,  all  the  operating  units  and  support  services  have  been  studied  and 
organizations  and  structural  changes  can  be  made,  subject  to  the  approval  of  the 
Commission. 

Commissioner  Chen  stated  originally  when  this  came  before  the  Commission  he 
had  concerns  about  it.  With  the  passage  of  Proposition  A,  he  feels  it  is  a  useful  tool 
and  that  management  at  SFPUC  needs  to  be  reassessed. 

Moved  by  Commissioner  Chen,  seconded  by  Commissioner  Costello  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0237:      Authorize  the  General  Manager  of  Public  Utilities  to 

advertise  and  request  proposals  for  Agreement  No. 
CS-714,  Organizational  Performance  Assessment 
Services,  receive  proposals  for  said  professional 
services  agreement,  conduct  a  selection  procedure  to 
identify  the  best  qualified  consulting  firm  to 
provide/assist  SFPUC  staff  in  optimizing  its 
management  and  operations  policies,  procedures, 
and  work  practices  in  alignment  with  the  SFPUC's 
strategic  goals,  negotiate  contract  terms  and 
conditions,  and  return  to  the  Commission  for  approval 
to  execute  a  professional  services  agreement. 

Award 

20.  Discussion  and  possible  action  related  to  Agreement  No.  CS-672.F. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0238:      Approve  the  selection  of  the  ESA+Orion  Joint  Venture 

(composed  of  Environmental  Science  Associates  and 
Orion  Associates)  and  authorize  the  General  Manager 
of  Public  Utilities  to  negotiate  and  execute  Agreement 
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No.  CS-672.F,  Environmental  Monitoring  for  the 
Hetch  Hetchy  Water  Treatment  Project — Chloramine 
Conversion  (the  project).  The  services  under  this 
agreement  shall  be  provided  for  a  total  budgeted 
amount  not  to  exceed  $345,000  and  a  term  of  sixteen 
months  from  the  date  of  Controller  certification. 


CLOSED  SESSION 

21 .  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

22.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Costello,  to  assert  the 
attorney-client  privilege;  passed  (4-0)  unanimously. 


The  Public  Utilities  Commission  met  in  Closed  Session  at  3:28  P.M.  to  discuss  the 
following  matters: 


23.    Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Furman) 

Present  were  President  Caen,  Commissioner  Bhatt,  Commissioner  Chen, 
Commissioner  Costello,  SFPUC  General  Manager  Patricia  E.  Martel,  Public 
Utilities  Counsel  Vicki  Clayton,  Commission  Secretary  Mary  Y.  Jung,  and  SFPUC 
Power  Policy  Assistant  General  Manager  Edward  Smeloff. 

Existing  Litigation:         City  and  County  of  San  Francisco  v.  Turlock  Irrigation 

District,  San  Francisco  Superior  Court  No.  323717. 

No  action  was  taken. 


24.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Furman) 

Present  were  President  Caen,  Commissioner  Bhatt,  Commissioner  Chen, 
Commissioner  Costello,  SFPUC  General  Manager  Patricia  E.  Martel,  Public 
Utilities  Counsel  Vicki  Clayton,  Commission  Secretary  Mary  Y.  Jung,  and  SFPUC 
Power  Policy  Assistant  General  Manager  Edward  Smeloff. 
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Existing  Litigation:         City  and  County  of  San  Francisco  v.  Modesto  Irrigation 

District,  San  Francisco  Superior  Court  No.  323848. 

No  action  was  taken. 


25.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Milstein/Lee) 

Existing  Litigation:         California  Trout  v.  CCSF,  et  al.,  Administrative  Petition  at 

the  State  Water  Resources  Control  Board. 

Nothing  was  discussed. 


26.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Clayton) 

Present  were  President  Caen,  Commissioner  Bhatt,  Commissioner  Chen, 
Commissioner  Costello,  SFPUC  General  Manager  Patricia  E.  Martel,  Public 
Utilities  Counsel  Vicki  Clayton,  and  Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation:         Recommend  a  settlement  in  the  case  of  Robert  T.  Von 

Junsch,  Claim  No.  01-W-6046-3. 

Resolution  No.  02-0239 


27.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Clayton) 

Present  were  President  Caen,  Commissioner  Bhatt,  Commissioner  Chen, 
Commissioner  Costello,  SFPUC  General  Manager  Patricia  E.  Martel,  Public 
Utilities  Counsel  Vicki  Clayton,  and  Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation:         Recommend  a  settlement  in  the  case  of  CSAA-IIB  as 

subrogee  for  Doretha  Albert,  Claim  No.  03-00978. 

Resolution  No.  02-0240 


Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  3:36 
P.M. 
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28.  Announcement  following  Closed  Session. 

President  Caen  announced  the  actions  taken  during  Closed  Session. 


29.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Costello,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0218 


WHEREAS,  In  the  event  of  unacceptable  water  quality  in  Hetch  Hetchy  Reservoir  due  to 
turbidity,  the  only  available  control  measure  is  to  shut  off  the  Hetch  Hetchy  supply;  and 

WHEREAS,  Modifying  the  piping  at  Hetch  Hetchy  Reservoir's  O'Shaughnessy  Dam  that 
controls  discharge  by  connecting  to  an  outlet  at  a  higher  elevation  would  resolve  the  turbidity 
problem;  and 

WHEREAS,  During  periods  when  turbidity  in  the  reservoir  is  above  the  allowable  level, 
the  proposed  connection  to  a  higher  outlet  will  be  used.  Withdrawal  of  water  from  the  outlet  at 
the  higher  elevation  will  ensure  the  best  water  quality  from  the  reservoir;  and 

WHEREAS,  Plans  and  specifications  have  been  completed  for  Contract  No.  HH-902, 
O'Shaughnessy  Dam  Discharge  Modifications;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  contract  is  $2,620,200;  and 

WHEREAS,  The  contract  will  be  advertised  in  November  2002;  and 

WHEREAS,  Funds  will  be  available  at  the  time  of  award  from  Project  No.  CUH878  - 
O'Shaughnessy  Dam  Supply;  and 

WHEREAS,  HRC  subcontracting  goals  of  17%  combined  MBE  and  WBE  participation 
have  been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  Contract  No.  HH-902  will  require  a  mitigated  negative  declaration  under  the 
California  Environmental  Quality  Act  Guidelines.  A  certified  mitigated  negative  declaration  will 
be  completed  by  the  time  this  contract  is  awarded;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  for 
Contract  No.  HH-902,  O'Shaughnessy  Dam  Discharge  Modifications,  and  authorizes  the 
Utilities  Engineering  Bureau  (UEB)  Manager  to  advertise  for  bids  for  said  contract,  to  receive 
and  evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation  for  award. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     November  12,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0219 


WHEREAS,  On  August  27,  2002,  per  Resolution  No.  02-0168,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  CW-267,  16th  /  20th  /  24th 
Streets  Sewer  Replacement,  and  authorized  advertising  for  proposals  to  replace  structurally 
inadequate  sewers  and  resurface  streets  (16th  Street,  from  Church  to  Sanchez  Streets;  20th 
Street,  from  Valencia  to  Guerrero  Streets,  24th  Street,  from  Fountain  Street  to  Grand  View 
Avenue);  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  is  $772,985  of  which 
$713,095  is  for  sewer  work  and  $59,890  is  for  the  pavement  renovation  work;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-267  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  HRC  subcontracting  goals  of  18%  MBE  and  8%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  JMB  Construction,  Inc.,  is  committed  to  meet  the  MBEAVBE  goals 
submitted  in  its  bid  which  meet  or  exceed  the  HRC  goals  established;  and 

WHEREAS,  The  contract  was  advertised  on  August  31,  2002;  and 

WHEREAS,  5  bids  were  received  and  opened  publicly  on  September  26,  2002;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  JMB 
Construction,  Inc.,  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  Funds  are  available  from  the  Clean  Water  Program's  Repair  and 
Replacement  Fund  under  Job  Order  No.  0130J  (Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRH1 1640)  and  from  the  Department  of  Public  Works'  Pavement  Renovation  Fund  under 
Job  Order  No.  7449E  (Fund  3C/SIF/UNA,  FAMIS  Project  No.  CENTRNS R4940) ;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract  No.  CW-267, 
16th  /  20th  /  24th  Streets  Sewer  Replacement,  in  the  amount  of  $710,717,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  JMB  Construction,  Inc. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     November  12,  2002  
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0220 


WHEREAS,  On  June  11,  2002,  per  Resolution  No.  02-01 18,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  CW-330,  Clean,  De-root, 
Inspect,  and  Seal  Easement  Sewer  Phase  II,  and  authorized  advertising  for  proposals  to  remove 
intruding  roots,  inspect  with  closed  circuit  TV  and  seal  joints  at  various  locations  throughout  the 
city. 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $250,000; 

and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-330  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  HRC  subcontracting  goals  of  23%  MBE/  WBE  participation  have  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  JF  Pacific  Liners  is  committed  to  meet  the  MBE/WBE  goals  submitted  in  its  bid 
which  exceed  the  MBE/WBE  goals  that  HRC  established;  and 

WHEREAS,  The  contract  was  advertised  on  August  17,  2002;  and 

WHEREAS,  2  bids  were  received  and  opened  publicly  on  September  19,  2002;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  resulted  in  the  establishment  of  JF  Pacific  Liners  as  the  lowest,  qualified, 
responsible  and  responsive  bidder;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CWP08  -  Clean  Water  Program 
Operating  Budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract  No.  CW-330, 
Clean,  De-root,  Inspect,  and  Seal  Easement  Sewer  Phase  II,  in  the  amount  of  $252,850,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  JF  Pacific  Liners. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     November  12,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0221 


WHEREAS,  On  May  14,  2002,  per  Resolution  No.  02-0083,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  WD-2376,  South  Van  Ness 
Avenue  8-Inch  Ductile  Iron  Main  Installation,  and  authorized  advertising  for  proposals  to  replace 
8,280  feet  of  existing  4,  6  and  8-inch  cast  iron  pipes  with  4,  6  and  8-inch  ductile  iron  pipes  in 
South  Van  Ness  Avenue  (from  14th  Street  to  Cesar  Chavez  Street  (Army  Street);  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $1,833,813; 

and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Water  Department  Capital  Improvement  Project  No.  CUW870  to  be  categorically 
exempt  from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines; 
and 

WHEREAS,  HRC  subcontracting  goals  of  16%  MBE  and  8%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  Ranger  Pipelines  is  committed  to  meet  the  MBE/WBE  goals  submitted 
in  its  bid  which  exceeded  the  HRC  goals  established;  and 

WHEREAS,  The  contract  was  advertised  on  August  10,  2002;  and 

WHEREAS,  5  bids  were  received  and  opened  publicly  on  September  5,  2002;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Ranger  Pipelines 
as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW870  Phase  84;  now,  therefore,  be 

it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract  No.  WD- 
2376,  South  Van  Ness  Avenue  8-Inch  Ductile  Iron  Main  Installation,  in  the  amount  of 
$1,457,195,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Ranger  Pipelines. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     November  12,  2002  
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0222 


WHEREAS,  On  July  9,  2002,  per  Resolution  No.  02-0131,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  WD-2384,  Greenwich  Street 
8-Inch  Ductile  Iron  Main  Installation,  and  authorized  advertising  for  proposals  to  replace  4,440 
feet  of  existing  4,  6  and  8-inch  cast  iron  pipes  with  4,  6  and  8-inch  ductile  iron  pipes  in 
Greenwich  Street  (from  Lyon  to  Fillmore  Streets)  and  in  Pacific  Avenue  (from  Locust  to  Laurel 
Streets);  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $995,546; 

and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Water  Department  Capital  Improvement  Project  No.  CUW870  to  be  categorically 
exempt  from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines; 
and 

WHEREAS,  HRC  subcontracting  goals  of  16%  MBE  and  8%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  J.  Flores  Construction  is  committed  to  meet  the  MBE/WBE  goals 
submitted  in  its  bid  which  meet  the  HRC  goals  established;  and 

WHEREAS,  The  contract  was  advertised  on  September  10,  2002;  and 

WHEREAS,  6  bids  were  received  and  opened  publicly  on  October  3,  2002;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  J.  Flores 
Construction,  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW870,  Phase  75;  now,  therefore, 

be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract  No.  WD- 
2384,  Greenwich  Street  8-Inch  Ductile  Iron  Main  Installation,  in  the  amount  of  $833,317,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  J.  Flores  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     November  12,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0223 


WHEREAS,  consulting  services  have  been  provided  and  completed  for  Contract  No.  CS- 
548-A,  Water  Quality  Engineering  and  Regulatory  Compliance  Contract  by  the  contractor,  Camp 
Dresser  &  McKee  Inc.;  and 

WHEREAS,  On  January  25,  2000,  by  Resolution  No.  00-0040,  the  Public  Utilities 
Commission  awarded  Contract  No.  CS-548-A  Water  Quality  Engineering  and  Regulatory 
Compliance  Contract,  in  the  amount  of  $1,100,000,  to  the  professional  services  consultant  team 
selected  through  a  competitive  bid  process,  Camp  Dresser  &  McKee  Inc.;  and 

WHEREAS,  The  contract  Notice  To  Proceed  date  was  set  for  April  10,  2000,  with  an 
original  schedule  of  two  years  and  the  contract  work  was  completed  in  two  years  on  April  10, 
2002;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  MBE  and  WBE  subcontractor  participation  goals  of  25%  and  10%,  respectively, 
and  has  met  its  goals,  achieving  27.1%  MBE  and  12.4%  WBE  participation  for  the  contract;  now 
therefore  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No.  CS- 
548-A,  Water  Quality  Engineering  and  Regulatory  Compliance  Contract,  for  a  final  contract 
amount  of  $  1 ,044,407  by  the  contractor,  Camp  Dresser  &  McKee  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     November  12,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0224 


WHEREAS,  consulting  services  have  been  provided  and  completed  for  Contract  No.  CS- 
548-B,  Water  Quality  Environmental  Services  and  Regulatory  Compliance  Contract  by  the 
contractor,  Merritt-Smith  Consultants  Inc.;  and 

WHEREAS,  On  January/25/2000,  by  Resolution  No.  00-0040,  the  Public  Utilities 
Commission  awarded  Contract  No.  CS-548-B  Water  Quality  Environmental  Services  and 
Regulatory  Compliance  Contract,  in  the  amount  of  $  1 ,000,000,  to  the  lowest,  qualified 
responsible  and  responsive  bidder,  Merritt-Smith  Consultants  Inc.;  and 

WHEREAS,  The  contract  Notice  To  Proceed  date  was  set  for  April/ 10/2000,  with  an 
original  schedule  of  two  years  and  the  contract  work  was  completed  in  two  years  on 
April/ 10/2002;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  MBE/WBE  subcontractor  participation  goals  of  25%  MBE  and  10%  WBE;  and 
achieved  22.0  %  MBE  and  10.3%  WBE;  now  therefore  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No.  CS- 
548-B,  Water  Quality  Environmental  Services  and  Regulatory  Compliance  Contract,  for  a  final 
contract  amount  of  $884,251,  by  the  contractor,  Merritt-Smith  Consultants  Inc. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     November  12,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


02-0225 


WHEREAS,  the  existing  manway  cover  plate  on  the  Southeast  Outfall  had  corroded, 
allowing  discharge  of  the  effluent  into  the  bay  resulting  in  an  SEWPCP  Permit  violation;  and 

WHEREAS,  The  General  Manager  of  the  Public  Utilities  Commission  has  declared  an 
emergency  to  replace  the  manway  cover  plate  on  the  southeast  outfall  as  a  change  order  to  an 
existing  contract,  by  a  letter  dated  October  16,  2002,  addressed  to  the  President  of  the 
Commission;  and 

WHEREAS,  HRC  granted  an  emergency  waiver  of  the  subcontracting  goals  and  sole 
source  waiver  pursuant  to  Chapter  12D.A  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-322  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  This  approval  of  this  emergency  contract  is  in  accordance  with  the 
provisions  of  Chapter  6,  Article  PV,  Section  6.60  of  the  Administrative  Code  of  the  City  and 
County  of  San  Francisco  and  established  SFPUC  procedures;  and 

WHEREAS,  Funds  are  available  from  the  Repair  and  Replacement  Fund  under  Job  Order 
No.  0191 J  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRG 10551);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  made 
by  the  General  Manager,  dated  October  16,  2002  and  approved  by  the  President  of  the 
Commission. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     November  12,  2002  
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0226 


WHEREAS,  Commission  Resolution  No.  02-0094,  adopted  on  May  28,  2002  approved 
the  plans  and  specifications  and  authorized  advertisement  for  bids  for  Contract  No.  CW-263, 
SEWPCP  Interim  Gravity  Belt  Thickener  Facility,  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $3,470,000; 

and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-263  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  Bids  were  advertised  and  received  on  September  12,  2002;  and 

WHEREAS,  SFPUC  staff  reviewed  the  bids  and  decided  to  reject  all  bids  because  the 
apparent  low  bid  (after  bid  protest  and  application  of  a  10%  bid  discount)  exceeds  the  Engineer's 
Estimate  by  approximately  14  percent,  which  would  result  in  a  funding  shortfall  for  contract 
contingency  and  engineering/inspection  services  during  construction. 

WHEREAS,  SFPUC  staff  desires  to  re-advertise  the  contract  to  include  an  alternate,  the 
Waste  Activated  Sludge  Pumping/Thickening  System,  which  may  be  performed  based  on  the 
contractors'  bid  submittal  and  availability  of  funds;  and 

WHEREAS,  HRC  subcontracting  goals  of  16%  MBE  and  6%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  SFPUC;  and 

WHEREAS,  Funds  will  be  available  from  Project  No.  CENMSCTP04/CENMSCTP05; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  rejects  all  bids  for  Contract  No.  CW-263, 
SEWPCP  Interim  Gravity  Belt  Thickener  Facility,  and  authorizes  the  Utilities  Engineering 
Bureau  Manager  to  re-advertise  the  contract  as  Contract  No.  CW-263R,  SEWPCP  Interim 
Gravity  Belt  Thickener  Facility;  to  receive  and  evaluate  bids  for  said  contract;  and  to  return  to 
the  Commission  with  a  recommendation  for  award. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     November  12,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0227 


WHEREAS,  Services  have  been  completed  for  Agreement  No.  CS-441,  Hetch  Hetchy 
Water  Treatment  Project,  by  the  consultant,  The  San  Francisco  Water  Team;  and 

WHEREAS,  On  February  9,  1993,  by  Resolution  No.  93-0045,  the  Public  Utilities 
Commission  awarded  Agreement  No.  CS-441,  Hetch  Hetchy  Water  Treatment  Project,  in  the 
amount  of  $1,788,895.00,  to  The  San  Francisco  Water  Team  to  conduct  Phase  lA-Preliminary 
Engineering  and  Alternatives  Analysis;  and 

WHEREAS,  The  Notice  To  Proceed  date  was  set  for  March  26,  1993,  with  an  original 
schedule  not  to  exceed  24  months;  and 

WHEREAS,  On  March  14,  1995  by  Resolution  No.  95-0047,  the  Commission  approved 
Amendment  No.  1,  which  extended  the  contract  duration  by  18  months  to  September  26,  1996  to 
account  for  the  delay  in  regulatory  time  frame  for  drinking  water  regulations  and  to  allow 
completion  of  studies  conducted  under  a  related  project,  the  Water  Quality  Planning  Study, 
which  would  provide  essential  data  needed  to  complete  the  Phase  1A  assessments;  and 

WHEREAS,  On  September  24,  1996  by  Resolution  No.  96-0215,  the  Commission 
approved  Amendment  No.  2,  which  extended  contract  completion  date  by  7  months  to  April  26, 
1997  to  allow  completion  of  ongoing  additional  tasks;  and 

WHEREAS,  On  May  27,  1997  by  Resolution  No.  97-0169,  the  Commission  approved 
Amendment  No.  3,  to  complete  Phase  IB,  for  $2,498,200.00,  which  increased  the  agreement 
amount  to  $4,287,095.00  and  extended  the  agreement  duration  by  an  additional  30  months;  and 

WHEREAS,  On  August  22,  2000  by  Resolution  No.  00-0217,  the  Commission  approved 
Amendment  No.  4,  to  complete  Phase  2,  for  $700,000.00,  which  increased  the  agreement  amount 
to  $4,987,095.00  and  extended  the  agreement  duration  by  an  additional  23  months;  and 

WHEREAS,  The  HRC  determined  that  the  consultant  met  its  established  MBE/WBE 
participation  goals  of  30%  MBE  and  10%  WBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW143  -  Hetch  Hetchy  Water 
Treatment;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No.  CS- 
441,  Hetch  Hetchy  Water  Treatment  Project,  for  a  final  contract  amount  of  $4,900,973.82,  and 
authorizes  final  payment,  in  the  amount  of  $200,093.79,  to  the  San  Francisco  Water  Team. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     November  12,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0228 


WHEREAS,  the  reallocation  of  funds  to  Project  No.  CUW143  -  Hetch  Hetchy 
Water  Treatment  Project  Chloramine  Conversion,  is  needed  to  conduct  additional 
detailed  evaluations  of  the  CDD  system  to  ensure  proper  operation  under  chloramines; 
and 

WHEREAS,  the  work  funded  by  the  reallocation  is  required  to  ensure  optimum 
operation  of  the  distribution  system  under  chloramination,  minimize  potential  water 
quality  degradation,  and  assure  greater  system  reliability;  and 

WHEREAS,  funds  are  currently  available  through  funding  originally  anticipated 
from  the  sale  of  A  Bonds;  now  therefore  be  it 

RESOLVED,  that  this  Commission  approves  a  reallocation  of  funds,  in  the 
amount  of  $645,000,  from  Project  No.  CUW798  to  fund  additional  costs  related  to 
Project  No.  CUW143  -  Hetch  Hetchy  Water  Treatment.  Funding  is  available  in  Project 
No.  CUW798  -  1998  And  and  B  Bond  Fund  Issuance  Costs. 


7.  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     November  12.  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0229 


WHEREAS,  The  City  and  County  of  San  Francisco  (CCSF)  has  embarked  upon  the 
development  and  implementation  of  large  renewable  energy  and  energy  efficiency  programs 
resulting  from  the  passage  of  Propositions  B  &  H  in  the  November  2001  elections,  and 

WHEREAS,  These  propositions  authorize  the  issuance  of  revenue  bonds  to  implement 
renewable  energy  and  energy  efficiency  programs  for  City  municipal,  residential,  and  commercial 
sectors,  and 

WHEREAS,  the  U.S.  Department  of  Energy  (DOE)  is  the  primary  Agency  responsible 
for  setting  national  energy  policy  and  DOE's  Office  of  Energy  Efficiency  and  Renewable  Energy 
has  a  pivotal  role  in  conducting  research  and  development  on  new  energy  technologies,  and  the 
Seattle  Regional  Office  has  the  responsibility  to  deploy  those  technologies  throughout  the  Pacific 
States,  and 

WHEREAS,  CCSF  faces  a  set  of  challenges  and  opportunities  with  regard  to  energy 
supply  and  demand,  and  sets  local  energy  and  environmental  policy,  and 

WHEREAS,  CCSF  and  DOE  agree  that  a  clean,  reliable,  and  affordable  energy  supply  is 
critical  to  the  prosperity  of  a  community,  the  well  being  of  its  citizens,  and  the  integrity  of  its 
environment;  and 

WHEREAS,  CCSF  and  DOE  recognize  that  the  City  offers  an  ideal  environment  in 
which  to  demonstrate  how  cooperative  activities  between  the  City  and  Federal  government  can 
support  clean  energy  and  environmental  objectives,  and  can  demonstrate  how  technologies, 
policies,  and  resources  can  be  integrated  into  local  solutions,  and  now,  therefore,  be  it 

RESOLVED,  The  San  Francisco  Board  of  Supervisors  authorizes  the  General  Manager  of  the 
SFPUC  and  the  Director  of  the  San  Francisco  department  of  the  Environment  to  sign  a  Memorandum  of 
Understanding  (MOU)  with  the  U.S.  Department  of  Energy  (DOE)  to  obtain  support  from  DOE 
for  the  implementation  of  the  City's  renewable  energy,  energy  efficiency,  and  distributed 
generation  goals. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     November  12,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0230 


WHEREAS,  In  response  to  the  California  energy  crisis,  on  January  22,  2001  the  Mayor  of 
the  City  and  County  of  San  Francisco  (the  "City")  directed  department  heads  to  take  all  measures 
necessary  to  accomplish  energy  use  reductions;  and, 

WHEREAS,  The  Mayor  designated  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  as  the  lead  agency  to  assist  City  departments  to  effectively  manage  their  energy  use; 
and, 

WHEREAS,  In  order  to  maximize  the  number  of  energy  saving  projects  that  could  be 
accomplished  with  the  limited  funds  available,  the  SFPUC  staff  identified  potential  grant  funding 
sources  through  the  California's  Energy  Commission's  (CEC)  Innovative  Peak  Load  Reduction 
Program  administered  on  behalf  of  the  CEC  by  Xenergy,  Inc.;  and, 

WHEREAS,  The  Board  of  Supervisors  approved  a  Design-Build  contract  for  energy 
conservation  measures  (ECM)  at  the  George  R.  Moscone  Convention  Center  (Moscone  Center) 
in  its  resolution  number  621-02;  and 

WHEREAS,  The  SFPUC  approved  funding  for  the  Moscone  Center  ECM  in  its 
Resolution  No.  02-0105;  and 

WHEREAS,  Xenergy,  Inc.,  on  behalf  of  the  CEC,  approved  a  grant  amount  of 
approximately  $178,750,  depending  on  actual  equipment  installed,  for  lighting  and  other  energy 
conservation  improvements  at  the  Moscone  Center,  which  will  reimburse  Hetch  Hetchy 
Enterprise  funds  used  for  the  ECM  project;  and 

WHEREAS,  The  SFPUC  proposes  to  maximize  use  of  available  grant  funds  on  program 
expenditures  by  excluding  indirect  costs  in  the  grant  budget;  now  therefore  be  it 

RESOLVED,  that  the  Commission  hereby  waives  inclusion  of  indirect  costs  in  the  grant 
budget;  and  be  it 

FURTHER  RESOLVED,  That  the  Commission  authorizes  the  General  Manager  to 
submit  for  approval  to  the  Board  of  Supervisors  a  resolution  to  accept  and  expend  a  grant  in  the 
amount  of  approximately  $178,750  from  the  California  Energy  Commission  to  support  a  peak 
load  reduction  project  at  Moscone  Convention  Center. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     November  12,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0231 


WHEREAS,  In  response  to  the  California  energy  crisis,  on  January  22,  2001  the  Mayor  of 
the  City  and  County  of  San  Francisco  (the  "City")  directed  department  heads  to  take  all  measures 
necessary  to  accomplish  energy  use  reductions;  and, 

WHEREAS,  The  Mayor  designated  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  as  the  lead  agency  to  assist  City  departments  to  effectively  manage  their  energy  use; 
and, 

WHEREAS,  In  order  to  maximize  the  number  of  energy  saving  projects  that  could  be 
accomplished  with  the  limited  funds  available,  the  SFPUC  staff  identified  potential  incentive 
funding  sources;  and, 

WHEREAS,  The  Board  of  Supervisors  approved  a  Design-Build  contract  for  energy 
conservation  measures  (ECM)  at  the  George  R.  Moscone  Convention  Center  (Moscone  Center) 
in  its  resolution  number  621-02;  and, 

WHEREAS,  The  SFPUC  approved  funding  for  photovoltaic  systems  at  the  Moscone 
Center  in  its  Resolution  No.  02-0105;  and, 

WHEREAS,  Pacific  Gas  and  Electric  ("PG&E")  provides  a  financial  incentive  program, 
which  was  approved  by  the  California  Public  Utilities  Commission,  for  installing  new  self- 
generation  equipment  such  as  photovoltaic  electrical  generating  systems;  and, 

WHEREAS,  PG&E  approved  reservation  of  approximately  $2,127,054,  depending  on 
actual  project  costs,  for  the  photovoltaic  systems  at  the  Moscone  Center,  and  which  will 
reimburse  Hetch  Hetchy  Enterprise  funds  used  for  the  project;  now  there  be  it 

RESOLVED,  That  the  Commission  authorizes  the  General  Manager  to  submit  for 
approval  to  the  Board  of  Supervisors  a  resolution  to  accept  and  expend  funding  in  the  estimated 
amount  of  $2,127,054  from  the  PG&E  Self-Generation  Incentive  Program  to  a  support 
photovoltaic  energy  project  at  Moscone  Convention  Center. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     November  12.  2002 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0232 


WHEREAS,  the  City  and  County  of  San  Francisco  owns  certain  easement  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  San  Francisco  County; 
and 

WHEREAS,  San  Francisco  State  University  (SFSU)  has  requested  to  enter  into  a 
Revocable  Permit  to  place  four  classroom  trailers  on  approximately  three  thousand  (3,000) 
square  feet  near  the  corner  of  Nineteenth  Avenue  and  Holloway  Avenue  in  San  Francisco;  and 

WHEREAS,  the  project  described  by  the  proposed  agreement  is  categorically  exempt 
from  the  requirements  of  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  and  authorizes 
the  execution  of  that  certain  Revocable  Permit  of  approximately  three  thousand  (3,000)  square 
feet  to  SFSU,  a  public  agency,  as  Permittee,  for  the  purpose  of  maintaining  four  classroom 
trailers,  commencing  on  November  1 ,  2002;  and  be  it 

FURTHER  RESOLVED,  That  all  action  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  the  SFPUC;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  the  SFPUC,  the  General  Manager  of 
Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Revocable  Permit. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    November  12,  2002 


Secretary,  Public  Uwitie 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0233 


WHEREAS,  On  July  9,  2002,  per  Resolution  No.  02-0137,  the  Public  Utilities  Commission 
approved  and  authorized  advertising  and  a  request  for  proposals  on  professional  services  to  receive 
proposals  and  conduct  a  competitive  selection  process  to  identify  the  best  qualified  consulting  firm  for 
Agreement  No.  CS-701,  Hetch  Hetchy  Microwave  Replacement,  and 

WHEREAS,  The  purpose  of  this  agreement  is  to  upgrade  or  replace  the  terrestrial  microwave 
radio  communication  system  for  Hetch  Hetchy  facilities;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  communication  consultant  to 
supplement  SFPUC  staff  and  provide  specialized  communication  services  to  collect  and  analyze  data, 
prepare  conceptual  reports,  prepare  design  plans  and  specifications,  and  provide  construction 
management  support;  and 

WHEREAS,  After  transfer  of  funds  from  Project  No.  CUH941  -  Hetch  Hetchy  SCADA  Security 
&  Control,  East,  to  Project  No.  CUH931  -  Hetch  Hetchy  Microwave  Replacement,  funds  will  be 
available  at  the  time  of  award  of  the  agreement  from  Project  No.  CUH931  -  Hetch  Hetchy  Microwave 
Replacement;  and 

WHEREAS,  The  proposal  was  advertised  on  July  17,  2002;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  November,  2002,  and  the  duration  of  this 
agreement  is  three  years  from  the  date  of  Controller  certification;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the  establishment  of 
Timberline  Engineering,  Inc.  as  the  best  qualified  communication  consultant;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  5%  combined  MBE/WBE  participation  has  been 
established  and  approved  for  the  design  phase  of  the  fiber  optic  upgrade  alternative  of  this  agreement  by 
the  HRC  Contract  Compliance  Officer  (CCO)  assigned  to  the  SFPUC.  For  the  design  phase  of  the 
microwave  alternative  and  for  all  other  phases,  a  waiver  pursuant  to  Chapter  12D.A  of  the  San  Francisco 
Administrative  Code  has  been  granted  by  the  Human  Rights  Commission;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  approves  a  transfer  of  funds,  in  the  amount  of 
$700,000,  from  Project  No.  CUH941  -  Hetch  Hetchy  SCADA  Security  &  Control,  East,  to  Project  No. 
CUH931  -  Hetch  Hetchy  Microwave  Replacement;  and  now,  therefore,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  selection  and  authorizes  the 
UEB  Manager  to  negotiate  and  execute  Agreement  No.  CS-701,  Hetch  Hetchy  Microwave  Replacement, 
in  an  amount  not  to  exceed  $550,000  and  with  a  duration  of  three  years  from  the  date  of  Controller 
certification,  to  Timberline  Engineering,  Inc.,  to  assist  SFPUC  staff  with  the  upgrade  or  replacement  of 
the  existing  terrestrial  microwave  radio  communication  system  for  Hetch  Hetchy  facilities. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     November  12.  2002  .  


ission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0234 


WHEREAS,  On  September  12,  2002,  per  Resolution  No.  02-0181,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  HH-871,  San  Joaquin 
Pipeline  No.  1  -  Replace  Mortar  Lining,  and  authorized  advertising  for  proposals  to  replace  the 
mortar  lining  for  the  1 1.7-mile  section  of  the  San  Joaquin  Pipeline  No.l  from  the  San  Joaquin 
Valve  House  to  Tesla  Portal;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $5,161,000; 

and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  HH-87 1  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  13%  combined  MBE/WBE  participation 
has  been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  A  Joint  Venture  of  Mitchell  Engineering  and  J.  Fletcher  Creamer  & 
Sons,  Inc.  is  committed  to  meet  the  MBE/WBE  goal  submitted  in  its  bid  which  exceeds  the  HRC 
goal  established;  and 

WHEREAS,  The  contract  was  advertised  on  September  17,  2002;  and 

WHEREAS,  2  bids  were  received  and  opened  publicly  on  October  17,  2002;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  a  Joint  Venture 
of  Mitchell  Engineering  and  J.  Fletcher  Creamer  &  Sons,  Inc.,  as  the  lowest,  qualified, 
responsible  and  responsive  bidder;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUH762;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract  No.  HH-871, 
San  Joaquin  Pipeline  No.  1  -  Replace  Mortar  Lining,  in  the  amount  of  $4,795,607,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  a  Joint  Venture  of  Mitchell  Engineering  and  J. 
Fletcher  Creamer  &  Sons,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     November  12,  2002  :  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0235 


WHEREAS,  On  May  14,  2002,  per  Resolution  No.  02-0090,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  HH-903,  Priest  Reservoir 
Bypass  -  Pipeline,  and  authorized  to  advertise  for  bids,  to  receive  and  evaluate  bids  and  to  return 
to  the  Commission  with  a  recommendation  for  award  to  construct  a  bypass  pipeline  and  relevant 
appurtenances  connecting  Mountain  Tunnel  and  Power  Tunnel;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $8,984,750; 

and 

WHEREAS,  Funds  will  be  available  at  the  time  of  contract  award  from  CUH703  -  Priest 
Reservoir  Bypass;  and 

WHEREAS,  The  contract  was  advertised  on  June  18,  2002;  and 

WHEREAS,  5  bids  were  received  and  opened  publicly  on  August  14,  2002;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Proven 
Management,  Inc.,  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  HRC  subcontracting  goals  of  9%  MBE  and  4%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  SFPUC  and  Proven  Management,  Inc.  is  committed  to  meet  the  MBE/WBE  goals 
submitted  in  its  bid  which  meet  or  exceed  the  HRC  goals  established;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  HH-903  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  a  transfer  of  funds  in  the  amount  of 
$1,150,000  from  CUH932  -  Moccasin  Central  Control  and  Communication  Building,  to  Project 
No.  CUH703  -  Priest  Reservoir  Bypass;  and  now,  therefore,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract 
No.  HH-903,  Priest  Reservoir  Bypass  -  Pipeline,  in  the  amount  of  $8,416,509,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  Proven  Management,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     November  12,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0236 


WHEREAS,  Lake  Merced  is  an  emergency  source  of  water  for  the  City  of  San  Francisco; 

and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  considers  the  health  of  Lake 
Merced  and  its  underground  aquifer  to  be  an  important  component  to  the  SFPUC  system  as  well 
as  providing  a  variety  of  recreational  opportunities;  and 

WHEREAS,  Drilling  monitoring  wells  will  allow  the  SFPUC  and  the  Basin  Partners  to 
gather  geologic  and  geophysical  data  and  will  expand  our  understanding  of  the  presence  of 
seawater,  direction  of  groundwater  flow  and  differences  in  water  levels  and  quality;  and 

WHEREAS,  Additional  modeling  efforts  in  the  proposed  project  will  improve  the 
existing  numerical  groundwater  flow  model;  and 

WHEREAS,  Assembly  Bill  303  provides  grants  up  to  $250,000  for  local  groundwater 
assistance  projects;  now,  therefore,  be  it 

RESOLVED,  that  the  SFPUC  authorizes  staff  to  apply,  accept  and  expend  AB  303  funds 
for  seawater  intrusion  monitoring  wells  at  the  Westside  Basin. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     November  12,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0237 


WHEREAS,  The  SFPUC's  $3.6  billion  Capital  Improvement  Program  (CIP)  is  a  massive 
undertaking  of  about  77  major  infrastructure  projects  spread  over  a  160-mile  geographic  area  to 
be  completed  in  about  15  years.  Completion  of  the  CIP  will  depend  on  maximum  efficiency 
from  each  operating  department  and  bureau,  and  strong  interdepartmental  cooperation;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  management  consultant 
firm  to  supplement  SFPUC  staff  in  conducting  a  management  and  operations  evaluation;  and 

WHEREAS,  The  estimated  cost  of  services  is  $1,000,000;  and 

WHEREAS,  The  estimated  cost  of  services  for  Task  1  is  $400,000;  and 

WHEREAS,  Funds  for  Task  1  of  this  agreement  will  be  available  at  the  time  of  award 
from  Facilities  Maintenance  and  Operating  funds;  and 

WHEREAS,  Task  1  services  are  anticipated  to  begin  in  February  2003  and  end  in  July 
2003  and  the  duration  of  this  agreement  is  15  months,  with  Task  2  commencing  at  the 
completion  of  Task  1 ;  and 

WHEREAS,  HRC  subcontracting  goals  for  Task  1  of  10%  MBE  and  7%  WBE 
participation  have  been  established  and  approved  for  this  agreement  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  The  General  Manager  recommends  that  a  management  consultant  firm  be 
specifically  selected  to  provide  specialized  organizational  Performance  Assessment  services  to 
optimize  SFPUC  management  andoperations  policies,  procedures  and  work  practices;  now, 
therefore  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  SFPUC  General  Manager  to 
advertise  and  request  proposals  for  SFPUC  Agreement  No.  CS-714,  SFPUC  Organizational 
Performance  Assessment,  receive  proposals  for  said  professional  services  agreement,  conduct  a 
selection  procedure  to  identify  the  best  qualified  consulting  firm  to  assist  SFPUC  staff  in 
optimizing  its  management  and  operations  policies,  procedures,  and  work  practices  in  alignment 
with  the  SFPUC's  strategic  goals,  negotiate  contract  terms  and  conditions,  and  return  to  the 
Commission  for  approval  to  award  a  professional  services  agreement. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     November  12,  2002  


Secretary,  Public  U0tie&Cdmtpission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0238 


WHEREAS,  The  SFPUC  must  comply  with  Federal  biological  monitoring 
requirements  for  the  Chloramine  Conversion  project;  and 

WHEREAS,  By  prior  resolution,  this  Commission  has  created  a  pre-qualified 
environmental  documentation  consultant  pool;  and 

WHEREAS,  ESA+Orion  employees  are  already  engaged  in  current  monitoring  at 
the  Pulgas  construction  site,  and  these  employees  have  been  approved  as  environmental 
monitors  by  USFWS;  and 

WHEREAS,  Staff  has  negotiated  an  agreement  with  the  ESA+Orion  Joint 
Venture  to  perform  this  work;  and 

WHEREAS,  Funds  for  this  project  are  available  from  Capital  Project  CUW  143 
Hetch  Hetchy  Water  Treatment  Project  -  Chloramine  Conversion;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  November  2002  and  end  in 
March  2004  and  the  duration  of  this  agreement  is  16  months;  and 

WHEREAS,  While  HRC  subcontracting  goals  for  Animal  and  Wildlife 
Consultants  compute  at  0%  MBE  and  0%  WBE,  ESA+Orion  has  identified  a  WBE 
subconsultant  that  would  provide  up  to  20%  WBE  participation.  These  goals  have  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  now,  therefore  be  it, 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  and  authorizes 
the  General  Manager  to  award  Agreement  No.  CS  672  F,  Environmental  Monitoring  for 
Hetch  Hetchy  Water  Treatment  Project — Chloramine  Conversion,  in  an  amount  not  to 
exceed  $345,000,  and  with  a  duration  of  16  months,  to  ESA+Orion  for  environmental 
compliance  monitoring  services. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     November  12,  2002  .  
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Information  Technology  Services 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Utilities  Engineering  Bureau 
Water  Quality 


Patricia  E.  Martel 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.stwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:       10:04  A.M. 

2.  Roll  Call:  Present  -  President  Ann  Moller  Caen,  Vice  President  E.  Dennis 

Normandy,  Commissioner  Jeffrey  A.  Chen,  Commissioner 
Robert  J.  Costello 

Commissioner  Ashok  K.  Bhatt  arrived  after  Roll  Call  at  10:17 
A.M. 

The  Commission  took  the  agenda  out  of  order  to  discuss  the  Closed  Session  agenda 
first.  The  items  were  heard  in  the  following  order:  20,  21 ,  22,  23,  24,  25,  26,  27,  28. 

CLOSED  SESSION 

20.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

21 .  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Costello,  to 
assert  the  attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  10:07  A.M.  to  discuss  the 
following  matters: 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Furman) 

Present  were  President  Caen,  Vice  President  Normandy,  Commissioner  Bhatt, 
Commissioner  Chen,  Commissioner  Costello,  SFPUC  General  Manager  Patricia  E. 
Martel,  Public  Utilities  Counsel  Vicki  Clayton,  Commission  Secretary  Mary  Y.  Jung, 
SFPUC  Power  Policy  Assistant  General  Manager  Ed  Smeloff,  and  Deputy  City 
Attorney  Theresa  Mueller. 

Commissioner  Bhatt  arrived  at  10:17  A.M. 

Existing  Litigation:         City  and  County  of  San  Francisco  v.  Turlock  Irrigation 

District,  San  Francisco  Superior  Court  No.  323717. 

No  action  was  taken. 
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23.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Furman) 

Present  were  President  Caen,  Vice  President  Normandy,  Commissioner  Bhatt, 
Commissioner  Chen,  Commissioner  Costello,  SFPUC  General  Manager  Patricia  E. 
Martel,  Public  Utilities  Counsel  Vicki  Clayton,  Commission  Secretary  Mary  Y.  Jung, 
SFPUC  Power  Policy  Assistant  General  Manager  Ed  Smeloff,  and  Deputy  City 
Attorney  Theresa  Mueller. 

Existing  Litigation:         City  and  County  of  San  Francisco  v.  Modesto  Irrigation 

District,  San  Francisco  Superior  Court  No.  323848. 

No  action  was  taken. 

24.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Milstein/Lee) 

Existing  Litigation:         California  Trout  v.  CCSF,  et  al.,  Administrative  Petition  at 

the  State  Water  Resources  Control  Board. 

Nothing  was  discussed. 

25.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Mueller) 

Present  were  President  Caen,  Vice  President  Normandy,  Commissioner  Bhatt, 
Commissioner  Chen,  Commissioner  Costello,  SFPUC  General  Manager  Patricia  E. 
Martel,  Public  Utilities  Counsel  Vicki  Clayton,  Commission  Secretary  Mary  Y.  Jung, 
SFPUC  Power  Policy  Assistant  General  Manager  Ed  Smeloff,  and  Deputy  City 
Attorney  Theresa  Mueller. 

Existing  Litigation:         People  v.  Dynegy,  et  al.  consolidated  as  Wholesale 

Electricity  Antitrust  Cases  I  &  II  in  the  United  States 
District  Court,  Southern  District  of  California,  Case  Nos. 
02  CV  0990-RHW,  CV  02-1000-RHW,  02  CV-1001  RHW. 

No  action  was  taken. 

26.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Milstein) 

Present  were  President  Caen,  Vice  President  Normandy,  Commissioner  Bhatt, 
Commissioner  Chen,  Commissioner  Costello,  SFPUC  General  Manager  Patricia  E. 
Martel,  Public  Utilities  Counsel  Vicki  Clayton,  Commission  Secretary  Mary  Y.  Jung, 
and  SFPUC  Rate  Administrator  Bill  Laws. 
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Existing  Litigation:         Arbitration  Demand  filed  by  Bay  Area  Water  Users' 

Association. 

No  action  was  taken. 

Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  10:47 
A.M. 

27.  Announcement  following  Closed  Session. 

President  Caen  announced  the  actions  taken  during  Closed  Session. 

28.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Chen,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (5-0)  unanimously. 

The  Commission  proceeded  with  the  Order  of  Business. 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Costello,  seconded  by  President  Caen,  to  adopt  the 
Minutes  of  the  November  12,  2002  Regular  Meeting;  passed  (5-0)  unanimously. 

4.  Communications 
No  action  taken. 

5.  Old/Ongoing  Business  by  Commissioners 
There  was  no  discussion. 

6.  Introduction  of  New  Business  by  Commissioners 

Vice  President  Normandy  thanked  the  staff  and  Commission  for  their  thoughts  and 
wishes  during  his  recent  difficult  time.  He  specifically  thanked  President  Caen  and 
Commission  Secretary  Mary  Jung  for  keeping  him  apprised  during  his  absence. 

7.  Report  of  the  General  Manager 

a)    BAWUA  Board  Meeting  Report 

Ms.  Patricia  E.  Martel,  General  Manager  of  Public  Utilities,  attended  the  BAWUA 
Board  of  Directors  meeting  on  November  15.  The  meeting  was  a  post-election 
discussion  about  implementation  of  the  Capital  Improvement  Program  (CIP)  and 
legislation  approved  this  year.  Time  was  spent  discussing  SB  1870,  Senator  Jackie 
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Speier's  bill,  that  creates  the  regional  financing  authority.  Discussion  addressed 
decisions  to  be  made  by  the  BAWUA  and  City  &  County  of  San  Francisco  (CCSF) 
members  regarding  approaches  and  responsibilities  the  authority  will  have.  It  was 
determined  to  utilize  legal  resources  to  compile  a  list  of  issues  that  need  to  be 
agreed  upon  to  meet  the  March  target  date  for  BAWUA  to  make  appointments  to 
the  board  and  for  the  CCSF  to  take  action  to  appoint  a  board  member.  There  are  a 
host  of  issues  that  BAWUA  and  SFPUC  need  to  work  out.  Proposals  developed 
and  suggestions  for  the  creation  of  the  financing  authority  will  be  presented  to  the 
Commission. 

Ms.  Martel  will  be  meeting  with  the  City  Attorney  to  discuss  the  implementation  and 
issues  related  to  the  legislation  that  affects  the  SFPUC.  They  plan  to  create  a 
matrix  showing  all  the  appointments  that  have  to  be  made,  the  various  boards  that 
will  be  created,  their  roles  and  responsibilities,  etc.  When  that  task  is  completed,  it 
will  be  given  to  the  Commission  for  discussion.  Ms.  Martel  has  been  contacted  by 
the  Clerk  of  the  BOS  regarding  their  appointments  to  these  various  positions  as 
well  as  by  the  Mayor  about  future  appointments. 

b)  Chamber  of  Commerce  Retreat 

Ms.  Martel  participated  at  the  annual  Chamber  of  Commerce  (COC)  business 
retreat  on  November  22.  She  spoke  on  moving  forward  with  the  CIP  and  the  next 
steps  in  the  process.  At  the  retreat,  COC  reinforced  its  commitment  to  work  with 
SFPUC  in  the  implementation  of  the  CIP  in  accordance  with  their  efforts  last  year 
on  Proposition  A.  To  meet  that  commitment,  their  Board  of  Directors  has 
established  a  Water  and  Power  Committee.  Michael  Sangiacomo,  former  president 
of  the  board,  will  be  the  chair  of  the  committee.  He  will  continue  to  work  with  Ms. 
Martel,  SFPUC  staff  and  COC  members  to  provide  advice  and  to  discuss 
approaches  related  to  business  development  for  SFPUC  to  become  a  more 
effective  utility  model.  COC  offered  their  resources  to  assist  in  this  effort. 

c)  1 1 55  Market  Street  Lease 

Ms.  Martel  reported  that  the  Board  of  Supervisors  approved  the  lease  at  1 155 
Market  Street  on  November  25.  The  lease  enables  SFPUC  to  use  the  entire 
building  and  make  it  the  official  SFPUC  headquarters.  The  first  phase  over  the  next 
couple  of  months  involves  making  tenant  improvements  in  the  building.  Staff 
relocation  will  begin  in  February  with  the  engineering  staff  moving  in  from  875 
Stevenson.  This  will  be  followed  by  internal  changes  of  moving  staff  currently  at 
1 155  Market  to  facilitate  better  usage  of  space.  The  final  phase  will  bring  Customer 
Service  (CS)  and  Information  Technology  Services  (ITS)  from  the  Mason  Street 
facility.  That  move  will  take  place  in  June  as  sufficient  time  is  needed  to  alert  the 
public  about  CS  relocating,  and  for  ITS  to  wire  and  install  their  equipment.  The 
move  will  provide  for  more  effective  management  of  all  the  SFPUC  activities  and 
for  public  accessibility. 
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d)    Program  Management  Contract 

Ms.  Martel  stated  the  report  to  the  Finance  Committee  (FC)  regarding  the  second- 
year  results  of  the  Program  Management  Contract  (PMC)  and  the  proposal  for  the 
third-year  funding  and  activities  for  the  BOS  are  still  in  process.  Per  commitment  to 
the  FC,  discussions  are  continuing  with  Local  21  representatives  concerning  the 
scope  of  work  for  the  third  year.  When  discussions  have  been  completed,  Ms. 
Martel  will  discuss  the  third  year  scope  of  work  with  the  Commission,  get  their 
approval  and  present  it  to  the  FC.  It  is  expected  late  this  month  or  early  next 
month. 

Ms.  Martel  announced  that  Tom  Heffeman,  Program  Director,  has  stepped  down 
due  to  health  issues.  The  Jacobs  staff  has  filled  in  as  necessary  to  assume 
responsibilities  for  the  position.  Tasks  continue  to  be  completed,  as  does 
coordination  with  the  joint  venture.  Ms.  Martel  stated  she  thinks  it's  important  to  get 
a  permanent  program  director  who  can  provide  the  leadership  necessary  for  the 
SFPUC  staff  to  gain  benefit  from  the  PMC.  Candidates  are  being  sought  for  the 
position  and  Ms.  Martel  will  apprise  the  Commission  on  the  progress. 

Commissioner  Bhatt  inquired  about  the  program  director  position. 

Ms.  Martel  stated  it  is  a  full-time  position.  She  met  with  Jacobs  last  week  and 
indicated  the  urgency  of  finding  someone  to  fill  the  position.  Jacobs  will  be 
identifying  individuals,  conducting  interviews  and  hiring  the  candidate. 

Public  Comments  on  matters  not  on  today's  agenda. 

Mr.  Matt  Lonner,  Pacific  Gas  &  Electric,  congratulated  SFPUC  for  considering 
PG&E's  Self-Generation  Incentive  Program  as  a  means  to  fund  the  Moscone 
project.  He  stated  PG&E  looks  forward  to  working  with  the  City  and  SFPUC 
interconnecting  the  project  when  the  time  comes.  He  provided  some  brochures  on 
the  program  to  the  Commission  and  stated  PG&E  has  a  long  history  of  developing 
and  implementing  energy-efficiency  programs  in  partnership  with  their  residential, 
commercial,  industrial  and  agricultural  customers.  He  stated  PG&E  looks  forward 
to  other  partnership  opportunities  in  the  area  of  renewable  energy  with  SFPUC. 

CONSENT  CALENDAR 

President  Caen  asked  if  there  were  any  matters  on  the  consent  calendar  to  take  off 
for  discussion. 

Vice  President  Normandy  asked  to  discuss  Item  9. a)  (20)  to  allow  for  comments  to 
be  entered  into  the  record. 

President  Caen  asked  for  further  discussion  on  Items  9. a)  (12)  and  9.a)  (18). 
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Commissioner  Bhatt  stated  he  wanted  to  make  a  correction  on  Item  9. a)  (1).  He 
proposed  making  a  language  change  from  "...authorize  the  Utilities  Engineering 
Bureau  Manager  to  advertise...."  to  "...authorize  the  General  Manger  of  Public 
Utilities  to  advertise...." 

Ms.  Martel  stated  she  understood  Commissioner  Bhatt's  reference  to  authority 
granted  to  her  for  executing  all  SFPUC  actions.  She  explained  the  process  utilized 
for  advertising  and  soliciting  bids  is  that  she  does  not  advertise  directly,  nor 
reviews  or  evaluates  bids.  On  this  agenda  item,  it  was  the  UEB  Manager  who  was 
responsible.  The  recommendation  is  then  made  to  the  General  Manager  and  is 
followed  by  a  recommendation  to  the  Commission. 

Commissioner  Bhatt  stated  he  thought  the  appropriate  authorization  should  be 
through  the  General  Manager  and  then  to  the  Commission. 

Ms.  Martel  deferred  to  the  City  Attorney. 

Vicki  Clayton,  Deputy  City  Attorney,  stated,  "It's  standard  practice  to  have 
commissions  authorize  the  general  manager  to  perform  all  actions  administering 
the  department  and  then  the  general  manager  delegates  authority  to  various 
persons  under  his  or  her  authority.  However,  the  commission  can  directly  authorize 
individuals  in  the  commission  to  perform  certain  activities,  not  all.  So  either  way  will 
work.  It's  fairly  typical  to  authorize  the  general  manager  to  do  everything  you  need 
doing  in  the  department  and  then  you  delegate." 

President  Caen  stated  it's  assumed  that  the  General  Manager  has  the  last  say-so 
on  all  items  before  they  come  to  the  Commission.  She  asked  Commissioner  Bhatt 
if  he  would  permit  for  no  language  change,  as  language  changes  would  have  to  be 
made  on  everything  done. 

Commissioner  Bhatt  stated  it  was  fine  for  the  moment,  but  had  concerns  that  it 
could  become  an  issue  in  the  future  with  the  CIP. 

Ms.  Martel  reinforced  that  she  has  knowledge  of  all  matters  in  the  SFPUC  and 
nothing  is  brought  to  the  Commission  without  her  review.  She  stated  this  process 
would  continue  throughout  the  CIP.  She  assured  the  Commission  that  even  though 
she  delegates  responsibility,  she  reviews  everything  recommended  to  the 
Commission  and  that  ultimately  the  responsibility  rests  with  the  General  Manager. 

President  Caen  stated  it  was  a  good  point  and  it  was  covered  by  Ms.  Clayton's 
advice. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Costello,  to 
adopt  the  items,  except  Items  9.a)  (12),  9.a)  (18)  and  9.a)  (20),  listed  under  the 
Consent  Calendar;  passed  (5-0)  unanimously.  The  three  items  were  removed  from 
the  calendar  to  be  heard  separately. 
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a)  Resolution  No.  02-044:     Ratify  the  actions  taken  to  approve  various  items  at 

the  Regular  Meeting  of  the  Public  Utilities 
Commission  of  November  12,  2002.  (Any  resolution 
listed  below  can  be  removed  from  the  Consent 
Calendar  and  considered  as  a  separate  item  at  the 
request  of  a  member  of  the  Commission  or  the 
public.) 


(1)  Resolution  No.  02-0218:  (Item  No.  9a)  Approve  the  plans  and  specifications 

for  Contract  No.  HH-902,  O'Shaughnessy  Dam 
Discharge  Modifications,  and  authorize  the  Utilities 
Engineering  Bureau  (UEB)  Manager  to  advertise, 
receive  and  evaluate  bids. 


(2)  Resolution  No.  02-0219:  (Item  No.  9c)  Award  Contract  No.  CW-267,  16th  / 

20th  /  24th  Streets  Sewer  Replacement,  in  the 
amount  of  $710,717  to  JMB  Construction,  Inc. 


(3)  Resolution  No.  02-0220:  (Item  No.  9d)  Award  Contract  No.  CW-330,  Clean, 

De-root,  Inspect,  and  Seal  Easement  Sewers 
Phase  II,  in  the  amount  of  $252,850,  to  JF  Pacific 
Liners. 


(4)  Resolution  No.  02-0221:  (Item  No.  9e)  Award  Contract  No.  WD-2376, 

South  Van  Ness  Avenue  8-Inch  Ductile  Iron  Main 
Installation,  in  the  amount  of  $1,457,195,  to 
Ranger  Pipelines. 


(5)  Resolution  No.  02-0222:  (Item  No.  9f)  Award  Contract  No.  WD-2384, 

Greenwich  Street  8-Inch  Ductile  Iron  Main 
Installation,  in  the  amount  of  $833,317,  to  J.  Flores 
Construction. 


(6)  Resolution  No.  02-0223:  (Item  No.  9h)  Accept  work  performed  for 

Agreement  No.  CS-548-A,  Water  Quality 
Engineering  and  Regulatory  Compliance  Contract, 
for  a  final  contract  amount  of  $1 ,044,407  to  Camp 
Dresser  and  McKee,  Inc. 


(7)  Resolution  No.  02-0224:  (Item  No.  9i)  Accept  work  performed  for 

Agreement  No.  CS-548-B,  Water  Quality 
Environmental  Services  and  Regulatory 
Compliance  Contract,  for  a  final  contract  amount 
of  $884,251 .00  to  Merritt-Smith  Consultants,  Inc. 
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(8)  Resolution  No.  02-0225:  (Item  No.  9j)  Ratify  the  Declaration  of  Emergency 

made  by  the  General  Manager  of  Public  Utilities 
on  October  1 6,  2002,  for  the  repair  of  the 
Southeast  Outfall. 


(9)  Resolution  No.  02-0226:  (Item  No.  9b)  Approve  the  rejection  of  all  bids  for 

Contract  No.  CW-263,  SEWPCP  Interim  Gravity 
Belt  Thickener  Facility,  and  authorize  the  UEB 
Manager  to  re-advertise  the  contract  as  Contract 
No.  CW-263R,  SEWPCP  Interim  Gravity  Belt 
Thickener  Facility;  to  receive  and  evaluate  bids  for 
said  contract. 


(10)  Resolution  No.  02-0227:  (Item  No.  9g)  Accept  work  performed  for 

Agreement  No.  CS-441,  Hetch  Hetchy  Water 
Treatment  Project,  for  a  final  amount  of 
$4,900,973.82,  and  authorize  final  payment  of 
$200,093.79  to  the  San  Francisco  Water  Team. 


(11)  Resolution  No.  02-0228:  (Item  No.  10)  Approve  a  reallocation  of  funds,  in 

the  amount  of  $645,000,  from  Project  No. 
CUW798  -  1998  A  and  B  Bond  Fund  Issuance 
Costs,  to  fund  additional  costs  related  to  Project 
No.  CUW143  -  Hetch  Hetchy  Water  Treatment. 


(13)  Resolution  No.  02-0230:  (Item  No.  12)  Authorize  the  General  Manager  of 

Public  Utilities  to  submit  for  approval  to  the  Board 
of  Supervisors  a  resolution  to  accept  and  expend 
a  grant  in  the  amount  of  approximately  $178,750 
from  the  California  Energy  Commission  to  a 
support  peak  load  reduction  project  at  Moscone 
Convention  Center. 


(14)  Resolution  No.  02-0231 :  (Item  No.  13)  Authorize  the  General  Manager  of 

Public  Utilities  to  submit  for  approval  to  the  Board 
of  Supervisors  a  resolution  to  accept  and  expend 
funding  in  the  estimated  amount  of  $2,127,054 
from  the  Pacific  Gas  &  Electric  (PG&E)  Self- 
Generation  Incentive  Program  to  support  a 
photovoltaic  energy  project  at  Moscone 
Convention  Center. 


(15)  Resolution  No.  02-0232:  (Item  No.  14)  Authorize  the  General  Manager  of 

Public  Utilities  to  execute  a  permit  with  San 
Francisco  State  University  (SFSU),  to  use 
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approximately  3,000  square  feet  within  a  sewer 
easement  located  near  19th  Avenue  and  Holloway 
Avenue  in  San  Francisco  for  placement  of  four 
classroom  trailers  while  the  adjacent  classroom 
building  is  being  retrofitted  and  renovated  due  to 
the  1989  earthquake. 

(16)  Resolution  No.  02-0233:  (Item  No.  15)  Approve  the  transfer  of  funds  in 

the  amount  of  $700,000  from  Project  No. 
CUH941  -  Hetch  Hetchy  SCADA  Security  & 
Control,  East,  to  Project  No.  CUH931  -  Hetch 
Hetchy  Microwave  Replacement. 

Authorize  the  UEB  Manager  to  negotiate  and 
execute  Agreement  No.  CS-701,  Hetch  Hetchy 
Microwave  Replacement,  for  an  amount  not  to 
exceed  $550,000  and  with  a  duration  of  three 
years  from  the  date  of  Controller  certification,  to 
Timberline  Engineering,  Inc.,  to  assist  SFPUC 
staff  with  the  upgrade  or  replacement  of  the 
existing  terrestrial  microwave  radio  communication 
system  for  Hetch  Hetchy  facilities. 

(17)  Resolution  No.  02-0234:  (Item  No.  16)  Award  Contract  No.  HH-871,  San 

Joaquin  Pipeline  No.  1  -  Replace  Mortar  Lining,  in 
the  amount  of  $4,795,607  to  a  Joint  Venture  of 
Mitchell  Engineering  and  J.  Fletcher  Creamer  & 
Sons,  Inc. 

(19)  Resolution  No.  02-0236:  (Item  No.  18)  Authorize  the  General  Manager  of 

Public  Utilities  to  submit  for  approval  to  the  Board 
of  Supervisors  a  resolution  to  accept  and  expend 
a  grant  for  seawater  intrusion  monitoring  wells  at 
the  Westside  Basin. 

(21)  Resolution  No.  02-0238:  (Item  No.  20)  Approve  the  selection  of  the 

ESA+Orion  Joint  Venture  (composed  of 
Environmental  Science  Associates  and  Orion 
Associates)  and  authorize  the  General  Manager  of 
Public  Utilities  to  negotiate  and  execute 
Agreement  No.  CS-672.F,  Environmental 
Monitoring  for  the  Hetch  Hetchy  Water  Treatment 
Project — Chloramine  Conversion  (the  project). 
The  services  under  this  agreement  shall  be 
provided  for  a  total  budgeted  amount  not  to 
exceed  $345,000  and  a  term  of  sixteen  months 
from  the  date  of  Controller  certification. 
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(22)  Resolution  No.  02-0239:  (Item  No.  26)  Recommend  a  settlement  in  the 

case  of  Robert  T.  Von  Junsch,  Claim  No.  01 -W- 
6046-3. 

(23)  Resolution  No.  02-0240:  (Item  No.  27)  Recommend  a  settlement  in  the 

case  of  CSAA-IIB  as  subrogee  for  Doretha  Albert, 
Claim  No.  03-00978. 

b)  Resolution  No.  02-0245  :  Approve  the  plans  and  specifications  for  Contract  No. 

WP-23,  O'Shaughnessy  Domestic  Water  System 
Improvements,  and  authorize  the  General  Manager  of 
Public  Utilities  to  advertise  for  bids. 

c)  Resolution  No.  02-0246:  Approve  the  plans  and  specifications  for  Contract  No. 

CW-331 ,  Diamond  /Jersey  /  Vicksburg  Streets  Sewer 
Replacement  and  authorize  the  Utilities  Engineering 
Bureau  Manager  to  advertise  for  bids. 

d)  Resolution  No.  02-0247:  Award  Contract  No.  CW-31 1 ,  Turk  and  Leavenworth 

Streets  Sewer  Replacement,  in  the  amount  of 
$165,325  to  Harty  Pipelines,  Inc. 

e)  Resolution  No.  02-0248:  Accept  work  performed  for  Contract  No.  CW-271 , 

Folsom/Townsend/York/Rhode  Island  Streets  Sewer 
Replacement,  approve  Modification  No.  1  (Final) 
decreasing  the  contract  by  $18,524.00  for  a  final 
contract  amount  of  $672,486.00;  and  authorize  final 
payment  of  $68,508.60  to  Harty  Pipelines,  Inc. 

f)  Resolution  No.  02-0249  :  Accept  work  performed  for  Contract  No.  HH-885R, 

O'Shaughnessy  Dam  Electrical  and  Mechanical 
Upgrade,  for  a  final  contract  amount  of  $732,417.00, 
and  authorize  final  payment  of  $21 ,081  to  Proven 
Management,  Inc. 

Authorize  the  transfer  of  $30,000  from  Project 
CUH838  -Early  Intake  Sluice  Gates,  to  Project 
CUH882-0'Shaughnessy  Dam  Electrical  and 
Mechanical  Upgrade,  to  cover  staff  time  to  update  the 
computer  files  of  the  as-built  drawings  and  assist  with 
closeout  documentation. 

)  (12)  President  Caen  asked  for  further  detail  on  Item  9. a)  (12)  regarding  the  "other 
opportunities,"  specifically  about  generating  tidal  power  under  the  Golden  Gate 
Bridge. 
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Mr.  Ed  Smelloff,  Assistant  General  Manager  of  Power  Policy,  stated  the  agreement 
with  the  U.S.  Department  of  Energy  has  a  work  plan  that  can  be  modified.  The 
Department  of  the  Environment  is  interested  in  doing  tidal  energy  research.  This 
has  been  discussed  with  the  U.S.  Department  of  Energy,  but  will  need  to  be  a 
mutual  agreement  as  part  of  the  work  plan.  It  has  not  yet  been  agreed  upon  to 
include  in  the  work.  The  work  plan  can  be  amended  without  bringing  it  back  to  the 
Commission  or  the  BOS. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Chen  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

(12)  Resolution  No.  02-0242:  (Item  No.  11)  Recommend  the  Board  of 
(Supercedes  Supervisors  approve  a  Memorandum  of 

Resolution  No.  02-0229)  Understanding  (MOU)  between  CCSF  and  the 

U.S.  Department  of  Energy  (USDOE)  to  obtain 
support  from  USDOE  for  the  implementation  of  the 
City's  renewable  energy,  energy  efficiency  and 
distributed  generation  goals;  and  authorize  the 
SFPUC  and  SF  Department  of  Environment  to 
administer  and  act  as  co-leads  for  this  agreement 
between  CCSF  and  USDOE. 

9. a)  (18)  President  Caen  stated  concern  on  Item  9. a)  (18)  regarding  the  protest  with 
Mitchell  and  Proven  and  evidence  on  the  minority  breakout. 

Mr.  Steve  Maiolini,  UEB  Commission  Liaison,  stated  Mitchell's  protest  was  a  dating 
issue  and  Proven's  protest  was  an  expertise  issue.  He  stated  the  table  showed  the 
minority  breakout. 

President  Caen  stated  there  was  no  support  material.  Mr.  Maiolini  stated  there  was 
an  HRC  compliance  letter  written  by  Diana  Rathbone  approving  it. 

Ms.  Diana  Rathbone,  Human  Rights  Commission,  asked  if  President  Caen  had 
received  her  letter.  The  HRC  memo  showed  Proven  Management  as  the  lowest 
bidder  and  that  they  met  the  MBE  and  WBE  subcontrator  participation  goals. 
President  Caen  thanked  her  for  the  verification  as  she  had  not  seen  the  letter. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Chen  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

(18)  Resolution  No.  02-0243:     (Item  No.  17)  Approve  transfer  of  funds  in  the 
(Supercedes  amount  of  $1 ,1 50,000  from  Project  No.  CUH932  - 

Resolution  No.  02-0235)  Moccasin  Central  Control  and  Communication 

Building,  to  Project  No.  CUH703  -  Priest 

Reservoir  Bypass. 
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Award  Contract  No.  HH-903,  Priest  Reservoir 
Bypass  -  Pipeline,  in  the  amount  of  $8,416,509,  to 
Proven  Management,  Inc. 

President  Caen  asked  if  there  was  public  comment. 

Public  Comment: 

Mr.  Emeric  Kalman,  City  resident,  stated  he  wanted  to  speak  to  Item  9. a)  (19).  He 
asked  if  this  item  was:  1)  related  to  the  SFPUC  groundwater  master  plan  from  a 
few  years  ago,  and  2)  a  collaboration  with  Recreation  &  Park.  He  also  wanted  to 
know  what  company  was  doing  the  work  and  what  the  costs  were  as  he  did  not 
see  them  in  the  documentation. 

Ms.  Martel  explained  the  item  is  for  the  application  of  a  grant  for  funding  seawater 
intrusion  monitoring  wells  and  that  is  the  reason  there  are  no  costs  stated  or 
consultants  listed.  Ms.  Martel  stated  staff  could  meet  with  Mr.  Kalman  to  inform  him 
what  has  been  done  on  other  related  [groundwater]  studies. 

Mr.  Kalman  also  commented  on  Item  9. a)  (20),  asking  for  a  cost  analysis,  how  the 
money  was  going  to  be  spent  and  what  the  benefit  would  be.  He  thought  a 
strategic  plan  was  in  place  and  wanted  to  know  why  a  consultant  was  needed. 

President  Caen  stated  the  item  has  been  budgeted  and  is  a  line  item  in  the  budget. 

Vice  President  Normandy  stated  that  items  9. a)  (1)  through  (23)  were  ratifications 
of  the  actions  taken  at  the  last  meeting  of  the  Commission  and  were  fully  detailed 
and  discussed  on  November  12. 

9. a)  (20)  Vice  President  Normandy  addressed  Item  9. a)  (20).  He  concurred  with  the 
vote  the  Commission  took  on  November  12  and  agreed  that  an  organizational 
assessment  was  needed.  For  the  record  he  wanted  to  include  and  articulate 
several  points.  He  stated  in  the  private  sector,  these  kinds  of  contracts  can  be  very 
expensive  and  fall  short  in  two  areas:  1 )  they  validate  what  is  already  known  by 
staff,  and  2)  the  findings  provide  no  mechanisms  for  executing  the  proposed 
changes,  nor  is  there  continuing  oversight  between  the  consultant  and  the  staff.  He 
felt  it  important  to  include:  1)  the  Commission's  expectations  for  the  outcome  of  the 
process,  and  2)  that  the  consultant  not  merely  present  findings  and  a  report,  but  be 
held  accountable  for  working  collaboratively  with  SFPUC  on  a  plan  to  make  the 
changes,  so  that  staff  are  not  left  doing  what  the  consultants  are  paid  to  do. 

Vice  President  Normandy  interjected  SFPUC's  corporate  identity  is  related  to 
reassessing  the  organization.  He  stated  there  is  still  confusion  between  the 
SFPUC,  which  is  an  enterprise  agency,  and  the  California  Public  Utilities 
Commission,  which  is  a  regulatory  agency.  He  feels  the  time  has  come  to  consider 
renaming  the  operating  element  separate  from  the  5-member  Commission.  He 
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offered  the  San  Francisco  Water,  Power  and  Sewage  Authority  as  a  possibility.  He 
feels  that  the  reassessment  process  should  include  delineation  between  the  5- 
member  Commission  and  the  agency.  He  moved  for  ratification  of  9. a)  (20). 

Ms.  Martel  agreed  with  all  of  Vice  President  Normandy's  comments.  She  stated 
she  would  be  involved  throughout  the  entire  performance  assessment  process  and 
would  be  reporting  to  the  Commission  on  the  findings  and  implementation  of  the 
recommendations.  She  stated  her  commitment  to  the  Commission  and  public  is  to 
improve  the  areas  in  the  SFPUC  which  need  strengthening.  She  stated  she  also 
felt  it  was  appropriate  for  the  SFPUC  to  consider  a  new  name  and  that  the  issue 
would  be  looked  into. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Costello  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

(20)  Resolution  No.  02-0244:     (Item  No.  19)  Authorize  the  General  Manager  of 
(Supercedes  Public  Utilities  to  advertise  and  request  proposals 

Resolution  No.  02-0237)  for  Agreement  No.  CS-714,  Organizational 

Performance  Assessment  Services,  receive 
proposals  for  said  professional  services 
agreement,  conduct  a  selection  procedure  to 
identify  the  best  qualified  consulting  firm  to 
provide/assist  SFPUC  staff  in  optimizing  its 
management  and  operations  policies,  procedures, 
and  work  practices  in  alignment  with  the  SFPUC's 
strategic  goals,  negotiate  contract  terms  and 
conditions,  and  return  to  the  Commission  for 
approval  to  execute  a  professional  services 
agreement. 

REGULAR  CALENDAR 

Discussion  and  possible  action  related  to  Clean  Water  Revenue  Bonds. 

Mr.  Bill  Berry,  Assistant  General  Manager  of  Business  Services,  prefaced  his 
presentation  by  stating  in  1998  the  voters  approved  Proposition  H  for  a  rate  freeze. 
Projections  always  showed  the  Clean  Water  Enterprise  (CWE)  wouldn't  be  able  to 
make  it  through  the  rate  freeze  without  financial  difficulties.  CWE  was  downgraded 
as  a  result.  Proposition  E,  passed  November  2002,  eliminates  the  rate  freeze.  This 
has  led  CWE  to  look  at  the  current  market  and  consider  taking  advantage  of  the 
low  interest-rate  environment. 

Mr.  Berry  gave  a  slide  presentation  on  CWE's  proposal  on  its  outstanding  bond 
issues  totaling  $401  million.  His  presentation  was  based  on  the  current  market, 
which  is  subject  to  change.  The  presentation  highlighted  the  following  areas. 
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1)  Refinancing  the  CWE  debt  would  result  in  significant  debt  service  savings. 
Using  today's  terms,  CWE  would  be  issuing  $422  million  in  bonds  to  refund  the 
$401  million  currently  outstanding.  This  provides  $29  million  at  the  present  value 
savings.  The  schedule  for  the  proposed  sale  is  January  14,  2003  and  the  close 
date  is  January  28. 

2)  Annual  CWE  debt  service  currently  varies  widely  from  year  to  year.  A  chart  from 
FY03  to  FY25  depicted  debt  service  dropping  down  over  time.  When  debt  service 
is  high,  revenue  needs  to  be  increased  to  pay  for  it. 

3)  Proposed  refinancing  structures  would  allow  gradual  phase  in  of  rate  increases. 
A  chart  from  FY03  to  FY24  illustrated  a  comparative  debt  service  with  and  without 
refinancing. 

4)  Refinancing  would  permit  smaller,  stable  rate  increases.  The  finance  structure 
used  for  illustration  was  a  chart  from  FY04  to  FY08  showing  comparative  rate 
increase  requirements  with  and  without  refinancing. 

5)  Refinancing  would  result  in  improved  operating  reserves.  A  chart  showing 
comparative  ending  fund  balance  projections  from  FY03  to  FY08  with  and  without 
refinancing  illustrated  this. 

6)  The  credit  rating  outlook  should  be  helped  by  the  refinancing  and  the  end  of  the 
rate  freeze.  A  chart  with  CWE  credit  ratings  depicted  ratings  prior  to  the  rate  freeze 
and  with  a  negative  outlook  after  the  rate  freeze. 

7)  Improving  the  CWE  financial  condition  requires  these  actions:  a)  BOS  approval 
of  refinancing,  b)  bond  sale  and  closing,  tentatively  in  January  2003,  c)  completion 
of  Rate  Study  for  CWE,  d)  staff  rate  increase  proposal,  e)  Rate  Fairness  Board 
review  and  recommendations,  f)  Commission  review  and  approval  of  rate  increase, 
g)  BOS  review  and  approval  of  rate  increase,  and  h)  rate  increase  effective 
tentatively  July  1 ,  2003. 

8)  Proposed  refinancing  requires  Commission  approval  of  the  following  Bond 
documents:  a)  New  Indenture,  b)  Official  Statement,  c)  Escrow  Agreements,  d) 
Official  Note  of  Sale,  e)  Notice  of  Intention  to  Sell,  and  f)  Continuing  Disclosure 
Certificate. 

Mr.  Berry  concluded  his  presentation  and  stated  a  financial  advisor  and  a  City 
Attorney  representative  were  present  to  provide  detail. 

Vice  President  Normandy  asked  if  there  were  any  downsides  to  the  proposal. 
Mr.  Berry  stated  there  aren't  any  downsides,  explaining  it  is  a  fixed-rate  transaction 
with  no  risks.  The  priority  is  to  get  into  the  market  as  soon  as  possible  and  take 
advantage  of  good  interest  rates.  If  approved  today,  the  BOS  has  been  requested 
to  expedite  their  approval  to  enable  getting  into  the  market  early  next  month. 
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President  Caen  asked  about  the  rate  increase  scenario. 

Mr.  Berry  stated  the  example  scenario  was  based  on  today's  numbers,  showing 
9%  for  the  next  two  years,  7%  for  the  third  year,  5%  for  the  fourth  and  fifth  years, 
assuming  no  additional  capital  improvements  for  CWE.  With  additional  capital 
improvements,  the  scenario  would  look  somewhat  the  same,  but  in  the  later  years 
the  rates  would  continue  to  increase  to  fund  the  CWE  capital  improvements. 

Commissioner  Chen  stated  the  face  value  of  the  bonds  being  issued  was  for  $485 
million  in  the  documents  provided.  He  asked  for  an  explanation  of  the  difference  as 
the  presentation  was  for  $421  million. 

Mr.  Berry  stated  if  the  bonds  were  being  issued  on  today's  current  market,  it  would 
be  $421  million.  The  amount  changes  depending  on  the  exact  structure  and  also 
on  interest  rates.  As  interest  rates  go  down,  more  bonds  need  to  be  issued  in  order 
to  refund  the  set  amount  of  outstanding  bonds.  It  doesn't  change  the  debt  service. 
But  that  is  the  reason  for  the  higher  number.  If  interest  rates  go  down  significantly, 
the  par  amount  has  to  be  increased.  This  would  not  require  additional  Commission 
or  BOS  approval. 

Commissioner  Bhatt  asked  if  the  bonds  would  sell  quickly,  wondering  if  a  bad 
economy  would  affect  their  sale. 

Mr.  Berry  stated  it's  a  huge  bond  market  and  the  environment  is  very  good.  The 
bonds  will  be  sold  competitively  to  an  underwriting  syndicate  which  will  purchase 
the  bonds.  It  is  expected  the  bonds  will  sell  quickly.  It's  their  responsibility  to  sell 
the  bonds  and  work  that  off. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  02-0250:      Authorize  the  sale  of  up  to  $485  million  Clean  Water 

Revenue  Bonds,  2003  Refunding  Series  A  (the 
Bonds);  to  approve  the  form  and  execution  of  certain 
documents  relating  to  the  Bonds;  and  to  delegate  to 
the  General  Manager  of  Public  Utilities  the  authority  to 
take  all  actions  necessary  to  cause  the  Bonds  to  be 
validly  issued. 

Public  Hearing  to  consider  amending  the  Rules  of  Order  of  the  San  Francisco 
Public  Utilities  Commission.  (Persons  who  are  unable  to  attend  the  public  hearing 
may  submit  to  the  City,  by  the  time  the  proceedings  begin,  written  comments 
regarding  the  subject  of  the  hearing.  These  comments  will  be  brought  to  the 
attention  of  the  Commission  and  will  become  a  part  of  the  official  public  record. 
Written  comments  can  be  sent  to  Mary  Jung,  Commission  Secretary,  San 
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Francisco  Public  Utilities  Commission,  1 155  Market  Street,  4  Floor,  San 
Francisco,  CA  94103.) 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt  to  reject 
the  following  resolution;  passed  (5-0)  unanimously. 

Staff  Recommendation:       Amend  Rule  7  of  the  Rules  of  Order  of  the  San 

Francisco  Public  Utilities  Commission  to  reflect  the 
change  in  time  for  the  Regular  Meetings  from  1 :30 
P.M.  to  10:00  A.M. 

Vice  President  Normandy  stated  the  item  is  self-explanatory,  but  commented  the 
Commission  might  consider  another  day  than  Tuesday  for  meetings  rather  than 
changing  the  time.  His  concerns  were:  1)  meetings  starting  at  10:00  A.M.  would 
require  a  lunch  break  and  would  make  the  meetings  longer,  and  2)  it  would  not 
allow  staff  time  to  move  from  SFPUC  meetings  to  BOS  meetings.  He  suggested 
Wednesday  or  Thursday  afternoons.  He  moved  to  amend  the  proposal  and  keep 
the  1 :30  start  time  but  change  the  day. 

Commissioner  Bhatt  concurred  with  Vice  President  Normandy  on  changing  to 
another  day  and  starting  at  1 :30  P.M. 

Ms.  Clayton  suggested  the  Commission  make  a  motion  to  reject  Item  1 1  if  they 
wanted  to  pursue  the  option  of  another  day  because  the  public  has  to  be  noticed 
on  the  proposal  to  change  the  date  and  the  item  has  to  be  rescheduled. 

President  Caen  stated  availability  would  need  to  be  investigated.  She  suggested 
meeting  at  2:00  P.M. 

Vice  President  Normandy  stated  they  agreed  in  principle  not  to  have  Tuesday 
meetings  so  as  to  not  conflict  with  BOS  meetings  and  that  afternoons  are  more 
convenient  for  the  Commissioners.  Vice  President  Normandy  directed  the 
Commission  Secretary  to  find  what  would  be  the  most  appropriate  day. 

Discussion  and  possible  action  related  to  Niles  and  Sunol  dams. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  02-0251 :      Authorize  the  General  Manager  of  Public  Utilities  to 

submit  for  approval  to  the  Board  of  Supervisors  a 
resolution  authorizing  staff  to  apply,  accept  and 
expend  a  $1  million  grant  from  Proposition  13  for  the 
removal  of  Niles  and  Sunol  dams. 
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13.  Discussion  and  possible  action  related  to  a  power  purchase  agreement  with  the 
California  Department  of  Water  Resources. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Costello  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  02-0252:      Recommend  that  the  Board  of  Supervisors  authorize 

the  General  Manager  of  Public  Utilities  to  execute  a 
power  purchase  agreement  (PPA)  between  the 
California  Department  of  Water  Resources  (CDWR) 
and  the  City  for  a  term  of  at  least  1 0  years.  CDWR 
would  purchase  electricity  produced  by  up  to  four  50 
megawatt  natural  gas  turbines  (peakers)  sited  to 
provide  reliability  to  San  Francisco.  The  location  for 
siting  the  peakers,  cost  of  siting  and  development, 
and  price  paid  by  CDWR  for  the  electricity  are  not 
known  at  this  time.  The  PPA  establishes  a  formula 
through  which  the  City  should  be  able  to  recover  its 
costs  of  siting,  developing,  and  operating  the  peakers. 
Either  the  City  or  CDWR  may  terminate  the  PPA  prior 
to  completion  of  project  financing  if  either  party 
determines  that  the  project  costs  will  be  too  high, 
regulatory  and  permitting  approvals  are  too  difficult  to 
obtain,  or  the  project  cannot  be  appropriately  sited. 
At  the  conclusion  of  the  term  of  the  PPA,  the  project 
would  belong  to  the  City.  The  City  may  elect  to 
terminate  the  PPA  after  five  years  and  use  the  power 
produced  by  the  project  for  its  own  purposes. 

14.  Discussion  and  possible  action  related  to  Contract  No.  DE-AC03-76SF16828. 

Moved  by  Commissioner  Bhatt,  seconded  by  Vice  President  Normandy  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  02-0253:      Approve  Modification  No.  M005  to  Contract  No.  DE- 

AC03-76SF16828,  City  and  County  of  San 
Francisco  -  Hetch  Hetchy  Water  and  Power  -  Bureau 
of  Light,  Heat  &  Power  (CCSF-HHWP-BLHP),  which 
will  transfer  to  the  PUC  ownership  and  responsibility 
to  operate,  maintain,  repair  or  replace  the 
Government  owned  facilities  at  the  Thomas  Shaft,  to 
facilitate  delivery  of  Hetch  Hetchy  water  to  the 
Government's  Site  300  of  the  Lawrence  Livermore 
National  Laboratory  in  San  Joaquin  County, 
California. 
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15.  Discussion  and  possible  action  related  to  fund  transfer  from  Project  No.  CUW215 
to  Project  No.  CUW121. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Costello  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No. 02-0254:       Approve  the  reallocation  of  funds,  in  the  amount  of 

$2,750,000,  from  Project  No.  CUW215  -  Calaveras 
Fault  Crossing/Alameda  Siphons,  to  Project  No. 
CUW121  -  Irvington  Tunnel  Alternatives,  to  reflect  a 
revised  change  in  scope  for  Irvington  Tunnel,  which 
will  include  updated  studies  on  improving  the 
reliability  of  Alameda  Siphons. 

CONSTRUCTION  CONTRACTS 

Award 

16.  Discussion  and  possible  action  related  to  Project  No.  CUH950,  Project  No. 
CUH793,  and  Contract  No.  WP-15R. 

Moved  by  Commissioner  Costello,  seconded  by  Vice  President  Normandy  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  02-0255:      Approve  transfer  of  funds  in  the  amount  of 

$655,548.00  from  Project  No.  CUH950  -  Penstock 
Renovations  KPH/MPH  to  Project  No.  CUH793  - 
Septic  Systems  Rehabilitation;  award  Contract  No. 
WP-15R,  Septic  Systems  Rehabilitation,  in  the 
amount  of  $1 ,399,460,  to  JMB  Construction. 


PROFESSIONAL  SERVICE  CONTRACTS 

President  Caen  announced  that  Item  17  was  pulled  from  today's  agenda. 
Advertise 

17.   Discussion  and  possible  action  related  to  Agreement  No.  CS-699. 

Staff  Recommendation  :      Authorize  the  General  Manager  of  Public  Utilities  to 

advertise  and  request  proposals  for  Agreement  No. 
CS-699  As-Needed  Operational  Support  Services  at 
an  estimated  cost  of  $4,000,000  for  a  duration  of 
three  years. 
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Award 


18.  Discussion  and  possible  action  related  to  Agreement  No.  CS-703. 

Vice  President  Normandy  supported  the  item  but  wanted  to  know  if  BOS 
recommendations  on  rates,  such  as  senior  discounts  offered  by  PG&E  and  Pacific 
Bell,  were  being  considered  under  this  contract. 

Mr.  William  Laws,  Rate  Administrator,  stated  it  was  part  of  the  scope  of  work. 

Moved  by  Commissioner  Bhatt,  seconded  by  Vice  President  Normandy  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  02-0256:      Approve  the  selection  of  Black  &  Veatch  to  perform 

Water  and  Sewer  Rate  Studies  and  authorize  the 
General  Manager  of  Public  Utilities  to  negotiate  and 
execute  Agreement  No.  CS-703  for  a  fee  not  to 
exceed  $225,000. 

19.  Discussion  and  possible  action  related  to  Agreement  No.  CS-672. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  02-0257:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  Amendment  No.  1  to  Agreement  No.  CS-672, 
which  established  a  pre-selected  environmental 
documentation  pool  including  the  EDAW/Talavera 
and  Richardson  Joint  Venture,  the  ESA/Orion  Joint 
Venture,  the  Jones  and  Stokes/Robert  Group  Joint 
Venture,  LSA  Associates  and  URS,  Inc.,  to  increase 
the  total  authorized  spending  authority  from 
$4,000,000  to  $6,000,000,  with  no  increase  in  term. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0241 


WHEREAS,  The  Public  Utilities  Commission  makes  every  effort  to  and  has  always 
complied  with  the  noticing  requirements  of  the  Sunshine  Act;  and 

WHEREAS,  The  Public  Utilities  Commission  Regular  Meeting,  held  on  November  12, 
2002,  was  not  properly  noticed  due  to  the  failure  of  the  City's  Reproduction  Department  to  copy 
and  mail  out  the  agenda  in  a  timely  manner;  and 

WHEREAS,  The  Public  Utilities  Commission,  in  their  quest  to  make  decisions 
effectively  and  efficiently  proceeded  with  the  meeting,  with  the  understanding  that  any  votes 
taken  will  be  reviewed  and  voted  on  again  at  the  first  Commission  meeting  in  December  to  allow 
for  proper  noticing  of  said  agenda  items;  and 

WHEREAS,  The  Public  Utilities  Commission  did  meet  on  December  3,  2002,  and 
reviewed  the  agenda  items  from  the  November  12,  2002  meeting,  and  ratified  the  following  votes 
from  that  meeting  (Resolution  Nos.  02-218  to  02-0228,  02-0230  to  02-0234,  02-0236,  and 
02-0238  to  02-0240);  therefore  be  it 

RESOLVED,  that  the  Public  Utilities  Commission  ratifies  and  recognizes  the  votes  taken 
at  the  November  12,  2002  meeting  are  valid  and  have  been  passed  with  full  review  by  the  public 
and  the  Commission  in  accordance  with  the  Sunshine  Act. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  3,  2002  r±  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0242 


WHEREAS,  The  City  and  County  of  San  Francisco  (CCSF)  has  embarked  upon  the 
development  and  implementation  of  large  renewable  energy  and  energy  efficiency  programs 
resulting  from  the  passage  of  Propositions  B  &  H  in  the  November  2001  elections,  and 

WHEREAS,  These  propositions  authorize  the  issuance  of  revenue  bonds  to  implement 
renewable  energy  and  energy  efficiency  programs  for  City  municipal,  residential,  and  commercial 
sectors,  and 

WHEREAS,  the  U.S.  Department  of  Energy  (DOE)  is  the  primary  Agency  responsible 
for  setting  national  energy  policy  and  DOE's  Office  of  Energy  Efficiency  and  Renewable  Energy 
has  a  pivotal  role  in  conducting  research  and  development  on  new  energy  technologies,  and  the 
Seattle  Regional  Office  has  the  responsibility  to  deploy  those  technologies  throughout  the  Pacific 
States,  and 

WHEREAS,  CCSF  faces  a  set  of  challenges  and  opportunities  with  regard  to  energy 
supply  and  demand,  and  sets  local  energy  and  environmental  policy,  and 

WHEREAS,  CCSF  and  DOE  agree  that  a  clean,  reliable,  and  affordable  energy  supply  is 
critical  to  the  prosperity  of  a  community,  the  well  being  of  its  citizens,  and  the  integrity  of  its 
environment;  and 

WHEREAS,  CCSF  and  DOE  recognize  that  the  City  offers  an  ideal  environment  in 
which  to  demonstrate  how  cooperative  activities  between  the  City  and  Federal  government  can 
support  clean  energy  and  environmental  objectives,  and  can  demonstrate  how  technologies, 
policies,  and  resources  can  be  integrated  into  local  solutions,  and  now,  therefore,  be  it 

RESOLVED,  The  San  Francisco  Board  of  Supervisors  authorizes  the  General  Manager  of  the 
SFPUC  and  the  Director  of  the  San  Francisco  department  of  the  Environment  to  sign  a  Memorandum  of 
Understanding  (MOU)  with  the  U.S.  Department  of  Energy  (DOE)  to  obtain  support  from  DOE 
for  the  implementation  of  the  City's  renewable  energy,  energy  efficiency,  and  distributed 
generation  goals. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  3,  2002  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0243 


WHEREAS,  On  May  14,  2002,  per  Resolution  No.  02-0090,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  HH-903,  Priest  Reservoir 
Bypass  -  Pipeline,  and  authorized  to  advertise  for  bids,  to  receive  and  evaluate  bids  and  to  return 
to  the  Commission  with  a  recommendation  for  award  to  construct  a  bypass  pipeline  and  relevant 
appurtenances  connecting  Mountain  Tunnel  and  Power  Tunnel;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $8,984,750; 

and 

WHEREAS,  Funds  will  be  available  at  the  time  of  contract  award  from  CUH703  -  Priest 
Reservoir  Bypass;  and 

WHEREAS,  The  contract  was  advertised  on  June  18,  2002;  and 

WHEREAS,  5  bids  were  received  and  opened  publicly  on  August  14,  2002;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Proven 
Management,  Inc.,  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  HRC  subcontracting  goals  of  9%  MBE  and  4%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  SFPUC  and  Proven  Management,  Inc.  is  committed  to  meet  the  MBE/WBE  goals 
submitted  in  its  bid  which  meet  or  exceed  the  HRC  goals  established;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  HH-903  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  a  transfer  of  funds  in  the  amount  of 
$1,150,000  from  CUH932  -  Moccasin  Central  Control  and  Communication  Building,  to  Project 
No.  CUH703  -  Priest  Reservoir  Bypass;  and  now,  therefore,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract 
No.  HH-903,  Priest  Reservoir  Bypass  -  Pipeline,  in  the  amount  of  $8,416,509,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  Proven  Management,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  3,  2002  ^  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0244 


WHEREAS,  The  SFPUC's  $3.6  billion  Capital  Improvement  Program  (CIP)  is  a  massive 
undertaking  of  about  77  major  infrastructure  projects  spread  over  a  160-mile  geographic  area  to 
be  completed  in  about  15  years.  Completion  of  the  CIP  will  depend  on  maximum  efficiency 
from  each  operating  department  and  bureau,  and  strong  interdepartmental  cooperation;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  management  consultant 
firm  to  supplement  SFPUC  staff  in  conducting  a  management  and  operations  evaluation;  and 

WHEREAS,  The  estimated  cost  of  services  is  $1,000,000;  and 

WHEREAS,  The  estimated  cost  of  services  for  Task  1  is  $400,000;  and 

WHEREAS,  Funds  for  Task  1  of  this  agreement  will  be  available  at  the  time  of  award 
from  Facilities  Maintenance  and  Operating  funds;  and 

WHEREAS,  Task  1  services  are  anticipated  to  begin  in  February  2003  and  end  in  July 
2003  and  the  duration  of  this  agreement  is  1 5  months,  with  Task  2  commencing  at  the 
completion  of  Task  1 ;  and 

WHEREAS,  HRC  subcontracting  goals  for  Task  1  of  10%  MBE  and  7%  WBE 
participation  have  been  established  and  approved  for  this  agreement  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  The  General  Manager  recommends  that  a  management  consultant  firm  be 
specifically  selected  to  provide  specialized  organizational  Performance  Assessment  services  to 
optimize  SFPUC  management  and  operations  policies,  procedures  and  work  practices;  now, 
therefore  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  SFPUC  General  Manager  to 
advertise  and  request  proposals  for  SFPUC  Agreement  No.  CS-714,  SFPUC  Organizational 
Performance  Assessment,  receive  proposals  for  said  professional  services  agreement,  conduct  a 
selection  procedure  to  identify  the  best  qualified  consulting  firm  to  assist  SFPUC  staff  in 
optimizing  its  management  and  operations  policies,  procedures,  and  work  practices  in  alignment 
with  the  SFPUC's  strategic  goals,  negotiate  contract  terms  and  conditions,  and  return  to  the 
Commission  for  approval  to  award  a  professional  services  agreement. 


7.  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  3,  2002   


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0245 


WHEREAS,  The  City  currently  operates  an  aging  potable  water  distribution  system  for 
the  O'Shaughnessy  Camp  area  which  is  very  old,  with  extensive  corrosion;  and 

WHEREAS,  Plans  and  specifications  have  been  completed  for  Contract  No.  WP-23, 
O'Shaughnessy  Domestic  Water  System  Improvements;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $401,332; 

and 

WHEREAS,  Although  the  Planning  Department's  Major  Environmental  Analysis  Section 
has  not  yet  determined  Contract  No.WP-23,  O'Shaughnessy  Domestic  Water  System 
Improvements,  to  be  categorically  exempt  from  environmental  review  under  the  California 
Environmental  Quality  Act  Guidelines,  it  is  expected  to  be  exempt;  and 

WHEREAS,  HRC  subcontracting  goals  of  13%  MBE  and  3%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  SFPUC;  and 

WHEREAS,  Additional  funding  will  be  required  and  identified  at  the  time  of  award  to 
augment  Project  No.  CUH383  -  O'Shaughnessy  Domestic  Water;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  approves  the  plans  and  specifications  for 
Contract  No.  WP-23,  O'Shaughnessy  Domestic  Water  System  Improvements,  and  authorizes  the 
Public  Utilities  Commission  General  Manager  to  advertise  for  bids  for  said  contract,  to  receive 
and  evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation  for  award. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  3,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0246 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  replacement  program  to 
replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Contract  No.  CW-331, 
Jersey  /  Diamond  /  Vicksburg  Streets  Sewer  Replacement,  to  replace  the  existing  sewer  in 
Diamond  Street,  from  Elizabeth  Street  to  23rd  Street,  Jersey  Street,  from  Noe  Street  to  Castro 
Street  and  Vicksburg  Street  from  22nd  Street  to  23rd  Street;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  is  $318,600;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Clean  Water  Program's  sewer  replacement  program  is  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  HRC  subcontracting  goals  of  15%  for  MBE  and  8%  for  WBE  participation 
have  been  established  and  approved  for  this  contract  by  the  HRC  Contract  compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  funds  for  the  contract  are  available  from  the  Clean  Water  Program's  Repair 
and  Replacement  Fund  under  Job  Order  No.  0537J  (Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRH 15540);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  for 
Contract  No.  CW-33 1 ,  Jersey  /  Diamond  /  Vicksburg  Streets  Sewer  Replacement;  and  authorizes 
the  Utilities  Engineering  Bureau  (UEB)  Manager  to  advertise  for  bids  for  said  contract,  to 
receive  and  evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation  for  award. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  3,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0247 


WHEREAS,  On  October  22,  2002,  per  Resolution  No.  02-021 1,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  CW-31 1,  Turk  and 
Leavenworth  Streets  Sewer  Replacement,  and  authorized  advertising  for  proposals  to  replace 
structurally  inadequate  sewers  on  Turk  Street,  from  Larkin  Street  to  Polk  Street,  and  on 
Leavenworth  Street,  from  Golden  Gate  Avenue  to  McAllister  Street;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  is  $195,280;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-3 11  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  HRC  subcontracting  goals  of  21%  MBE  and  10%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  Harty  Pipelines,  Inc.,  is  committed  to  meet  the  MBE/WBE  goals 
submitted  in  its  bid  which  meet  or  exceed  the  HRC  goals  established;  and 

WHEREAS,  The  contract  was  advertised  on  October  26,  2002;  and 

WHEREAS,  6  bids  were  received  and  opened  publicly  on  November  14,  2002;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Harty  Pipelines, 
Inc.,  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  Funds  are  available  from  the  Clean  Water  Program's  Repair  and 
Replacement  Fund  under  Job  Order  No.  0513J  (Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRH 14740);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract  No.  CW-3 1 1 , 
Turk  and  Leavenworth  Streets  Sewer  Replacement,  in  the  amount  of  $165,325,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  Harty  Pipelines,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  3,  2002  


Secretary,  Public  U(wtie%Cqnrhpission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0248 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-27 1 , 
Folsom/Townsend/York/Rhode  Island  Streets  Sewer  Replacement  (Folsom  Street  from  8th 
Street  to  9th  Street,  Townsend  Street  from  7th  Street  to  8th  Street,  York  Street  from  22nd  Street 
to  24th  Street,  and  Rhode  Island  Street  from  23rd  Street  to  24th  Street),  by  the  contractor,  Harty 
Pipelines,  Inc.;  and 

WHEREAS,  On  January  8,  2002,  by  Resolution  No.  02-0001  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-27 1,  Folsom/Townsend/York/Rhode  Island  Streets 
Sewer  Replacement,  in  the  amount  of  $691,010.00,  to  the  lowest,  qualified  responsible  and 
responsive  bidder,  Harty  Pipelines,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  March  4, 
2002,  with  an  original  schedule  of  105  consecutive  calendar  days  and  the  contract  work  was 
completed  in  105  consecutive  calendar  days  on  June  16,  2002;  and 

WHEREAS,  Modification  No.  1  (Final)  is  requested  for  $(18,524.00)  for  adjustments  in 
bid  quantities  actually  used  during  construction,  decreasing  the  final  contract  amount  to 
$672,486.00;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  established  MBE/WBE 
subcontractor  participation  goals  of  25%  MBE  and  10%  WBE;  and 

WHEREAS,  Funds  are  available  from  Job  Order  No.  0136J  (Fund  5C/CPF/R&R,  FAMIS 
Project  No.  CEN95BHY0440);  now,  therefore  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-27 1,  Folsom/Townsend/York/Rhode  Island  Streets  Sewer  Replacement,  approves 
Modification  No.  1  (Final)  decreasing  the  contract  by  $18,524.00,  for  a  final  contract  amount  of 
$672,486.00;  and  authorizes  final  payment,  in  the  amount  of  $68,508.60,  to  the  contractor,  Harty 
Pipelines,  Inc. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  3,  2002 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0249 


WHEREAS,  On  April  10,  2001,  by  Resolution  No.  01-0085,  the  Public  Utilities 
Commission  awarded  Contract  No.  HH-885R,  O'Shaughnessy  Dam  Electrical  and  Mechanical 
Upgrade,  in  the  amount  of  $695,000,  to  the  lowest,  qualified  responsible  and  responsive  bidder, 
Proven  Management;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  June  18,  2001, 
with  an  original  schedule  of  150  consecutive  calendar  days  and  the  contract  work  was  completed 
in  166  consecutive  calendar  days  on  November  30,  2001;  and 

WHEREAS,  Construction  has  been  completed  for  Contract  No.  HH-885R, 
O'Shaughnessy  Dam  Electrical  and  Mechanical  Upgrade,  by  the  contractor,  Proven 
Management;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  its  established 
MBE/WBE  subcontractor  participation  goals  of  18.6%  combined  MBE/WBE;  and 

WHEREAS,  Funds  will  be  available  from  Project  No.  CUH882  -  O'Shaughnessy  Dam 
Electrical  and  Mechanical  Upgrade,  after  the  transfer  of  $30,000  from  Project  CUH838  -  Early 
Intake  Sluice  Gates;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
HH-885R,  O'Shaughnessy  Dam  Electrical  and  Mechanical  Upgrade,  for  a  final  contract  amount 
of  $732,417,  and  authorizes  final  payment,  in  the  amount  of  $21,081,  to  the  contractor,  Proven 
Management;  and,  be  it 

FURTHER  RESOLVED,  That  the  Commission  authorizes  fund  transfer  of  $30,000  from 
Project  CUH838  -  Early  Intake  Sluice  Gates,  to  Project  CUH882  -  O'Shaughnessy  Dam 
Electrical  and  Mechanical  Upgrade,  to  cover  the  contract  closeout  and  the  computer  file  update 
of  the  as-built  drawings. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  3,  2002  


PUBLIC  UTILITIES  COMMISSION  OF 


THE  CITY  AND  COUNTY  OF  SAN  FRANCISCO 
RESOLUTION  NO.  02-0250 


RESOLUTION  AUTHORIZING  THE  ISSUANCE  OF  NOT  TO  EXCEED 
$485,0OO,00OAGGREGATE  PRINCIPAL  AMOUNT  OF  PUBLIC  UTILITIES 
COMMISSION  OF  THE  CITY  AND  COUNTY  OF  SAN  FRANCISCO  CLEAN  WATER 
REVENUE  REFUNDING  BONDS,  2003  REFUNDING  SERIES  A;  APPROVING  THE 
FORMS  OF  THE  OFFICIAL  STATEMENT,  AN  INDENTURE,  ESCROW 
AGREEMENTS,  OFFICIAL  NOTICE  OF  SALE,  NOTICE  OF  INTENTION  TO  SELL 
AND  CONTINUING  DISCLOSURE  CERTIFICATE;  DELEGATING  TO  THE 
GENERAL  MANAGER  OF  THE  COMMISSION  AUTHORIZATION  TO  AWARD  THE 
BID  FOR  THE  2003  SERIES  A  BONDS  AND  POWER  TO  COMPLETE,  EXECUTE 
AND  DISTRIBUTE  SAID  DOCUMENTS  AND  OTHER  MATTERS;  AND 
AUTHORIZING  THE  TAKTNG  OF  NECESSARY  ACTION. 

WHEREAS,  the  City  and  County  of  San  Francisco  (the  "City")  has  heretofore 
issued  $331,005,000  aggregate  principal  amount  of  its  Sewer  Revenue  Refunding  Bonds, 
Series  1992  (of  which  $171,950,000  remains  outstanding),  $174,980,000  aggregate 
principal  amount  of  its  Sewer  Revenue  Bonds,  Series  1994  (of  which  $166,235,000 
remains  outstanding),  and  $44,230,000  aggregate  principal  amount  of  its  Sewer  Revenue 
Bonds,  Series  1995A  and  $11,282,147.10  of  its  capital  appreciation  Sewer  Revenue 
Bonds,  Series  1995B  (of  which  approximately  $62,760,000  of  such  Series  1995 A  Bonds 
and  Series  1995B  Bonds  remain  outstanding)  (collectively  the  "Prior  Bonds")  to 
primarily  finance  and  refinance  certain  sewer  system  facilties  and  improvements  (the 
"Clean  Water  Enterprise")  of  the  City;  and 

WHEREAS,  pursuant  to  Section  4.1 12  of  the  Charter  of  the  City  (the  "Charter"), 
the  Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco  (the 
"Commission")  was  given  charge  of  the  construction,  management,  supervision, 


maintenance,  extension,  operation,  use  and  control  of  all  water  and  energy  supplies  and 
utilities  of  the  City,  including  the  Clean  Water  Enterprise,  which  were  under  the 
Commission's  jurisdiction  on  the  operative  date  of  the  Charter  or  assigned  pursuant  to 
Section  4. 1 32  of  the  Charter;  and 

WHEREAS,  the  Commission  has  determined  to  issue  its  clean  water  revenue 
refunding  bonds  in  the  aggregate  principal  amount  of  not  to  exceed  $485,000,000  and 
entitled  "Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco  Clean  Water 
Revenue  Bonds,  2003  Refunding  Series  A"  (or  such  other  or  additional  designations  as  may 
be  appropriate,  the  "2003  Series  A  Bonds")  pursuant  to  an  Indenture,  dated  as  of  January  1 , 
2003,  between  the  Commission  and  U.S.  Bank,  N.A.,  as  trustee  (the  "Indenture"),  for  the 
primary  purpose  of  (i)  refunding  all  or  a  portion  of  the  Prior  Bonds,  (ii)  funding  a  reserve 
account  for  the  2003  Series  A  Bonds,  and  (iii)  paying  the  costs  of  issuance  related  to  the 
2003  Series  A  Bonds;  and 

WHEREAS,  pursuant  to  Section  9.109  of  the  Charter,  such  refunding  revenue 
bonds  may  be  issued  without  voter  approval  provided  that  the  issuance  of  such  refunding 
revenue  bonds  is  expected  to  result  in  net  debt  service  savings  to  the  City  on  a  present 
value  basis  calculated  as  provided  in  Section  43.6.6  of  the  San  Francisco  Refunding 
Revenue  Bond  Act;  and 

WHEREAS,  the  Commission  desires  to  receive  from  time-to-time  bids  to  purchase 
all  but  not  less  than  all  of  the  2003  Series  A  Bonds  by  competitive  sale  and  for  such  purpose 
to  authorize  the  preparation  and  the  publication  of  a  Notice  of  Intention  to  Sell  Bonds  and 
the  preparation  and  the  distribution  of  an  Official  Notice  of  Sale  by  the  financial  advisors  to 
the  Commission  (the  "Financial  Advisors");  and 
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WHEREAS,  it  is  now  necessary  for  the  Commission  to  authorize  the  execution  and 
delivery  of  and  approve  the  forms  of  the  Indenture,  the  Official  Statement,  the  Escrow 
Agreements,  the  Official  Notice  of  Sale,  the  Notice  of  Intention  to  Sell  and  the  Continuing 
Disclosure  Certificate  and  to  authorize  the  issuance  and  sale  of  the  2003  Series  A  Bonds; 

WHEREAS,  the  Commission  has  been  presented  with  the  form  of  each  document 
referred  to  in  the  preceding  clause  relating  to  such  financing,  and  the  Commission  has 
examined  and  approved  each  document  and  desires  to  authorize  and  direct  the  execution  of 
such  documents  and  the  consummation  of  such  financing;  and 

WHEREAS,  subject  to  the  approval  of  the  Board,  all  acts,  conditions  and  things 
required  by  the  Charter  and  the  Constitution  and  laws  of  the  State  of  California  and  the 
Indenture  to  exist,  to  have  happened  and  to  have  been  performed  precedent  to  and  in 
connection  with  the  consummation  of  the  financing  authorized  hereby  do  exist,  have 
happened  and  have  been  performed  in  regular  and  due  time,  form  and  manner  as  required  by 
law  and,  subject  to  such  approval,  the  Commission  is  duly  authorized  and  empowered, 
pursuant  to  each  and  every  requirement  of  law,  to  authorize  such  financing  and  issue  the 
2003  Series  A  Bonds  and  to  authorize  the  execution  and  delivery  of  the  Indenture,  an 
Official  Statement,  the  Escrow  Agreements,  an  Official  Notice  of  Sale,  a  Notice  of 
Intention  to  Sell,  a  Continuing  Disclosure  Certificate  and  related  documents  for  the 
purposes,  in  the  manner  and  upon  the  terms  provided;  now,  therefore,  be  it 

RESOLVED  by  the  Public  Utilities  Commission  of  the  City  and  County  of 
San  Francisco,  as  follows: 

Section  1.  Authorization  of  the  2003  Series  A  Bonds.  The  issuance  and  sale  of  the 
2003  Series  A  Bonds  in  an  aggregate  principal  amount  not  to  exceed  $485,000,000,  is 
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hereby  authorized  and  approved  by  the  Commission,  subject  to  the  Board  approving  the 
issuance  of  these  2003  Series  A  Bonds  pursuant  to  the  Charter.  The  2003  Series  A  Bonds 
shall  be  issued  for  the  purpose  of  (i)  refunding  all  or  a  portion  of  the  Prior  Bonds,  (ii) 
establishing  a  reserve  account  for  such  2003  Series  A  Bonds  and  (iii)  paying  the  costs  of 
issuance  related  to  the  2003  Series  A  Bonds. 

The  2003  Series  A  Bonds  shall  be  issued  in  accordance  with  this  Resolution,  the 
Indenture  and  the  Charter. 

The  General  Manager  of  the  Commission  (the  "General  Manager")  is  hereby 
authorized  and  directed  to  determine  the  aggregate  principal  amount  of  2003  Series  A 
Bonds  to  be  issued  (subject  to  the  maximum  amount  authorized  herein)  and  to  provide  for 
the  sale  of  the  2003  Series  A  Bonds,  subject  to  the  limitations  set  forth  herein. 

This  Resolution  is  not  intended  to  place  a  limit  on  the  total  amount  of  bonds  that  can 
be  issued  by  the  Commission  pursuant  to  the  Indenture  or  the  Charter.  The  Commission  by 
subsequent  authorization  may  issue  additional  bonds  pursuant  to  the  terms  and  conditions  of 
the  Indenture  and  the  Charter. 

Section  2.  Preliminary  Official  Statement  and  Official  Statement.  The  Preliminary 
Official  Statement  relating  to  the  2003  Series  A  Bonds,  in  substantially  the  form  submitted 
to  this  Commission,  is  hereby  approved.  The  General  Manager  is  hereby  authorized  to 
certify  to  the  purchaser  or  purchasers  of  the  2003  Series  A  Bonds  on  behalf  of  the 
Commission  that  the  Preliminary  Official  Statement,  with  such  changes,  additions  or 
supplements  as  the  General  Manager  may  deem  necessary  or  appropriate  and  in  the  interests 
of  the  Commission,  in  consultation  with  the  City  Attorney  and  the  Financial  Advisors,  is 
deemed  final  as  of  its  date,  within  the  meaning  of  Rule  15c2-12  promulgated  under  the 
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Securities  Exchange  Act  of  1934,  as  amended  (except  for  the  omission  of  certain  final 
pricing,  rating,  bond  insurance  and  related  information  as  permitted  by  said  rule).  The 
Financial  Advisors  are  hereby  authorized  to  distribute  copies  of  said  Preliminary  Official 
Statement  to  persons  who  may  be  interested  in  the  purchase  of  the  2003  Series  A  Bonds. 
After  the  sale  of  the  2003  Series  A  Bonds,  the  General  Manager  is  hereby  authorized  and 
directed,  for  and  on  behalf  of  the  Commission,  to  execute  said  Official  Statement  in  final 
form,  and  the  Financial  Advisors  are  hereby  authorized  to  deliver  copies  of  said  Official 
Statement  in  final  form  to  the  purchasers  of  the  2003  Series  A  Bonds. 

Section  3.  Indenture.  The  proposed  form  of  the  Indenture  relating  to  the  2003 
Series  A  Bonds,  submitted  to  this  Commission,  is  hereby  approved.  The  General  Manager 
is  hereby  authorized  and  directed  to  cause  said  Indenture  to  be  executed  and  delivered  by  the 
Commission  on  behalf  of  the  City  substantially  in  the  form  submitted  to  this  Commission, 
with  such  additions,  changes  and  corrections  thereto  as  the  General  Manager  or  the  City 
Attorney  shall  require  or  approve.  The  Secretary  of  the  Commission  is  directed  to  file  a 
copy  of  said  form  of  Indenture  with  the  minutes  of  this  meeting. 

Section  4.  Escrow  Agreements.  The  proposed  forms  of  Escrow  Agreements 
relating  to  the  refunding  of  the  Prior  Bonds,  submitted  to  this  Commission,  are  hereby 
approved.  The  General  Manager  is  hereby  authorized  and  directed  to  cause  each  of  said 
Escrow  Agreements  to  be  executed  and  delivered  by  the  Commission  on  behalf  of  the 
City  substantially  in  the  form  submitted  to  this  Commission,  with  such  additions,  changes 
and  corrections  thereto  as  the  General  Manager  or  the  City  Attorney  shall  require  or 
approve.  The  Secretary  of  the  Commission  is  directed  to  file  a  copy  of  said  forms  of 
Escrow  Agreements  with  the  minutes  of  this  meeting. 
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Section  5.  Official  Notice  of  Sale.  The  proposed  form  of  Official  Notice  of  Sale 
inviting  bids  for  the  2003  Series  A  Bonds,  submitted  to  this  Commission,  is  hereby 
approved,  with  such  additions,  changes  and  corrections  thereto  as  the  General  Manager 
shall  require  or  approve.  Sealed  proposals  shall  be  received  on  such  date  or  dates  as  shall 
be  selected  by  the  General  Manager  or  the  City  Attorney  for  the  purpose  of  the  2003 
Series  A  Bonds,  the  interest  rate  or  rates  to  be  designated  in  the  bid,  in  accordance  with 
the  terms  and  conditions  of  said  Official  Notice  of  Sale. 

The  General  Manager  is  hereby  authorized  to  award  the  2003  Series  A  Bonds  to 
the  highest  bidder,  so  long  as  such  bid  shall  provide  a  true  interest  cost  to  the 
Commission  of  not  to  exceed  eight  percent  (8%)  per  annum,  and  the  price  to  be  paid  to 
the  Commission  for  the  2003  Series  A  Bonds  shall  not  be  less  than  the  par  value  thereof, 
less  a  purchaser's  discount  of  not  to  exceed  two  percent  (2%).  If  such  true  interest  cost 
and  price  are  acceptable  to  the  General  Manager  and  satisfy  the  foregoing  criteria,  the 
General  Manager  is  hereby  authorized  and  directed  to  accept,  on  behalf  of  the 
Commission,  the  best  responsive  bid  for  the  2003  Series  A  Bonds.  The  Financial 
Advisors  are  hereby  authorized  and  directed  to  cause  to  be  mailed  to  prospective  bidders 
for  the  2003  Series  A  Bonds  copies  of  the  Official  Notice  of  Sale,  subject  to  such 
corrections,  revisions  or  additions  as  may  be  acceptable  to  the  General  Manager, 
including  determination  of  the  principal  amount  of  the  2003  Series  A  Bonds  to  be  sold  at 
such  time.  The  Secretary  of  the  Commission  is  directed  to  file  a  copy  of  said  form  of 
Official  Notice  of  Sale  with  the  minutes  of  this  meeting. 

Section  6.  Notice  of  Intention  to  Sell.  The  proposed  form  of  Notice  of  Intention 
to  Sell  for  the  2003  Series  A  Bonds,  submitted  to  this  Commission,  is  hereby  approved. 
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The  General  Manager  is  hereby  authorized  and  directed  to  cause  said  Notice  of  Intention 
to  Sell,  subject  to  such  corrections,  revisions  or  additions  as  may  be  acceptable  to  the 
General  Manager  to  be  published  once  at  least  fifteen  days  before  the  date  of  sale  of  the 
2003  Series  A  Bonds  in  a  financial  newspaper  of  general  circulation  in  the  City.  The 
Secretary  of  the  Commission  is  directed  to  file  a  copy  of  said  form  of  Notice  of  Intention 
to  Sell  with  the  minutes  of  this  meeting. 

Section  7.  Continuing  Disclosure  Certificate.  The  proposed  form  of  Continuing 
Disclosure  Certificate  for  the  2003  Series  A  Bonds,  submitted  to  this  Commission,  is 
hereby  approved.  The  General  Manager  is  hereby  authorized  and  directed  to  cause  said 
Continuing  Disclosure  Certificate,  to  be  executed  and  delivered  by  the  City  on  behalf  of 
the  Commission  substantially  in  the  form  submitted  to  this  Commission,  with  such 
additions,  changes  and  corrections  thereto  as  the  General  Manager  or  the  City  Attorney  shall 
require  or  approve.  The  Secretary  of  the  Commission  is  directed  to  file  a  copy  of  said 
form  of  Continuing  Disclosure  Certificate  with  the  minutes  of  this  meeting. 

Section  8.  Submittal  to  Board  for  Approval.  The  General  Manager  is  hereby 
authorized  and  directed  to  submit  to  the  Board  of  Supervisors  a  resolution  ratifying  and 
approving  the  actions  of  the  Commission  hereunder. 

Section  9.  General  Authority.  The  officers  of  the  Commission,  the  General 
Manager  and  the  Assistant  General  Manager,  Business  Services,  of  the  Commission  and 
the  officers  of  the  City  be  and  they  are  hereby  authorized  and  directed,  jointly  and 
severally,  for  and  in  the  name  and  on  behalf  of  this  Commission,  to  execute  and  deliver 
any  and  all  documents,  certificates  and  representations,  including  signature  certificates, 
no-litigation  certificates,  tax  certificates,  letters  of  representation  relating  to  book-entry 
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registration,  and  certificates  concerning  the  contents  of  the  Official  Statement,  to  contract 
for  municipal  bond  insurance  for  all  or  a  portion  of  the  2003  Series  A  Bonds  if 
determined  to  be  financially  beneficial  to  the  Commission,  to  execute  a  contract  for  a 
surety  bond  for  the  required  reserve  account  for  the  2003  Series  A  Bonds,  and  to  do  any 
and  all  things  and  take  any  and  all  actions  which  may  be  necessary  or  advisable,  in  their 
discretion,  to  effectuate  the  issuance  and  sale  of  the  2003  Series  A  Bonds,  the  refinancing 
of  the  Prior  Bonds  and  the  actions  which  the  Commission  has  approved  in  this 
Resolution.  The  General  Manager  is  authorized  to  delegate  any  of  its  responsibilities  or 
duties  set  forth  in  this  resolution  to  the  Assistant  General  Manager,  Business  Services,  of 
the  Commission. 

Section  10.  Effective  Date.  This  Resolution  shall  take  effect  from  and  after  its 
adoption. 
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PASSED  AND  ADOPTED  on  December  3,  2002,  by  the  following  vote: 


AYES: 
NOES: 
ABSENT: 


President  of  the  Public  Utilities  Commission  of 
the  City  and  County  of  San  Francisco 


[Seal] 


Attest: 


of  the  City  and  County  of  San  Francisco 

APPROVED  AS  TO  FORM: 
DENNIS  J.  HERRERA,  City  Attorney 


By:   

Mark  D.  Blake 
Deputy  City  Attorney 
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CERTIFICATE  OF  SECRETARY 

I,  Mary  Y.  Jung,  Secretary  of  the  Public  Utilities  Commission  of  the  City  and 
County  of  San  Francisco,  hereby  certify  that  the  foregoing  is  a  full,  true  and  correct  copy 
of  Resolution  No.  02-0250  duly  adopted  at  the  special  meeting  of  the  Public  Utilities 
Commission,  duly  and  regularly  held  on  December  3,  2002,  of  which  meeting  all  of  the 
members  of  said  Commission  had  due  notice. 

I  further  certify  that  at  least  72  hours  prior  to  such  meeting  by  such  meeting  I 
caused  to  be  delivered  to  the  Documents  Department  of  the  San  Francisco  Public  Library 
two  copies  of  the  agenda  for  such  meeting  to  be  posted  immediately  upon  receipt  by  such 
Department  at  the  place  designated  by  the  City  Librarian  for  the  posting  of  agenda  in  the 
central  public  library,  which  place  is  accessible  to  the  public  in  accordance  with  Section 
8.16  of  the  Administrative  Code  of  the  City  and  County  of  San  Francisco,  and  that  a  brief 
description  of  such  resolution  appeared  as  an  item  on  such  agenda. 

I  further  certify  that  I  have  carefully  compared  the  foregoing  copy  with  the 
original  minutes  of  said  meeting  on  file  and  of  record  in  my  office;  that  said  copy  is  a 
full,  true  and  correct  copy  of  the  original  resolution  adopted  at  said  meeting  and  entered 
in  said  minutes;  and  that  said  resolution  has  not  been  amended,  modified  or  rescinded  in 
any  manner  since  the  date  of  its  adoption,  and  the  same  is  now  in  full  force  and  effect. 
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IN  WITNESS  WHEREOF,  I  have  executed  this  certificate  and  affixed  the  seal  of 
the  Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco  thereto  this 
December  3,  2002. 


Sec 

Commission  of  the  City  and 
County  of  San  Francisco 

[SEAL] 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0251 


WHEREAS,  California  voters  approved  Proposition  13  which  authorized  the  issuance  of 
$1.97  billion  in  general  obligation  bonds  to  support  safe  drinking  water,  water  quality,  flood 
protection  and  water  reliability  projects  throughout  the  state;  and 

WHEREAS,  The  removal  of  Niles  and  Sunol  dams  has  been  a  longtime  goal  for  the 
SFPUC  and  the  Alameda  Creek  Fisheries  Restoration  Workgroup;  now,  therefore,  be  it 

RESOLVED,  that  the  San  Francisco  Public  Utilities  Commission  authorizes  staff  to 
apply,  accept  and  expend  a  $1  million  grant  from  Proposition  13  for  the  removal  of  Niles  and 
Sunol  dams. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  3,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0252 

WHEREAS,  The  State  of  California  has  approved  a  settlement  agreement  with  the 
Williams  Energy  Companies  through  which  San  Francisco  will  receive  at  no  cost  electric 
generating  equipment  which  can  be  used  to  develop  power  plants  to  enhance  reliability  in  the 
City;  and, 

WHEREAS,  Siting  and  developing  the  equipment  appropriately  would  allow  for  the 
shutdown  of  the  Hunters  Point  power  plant;  and, 

WHEREAS,  The  equipment  would  produce  electricity  more  reliably  and  with  less 
pollution  than  the  Hunters  Point  power  plant;  and, 

WHEREAS,  Siting,  developing,  and  operating  the  equipment  would  involve  substantial 
costs;  and, 

WHEREAS,  The  California  Department  of  Water  Resources  (CDWR)  desires  to 
purchase  the  power  produced  by  the  equipment  on  a  cost-of-service  basis  to  ensure  reliability 
within  San  Francisco  if  the  City  sites  and  develops  the  equipment;  and, 

WHEREAS,  A  power  purchase  agreement  with  CDWR  would  assist  the  City  in  financing 
the  costs  of  siting,  developing,  and  operating  the  equipment  without  risk  to  the  City's  general 
fund;  and, 

WHEREAS,  Under  the  provisions  of  California  Water  Code  Section  80260,  CDWR's 
authority  to  enter  contracts  to  purchase  power  expires  12/31/02;  and, 

WHEREAS,  The  City  has  not  determined  whether  it  should  site  and  develop  the 
equipment;  and, 

WHEREAS,  The  City  has  not  determined  the  costs  of  siting  and  developing  the 
equipment;  and, 


Page  1  of  2 


WHEREAS,  The  City  has  not  analyzed  the  impacts  of  siting  and  developing  the  project 
on  City  finances,  the  environment,  public  health,  or  the  electric  system;  and, 

WHEREAS,  Additional  approvals  will  be  required  for  financing  the  project  and  for 
contracting  related  to  design,  construction,  operation,  and  maintenance  of  the  project;  and, 

WHEREAS,  The  price  paid  by  CDWR  to  City  under  the  contract  cannot  be  determined 
until  the  City  and  CDWR  perform  additional  analysis;  and, 

WHEREAS,  Under  the  terms  of  the  agreement,  the  City  may  terminate  the  power  sales 
agreement  with  CDWR  prior  to  siting  and  developing  the  project;  now,  therefore  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  recommends  that  the  Board  of 
Supervisors  authorize  the  General  manager  to  execute  the  agreement  with  CDWR,  contingent  on 
adoption  of  the  settlement  agreement  with  Williams. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  3,  2002 


ission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0253 


WHEREAS,  On  June  27,  1960,  per  Resolution  No.  20401,  the  Public  Utilities 
Commission  approved  the  award  of  Contract  No.  DE-AC03-76SF 16828,  City  of  San  Francisco- 
Hetch  Hetchy  Water  and  Power-Bureau  of  Light,  Heat  &  Power  (CCSF-HHWP-BLHP),  to  U.S. 
Department  of  Energy  (DOE);  and 

WHEREAS,  On  January  20,  1987,  Modification  No.  M004  required  DOE  to  furnish  the 
necessary  supply  lines  and  connections  at  the  Thomas  Shaft  to  provide  water  service  to 
Lawrence  Livermore  National  Laboratory  (LLNL)  Site  300;  and 

WHEREAS,  DOE  has  installed  all  necessary  supply  lines  and  connections  to  the  Thomas 
Shaft  including  the  structures,  improvements,  equipment  and  appurtenances  identified  in  Exhibit 
D;  and 

WHEREAS,  DOE  has  made  other  improvements  and  connections  at  Thomas  Shaft 
including  electrical  and  communication  lines,  and  utility  services  that,  as  of  the  effective  date  of 
this  Modification,  will  be  transferred  to  the  SFPUC  Water  Supply  and  Treatment  Division 
(excluding  those  twisted  pair  lines  and  alarm  lines  necessary  to  signal  Site  300's  water  demand 
or  necessary  for  Site  300' s  future  communications  capacity);  and 

WHEREAS,  The  controlling  laws  and  regulations  regarding  water  treatment  have 
changed  since  the  completion  of  DOE' s  improvements  at  the  point  of  delivery  resulting  in  a 
requirement  to  construct  a  chlorination  station  with  associated  tanks  at  the  Thomas  Shaft  along 
with  any  necessary  water  treatment  facilities;  and 

WHEREAS,  The  necessary  supply  lines,  connections,  equipment,  and  structures  installed 
by  DOE  at  the  Thomas  Shaft  must  be  substantially  altered  and  the  system  reconfigured  in  order 
for  the  proposed  chlorination  station  to  function  as  mandated  by  California  regulatory 
authorities;  and 

WHEREAS,  No  water  can  be  delivered  to  LLNL's  Site  300  without  the  required  water 
treatment  which  the  SFPUC  Water  Supply  and  Treatment  Division  will  perform  using  the 
chlorination  station  and  associated  tanks;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  M005,  to 
Contract  No.  DE-AC03-76SF16828,  City  of  San  Francisco-Hetch  Hetchy  Water  and  Power- 
Bureau  of  Light,  Heat  &  Power  (CCSF-HHWP-BLHP),  to  transfer  all  structures,  improvements, 
equipment,  and  appurtenances  (except  those  specifically  exempted  herein)  at  the  Thomas  Shaft 
from  the  DOE  to  the  SFPUC  to  operate,  maintain,  repair,  and  replace  in  the  interest  of  economy, 
expediency,  and  mutually  beneficial  operations. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  3,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0254 


WHEREAS,  Reallocation  of  funds  from  Project  No.  CUW215  -  Calaveras  Fault 
Crossing/ Alameda  Siphons,  to  Project  No.  CUW121  -  Irvington  Tunnel  Alternatives,  is 
necessary  to  expand  the  scope  of  work  for  Project  No.  CUW121  -  Irvington  Tunnel  Alternatives, 
to  address  the  reliability  of  Alameda  Siphons;  and 

WHEREAS,  The  work  funded  by  the  reallocation  will  allow  the  completion  of  the 
Planning  Phase  of  Project  No.  CUW121  -  Irvington  Tunnel  Alternatives,  and  the  selection  of  the 
best  solution  for  both  the  Irvington  Tunnel  and  the  Alameda  Siphons;  and 

WHEREAS,  Project  No.  CUW215  -  Calaveras  Fault  Crossing/Alameda  Siphons  will  be 
deleted  and  all  the  remaining  funds  will  be  reallocated  into  Irvington;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  approves  the  reallocation  of  funds,  in  the  amount  of 
$2,750,000,  from  Project  No.  CUW215  -  Calaveras  Fault  Crossing/Alameda  Siphons,  to  Project 
No.  CUW121  -  Irvington  Tunnel  Alternatives,  to  reflect  a  revised  change  in  scope  for  Irvington 
Tunnel,  which  will  include  updated  studies  on  improving  the  reliability  of  Alameda  Siphons. 


7.  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  3,  2002  


Secretarf,  Public  U(i/itie\C({(rijpission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0255 


WHEREAS,  On  March  27,  2001,  per  Resolution  No.  01-0070,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  WP-15,  Septic  System 
Rehabilitation,  and  authorized  advertising  for  proposals  to  construct  and  install  industrial/ 
sanitary  wastewater  and  storm  water  system  improvements  for  Early  Intake  Camp,  Moccasin 
Camp,  and  Holm  Powerhouse;  and 

WHEREAS,  On  May  28,  2002,  the  Public  Utilities  Commission  approved  the  rejection  of 
all  bids  for  Contract  No.  WP-15,  Septic  System  Rehabilitation,  and  authorized  re-advertising  the 
contract  as  Contract  No.  WP-15R,  Septic  System  Rehabilitation  (Resolution  No.  02-0093);  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $1,162,620; 

and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WP-15R,  Septic  Systems  Rehabilitation  to  be  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  12%  combined  MBE/WBE  participation 
has  been  established  and  approved  for  this  construction  contract  work  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC  and  JMB  Construction  is  committed  to  meeting  this 
MBE/WBE  goal;  and 

WHEREAS,  The  contract  was  advertised  on  July  16,  2002;  and 

WHEREAS,  5  bids  were  received  and  opened  publicly  on  August  29,  2002;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  JMB 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  After  transfer  of  funds  from  Project  No.  CUH950  -  Penstock  Renovations 
KPH/MPH  to  Project  No.  CUH793  -  Septic  Systems  Rehabilitation,  funds  will  be  available  from 
Project  No.  CUH793  -  Septic  Systems  Rehabilitation;  now,  therefore,  be  it 

RESOLVED,  That  is  Commission  hereby  approves  transfer  of  funds  in  the  amount  of 
$655,548  from  Project  CUH950  to  Project  CUH793;  and  now,  therefore,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract 
No.  WP-15R,  Septic  Systems  Rehabilitation,  in  the  amount  of  $1,399,460,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  JMB  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  3.  2002  .  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0256 


WHEREAS,  This  Commission  did  by  Resolution  No.  02-0184  authorize  the  General 
Manager  to  advertise  a  request  for  proposal  to  perform  water  and  sewer  rate  studies,  to  receive 
proposals  from  interested  firms  and  individuals,  and  to  conduct  a  competitive  selection  process 
to  identify  the  most  highly  qualified  firm  or  individual  to  perform  the  requested  services;  and 

WHEREAS,  Five  proposals  were  received  and  evaluated  by  a  qualified  selection  panel 
approved  by  the  Human  Rights  Commission;  and 

WHEREAS,  The  selection  panel  based  on  its  review  of  written  proposals  and  oral 
interviews  has  recommended  to  the  General  Manager  the  selection  Black  &  Veatch  to  perform 
the  requested  services;  and 

WHEREAS,  The  Human  Rights  Commission  has  established  subconsultant  goals  of  16% 
MBE  and  5%  WBE  for  this  contract  and  HRC's  Contract  Compliance  Officer  has  determined 
Black  &  Veatch  has  met  the  subconsultant  goals  and  is  eligible  for  the  award  of  this  contract; 
now  therefore  be  it 

RESOLVED,  This  Commission  approves  the  selection  of  Black  &  Veatch  and  authorizes 
the  General  Manager  to  negotiate  and  execute  Agreement  No.  CS-703,  Water  and  Sewer  Rate 
Studies,  for  an  amount  not  to  exceed  $225,000. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  3,  2002    


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0257 


WHEREAS,  On  December  1 1,  2001,  as  described  in  Resolution  No.  01-0250,  the  Public 
Utilities  Commission  authorized  the  General  Manager  to  constitute  an  environmental 
documentation  pool  consisting  of  the  EDAW/Talavera  and  Richardson  Joint  Venture,  the 
ES A/Orion  Joint  Venture,  the  Jones  and  Stokes/Robert  Group  Joint  Venture,  LSA  Associates 
and  URS,  Inc.,  and  to  negotiate  and,  with  subsequent  Commission  approval,  award  contracts  for 
environmental  documentation  services  to  these  firms  over  a  three  year  period,  until  December 
2004,  with  a  total  spending  authority  of  $4,000,000;  and 

WHEREAS,  As  of  November,  2002,  the  Commission  has  approved  six  contracts  to  pool 
members  with  total  spending  in  excess  of  $3,000,000  and  is  expecting  additional  proposals  that 
will  exceed  the  current  spending  authority  limit;  and 

WHEREAS,  Under  the  City  Administrative  Code,  spending  authority  may  be  increased 
up  to  150  percent  of  the  original  spending  authority;  and 

WHEREAS,  Funding  is  available  from  capital  project  and  operating  budgets  to  address 
environmental  documentation  requirements,  and 

WHEREAS,  As  has  been  done  in  previous  pool  contracts,  HRC  subcontracting  goals  will 
continue  to  be  negotiated  and  established  for  each  contract  issued  to  pool  members  by  the  HRC 
Contract  Compliance  Officer  assigned  to  the  SFPUC;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  to  execute 
Amendment  No.  1  to  Agreement  No.  CS-672,  Environmental  Documentation  Services,  to 
increase  the  overall  spending  authority  from  $4,000,000  to  $6,000,000,  with  no  increase  in  term, 
for  environmental  documentation  pool  members;  the  EDAW/Talavera  and  Richardson  Joint 
Venture,  the  ESA/Orion  Joint  Venture,  the  Jones  and  Stokes/Robert  Group  Joint  Venture,  LSA 
Associates  and  URS,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    December  3.  2002  


San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 


Water 

Hetch  Hetchy 
Water  &  Power 

Clean  Water 


Willie  L.  Brown,  Jr. 
MAYOR 


MINUTES 

December  18,  2002 

10:00  A.M. 
City  Hall,  Room  416 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Ashok  Kumar  Bhatt 

The  Honorable  Jeffrey  A.Chen 
The  Honorable  Robert  J.  Costello 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Clean  Water  Program 

Water  Pollution  Control 


BUREAUS 
Customer  Service 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Utilities  Engineering  Bureau 
Water  Quality 


Patricia  E.  Martel 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  10:11A.M. 

2.  Roll  Call:  Present  -  President  Ann  Moller  Caen,  Vice  President  E.  Dennis 

Normandy,  Commissioner  Jeffrey  A.  Chen,  Commissioner 
Robert  J.  Costello 

Commissioner  Ashok  K.  Bhatt  arrived  after  Roll  Call  at  10:35 
A.M. 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Costello,  seconded  by  Vice  President  Normandy,  to 
adopt  the  Minutes  of  the  December  3,  2002  Special  Meeting;  passed  (4-0) 
unanimously. 

4.  Communications 
No  action  taken. 

5.  Old/Ongoing  Business  by  Commissioners 
There  was  no  discussion. 

6.  Introduction  of  New  Business  by  Commissioners 
There  was  no  new  business  introduced. 

7.  Report  of  the  General  Manager 
a)    Lake  Merced  Update 

Mr.  Michael  Carlin,  Manager  of  Bureau  of  Systems  &  Strategic  Planning,  recapped 
the  Lake  Merced  highlights  from  the  last  year.  Water  was  added  to  the  lake  starting 
on  October  9.  The  lake  level  was  raised  1 .5  feet,  totaling  18.43  feet  by  October  22. 
With  recent  rain,  the  lake  level  is  at  19  feet.  Adding  more  water  in  February  2003  to 
raise  the  lake  level  6  inches  is  being  considered. 

In  the  past  year,  SFPUC  entered  into  a  contract  to  perform  an  environmental 
assessment  of  the  lake  to  determine  the  impact  of  raising  the  water  level. 
Alternative  sources  of  water  will  also  be  considered.  A  report  from  the  assessment 
is  anticipated  for  Spring  2003. 
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The  groundwater  monitoring  network  has  expanded  to  23  well  sites.  SFPUC  is 
applying  to  the  Department  of  Water  Resources  for  a  $250,000  grant  to  extend  the 
saltwater  intrusion  monitoring  well  network  north  into  San  Francisco.  This  would 
allow  for  the  collection  of  data  to  look  at  the  future  development  of  groundwater 
resources. 

SFPUC  has  executed  agreements  with  Daly  City,  San  Bruno  and  the  California 
Water  Services  Co.  (representing  So.  San  Francisco)  to  look  at  studied  conjunctive 
use  potential  in  the  Westside  Basin.  Additional  service  to  Daly  City  began  in 
October  2002  and  continues.  Data  is  being  collected  and  compiled  on  how  their 
wells  are  responding.  An  update  on  this  information  is  anticipated  for  early  2003. 
The  recycled  water  contract  with  Daly  City  for  building  a  tertiary  recycled  water 
facility  has  been  awarded.  Ms.  Patricia  E.  Martel,  General  Manager  of  Public 
Utilities,  presented  a  $1  million  check  to  the  North  Coast  Sanitation  District  to  get 
recycled  water  for  local  golf  course  irrigation. 

SFPUC  is  moving  forward  on  its  recycled  water  master  plan  update.  A  contract 
with  an  engineering  firm  and  an  environmental  consulting  firm  to  update  the  plan  is 
in  place.  A  project  alternative  is  anticipated  for  presentation  in  Fall  2003. 
Proposition  A  has  a  recycled  water  component  in  the  local  projects  portion  of  the 
Capital  Improvement  Program  (CIP)  with  approximately  $100  million  for  recycled 
water  potential  in  San  Francisco. 

With  recent  winter  rain,  storm  water  from  the  Vista  Grande  Canal  has  been  added 
to  the  lake.  A  test  device  is  in  place,  sampling  is  being  done  and  data  is  being 
collected.  The  efficiency  and  effectiveness  of  the  storm  water  treatment  device  is 
being  observed.  The  sampling  analysis  will  continue  through  next  year  and  a 
proposal  is  anticipated  for  late  2003  or  early  2004. 

SFPUC  is  currently  advertising  for  a  hydrologist.  Interviews  will  be  conducted  in 
January  with  a  selection  by  early  February.  A  Lake  Merced  liaison  position  is  also 
being  advertised.  Interviews  and  a  selection  will  be  made  in  January.  Mr.  Carlin 
stated  a  lot  of  progress  has  been  made,  but  there  is  a  lot  of  work  to  do  with  the 
community. 

Vice  President  Normandy  thanked  Mr.  Carlin  and  staff  for  the  work  and  progress 
this  past  year.  He  suggested  the  Commission  take  a  proactive  role  in  getting  the 
word  out  to  the  Friends  of  Lake  Merced  and  other  supportive  community  groups. 

President  Caen  asked  if  there  was  any  preliminary  data  yet  on  the  wells.  Mr.  Carlin 
stated  the  water  levels  are  going  up,  but  stated  caution  regarding  all  the  factors 
involved.  Data  plots  are  available  but  there  is  no  interpretation  of  the  data.  Detailed 
information  is  forthcoming  including  the  geology  of  the  Westside  Basin. 

President  Caen  asked  what  was  the  ideal  depth  of  the  lake.  Mr.  Carlin  stated  a 
goal  between  24-26  feet  was  passed  by  resolution  last  year  and  is  used  as  the 
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stated  goal  for  planning.  The  environmental  assessment  process  will  determine  if 
the  goal  is  appropriate. 

Ms.  Martel  advised  the  Commission  that  the  SFPUC  shares  jurisdiction  over  Lake 
Merced  with  the  Department  of  Recreation  &  Park  (Rec  &  Park)  and  the 
Department  of  Public  Works  (DPW)  and  that  effective  coordination  with  those 
departments  is  needed  for  the  long-term  future  of  the  lake.  SFPUC  has 
collaborated  with  Rec  &  Park  on  some  activities  and  their  director  recognizes  that 
the  SFPUC  has  made  significant  strides  this  year.  Partnering  and  coordinated 
activities  between  all  three  departments  will  continue  the  progress  and  avoid 
duplication  of  effort. 

b)    WIP  Program  Director  Appointment 

Ms.  Martel  stated  Jacobs  Engineering,  Water  Infrastructure  Partners  (WIP)  joint 
venture  partner,  has  provided  candidates  for  the  program  director  position. 
Candidates  have  been  interviewed  by  Ms.  Martel  and  Mr.  Don  Birrer,  Acting 
Assistant  General  Manager  for  Infrastructure.  A  candidate  has  been  identified,  but 
due  to  timing  could  not  be  announced.  Ms.  Martel  stated  an  interview  will  be 
scheduled  with  President  Caen  and  Vice  President  Normandy  to  meet  the 
candidate.  Ms.  Martel  stated  the  candidate's  qualifications  include  a  background  in 
program  management,  prior  work  with  the  CCSF,  and  work  with  the  State  in  water 
and  waste  system  improvements.  The  candidate's  experience  will  be  beneficial  to 
the  SFPUC. 

Bay  Area  Water  Users  Association  (BAWUA)  General  Manager's  Report 
a)     Implementation  of  the  Legislation — First  Steps 

Mr.  Art  Jensen,  General  Manager  of  BAWUA,  remarked  on  the  implementation  of 
the  three  bills,  stating  the  most  significant  was  the  financing  authority,  with  its 
March  1  deadline  to  appoint  a  Board  of  Directors.  Regarding  the  bills,  BAWUA  is 
maintaining  a  focus  on  the  primary  objective  of  public  health  and  safety  with  its 
members  and  good  stewardship  of  water  conservation  and  reclamation.  In 
addition,  focus  is  directed  on  the  objectives  for  the  financing  authority  in  terms  of 
implementing  the  CIP  and  working  with  SFPUC  as  a  new  agency. 

BAWUA  started  a  program  in  October  of  monthly  communications  to  the  agencies, 
informing  them  of  their  action  items  and  considerations  for  2003.  Timelines  and 
sample  resolutions  are  provided  for  the  actions  they  must  take.  Visits  will  be  made 
to  ensure  clarity.  Fact  sheets  are  being  developed  to  answer  questions  about 
appointments  and  other  actions.  The  process  is  going  well  and  is  expected  to  meet 
the  timelines  in  the  legislation.  Mr.  Jensen  and  Ms.  Martel  will  have  monthly 
meetings  to  strengthen  the  relationship  and  to  move  forward  with  the  task  of 
implementing  the  CIP. 


02-341 


December  18,  2002 


9.     Public  Comments  on  matters  not  on  today's  agenda. 


There  were  none. 


President  Caen  took  the  meeting  out  of  order  and  called  for  Item  1 1 . 

1 1 .  Discussion  and  possible  action  related  to  resolution  for  Mr.  Robert  G.  Lee. 

The  Commission  presented  a  Resolution  to  Mr.  Robert  G.  Lee  upon  his  departure 
from  the  Residential  Users  Appeals  Board  (RUAB).  Vice  President  Normandy 
thanked  Mr.  Lee  for  his  years  of  service  to  the  RUAB.  Mr.  Nate  Ratner,  a  member 
of  RUAB,  also  spoke  in  praise  of  Mr.  Lee.  He  asked  the  SFPUC  to  expedite  the 
process  for  finding  a  replacement  with  an  engineering  background  and  thanked 
Vice  President  Normandy  for  saving  the  RUAB  several  years  ago.. 

Mr.  Lee  thanked  the  Commission,  the  General  Manager,  the  Customer  Service 
Manager  and  staff  for  their  efforts  and  stated  he  knew  the  RUAB  is  in  good  hands. 

Moved  by  Vice  President  Normandy,  seconded  by  President  Caen  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0258:      Approve  resolution  honoring  Mr.  Robert  G.  Lee, 

Residential  Users  Appeals  Board  Chairman. 


Commissioner  Bhatt  arrived  at  10:35  A.M. 


CONSENT  CALENDAR 


10.  Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Costello,  to 
adopt  the  items  a-d  listed  under  the  Consent  Calendar;  passed  (5-0)  unanimously. 


a)  Resolution  No.  02-0259:  Approve  the  plans  and  specifications  for  Contract 

No.  WD-2391 ,  Lane  Street  Pump  Station  Upgrade, 
and  authorize  the  General  Manager  of  Public 
Utilities  to  advertise  for  bids. 

b)  Resolution  No.  02-0260:  Award  Contract  No.  CW-332,  8th  Avenue  /  Steiner 

Streets  Sewer  Replacement,  in  the  amount  of 
$564,000  to  K  J  Woods  Construction,  Inc. 

c)  Resolution  No.  02-0261 :  Accept  work  performed  for  Contract  No.  WD-2352, 

Stevenson,  Jessie  and  Anthony  Streets  8-Inch 
Ductile  Iron  Main  Installation,  approve  Modification 
No.  1  (Final)  decreasing  the  contract  by  $73,870  for 
a  final  contract  amount  of  $532,783;  and  authorize 
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final  payment  of  $12,623  to  J.  Flores  Construction 
Company,  Inc. 

d)    Resolution  No.  02-0262:  Accept  work  performed  for  Contract  No.  CW-268, 

1 5th/Hancock/Walter  Streets  Sewer  Replacement 
and  Pavement  Renovation,  approve  Modification 
No.  1  (Final)  decreasing  the  contract  by  $5,546.73 
for  a  final  contract  amount  of  $522,952.27;  and 
authorize  final  payment  of  $51 ,850.87  to  Harty 
Pipelines,  Inc. 


REGULAR  CALENDAR 


Presentation  of  the  Information  Technology  Strategic  Plan  developed  for  Fiscal 
Years  2003  through  2007. 

Staff  Recommendation:       For  discussion  purposes  only. 

Mr.  Bill  Berry,  Assistant  General  Manager  of  Business  Services,  presented  a  draft 
Information  Technology  Strategic  Plan  (ITSP).  His  presentation  covered  the  past, 
details  of  the  plan,  and  the  future. 

Work  began  on  the  ITSP  in  November  1999.  At  the  time,  a  consultant  was  hired 
who  assessed  that,  before  moving  forward  with  an  ITSP,  the  SFPUC  would  need 
to  hire  more  people  to  service  the  organization.  The  IT  budget  was  increased  by 
one-third  ($2  million)  for  FY  2002-2003.  This  allowed  the  SFPUC  to  hire  15  new 
positions  which  allowed  progression  with  a  long-range  plan.  An  IT  Advisory 
Committee  was  formed  to  provide  SFPUC-wide  coordination  of  IT  projects  and 
priorities.  With  the  approval  of  the  CIP,  there  will  be  more  IT  needs. 

An  ITSP  has  been  put  together  that  will  cover  four  and  a  half  years  -  the  remainder 
of  this  fiscal  year  and  the  next  four  years.  A  customer  service  survey  was 
conducted  which  showed  how  SFPUC  staff  viewed  the  IT  area  and  how  resources 
are  used.  Mr.  Berry  presented  the  following  overview:  (1)  Work  undertaken  to 
develop  ITSP,  (2)  Six  major  themes  identified  during  IT  assessment,  (3) 
Conclusion  of  assessment,  (4)  Various  alternatives  for  overall  IT  needs,  (5)  5-year 
ITSP  with  six  strategic  initiatives,  (6)  Total  5-year  budget  estimate,  (7)  Three  major 
projects,  and  (8)  Next  steps.  An  appendix  was  also  provided  to  the  Commission. 

Commissioner  Chen  commented  that  the  plan  is  comprehensive  and  well  done. 
He  asked  that  Mr.  Berry  contact  the  City's  Department  of  Technology  and 
Information  Services  (DTIS)  to  coordinate  our  strategic  plan  with  the  City's  Master 
Plan  so  we  don't  have  redundant  services. 
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Mr.  Berry  replied  that  he  sits  on  the  City's  Strategic  Management  Planning  Group 
(SMPG  -  part  of  the  Committee  on  Informational  Technology  -  COIT)  and  has 
provided  SMPG  with  a  copy  of  our  ITSP  and  has  already  entered  into  discussions 
with  them. 

Vice  President  Normandy  stated  that  he  was  delighted  that  despite  all  the  focus  on 
the  CIP,  we  did  not  neglect  our  operations.  He  thought  what  was  presented  is 
excellent  and  is  the  foundation  for  the  reorganization  plan  which  will  be 
forthcoming  from  the  General  Manager.  He  is  pleased  with  the  focus  on  customer 
service,  which  points  to  the  fact  that  we  are  not  just  a  governmental  agency,  but 
also  a  service  organization.  He  wanted  to  specifically  make  the  point  that  we  must 
never  forget,  in  our  drive  to  improve  service,  that  we  improve  our  contacts  with  the 
people  with  whom  we  serve.  He  wants  to  ensure  that  human  contact  is  not 
sacrificed  in  the  interests  of  efficiency  and  the  latest  technology. 

Commissioner  Bhatt  commented  that  technology  is  advancing  at  a  rapid  rate,  and 
rather  than  make  purchases  which  would  soon  be  obsolete,  a  cheaper  alternative 
would  be  to  lease  what  is  needed.  He  suggested  that  Mr.  Berry  check  with  the 
DTIS  and  other  experts.  He  felt  this  could  save  millions  of  dollars. 

President  Caen  asked  where  the  funding  would  come  from.  Mr.  Berry  stated  that 
funding  will  have  to  come  from  revenue  from  the  3  enterprises  and  some  of  the 
projects  that  are  more  CIP  related  and  could  be  allocated  to  the  CIP  costs.  The 
budget  would  need  to  be  increased  to  cover  this. 

President  Caen  referred  to  page  7  and  asked  Mr.  Berry  to  comment  on  the  figures 
between  SFPUC  and  Phoenix.  She  pointed  out  their  cost  of  water  is  much  higher 
than  our  cost.  They  also  have  fewer  employees  and  their  ratio  is  much  higher. 

Mr.  Berry  stated  he  would  need  to  do  some  further  checking.  He  pointed  out  that 
each  of  the  entities  are  not  identical.  Each  organization  has  revenue  numbers 
based  on  varying  enterprises.  He  also  pointed  out  that  the  SFPUC  has  an  IT 
department  with  67  staff.  Phoenix  does  not  have  this  and  depends  on  the  City  of 
Phoenix  to  do  their  IT. 

Ms.  Martel  commended  Mr.  Berry  and  his  staff  for  producing  this  plan.  As  Vice 
President  Normandy  pointed  out,  this  is  an  excellent  example  of  the  strategic 
planning  we  need  to  do  on  a  variety  of  SFPUC  operations.  The  model  used  here  is 
ideal  and  would  like  to  move  forward  in  this  new  era  of  reform  to  better  serve  our 
customers. 

Public  Comment: 

Ms.  Spike  Kahn,  IFPTE  21 ,  stated  that  they  have  reviewed  the  ITSP  and  is  very 
impressed  with  the  comprehensive,  long-term  nature  of  the  plan.  The  union  is 
pleased  that  the  plan  looks  at  the  long-term  rather  than  just  putting  out  fires  and 
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that  consideration  is  being  given  to  the  CIP,  improving  customer  service,  and 
improving  employee  interaction.  She  disagreed  with  Commissioner  Bhatt  regarding 
leasing  with  outside  contractors  and  felt  strongly  that  everything  City-wide  should 
be  in-house.  She  has  been  told  that  there  will  be  many  layoffs  in  the  City  affecting 
IT  employees.  It  is  her  hope  that  the  SFPUC  can  absorb  some  of  these  people. 

13.  Discussion  and  possible  action  related  to  Million  Solar  Roof  Initiative. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  02-0263:      Authorize  the  General  Manager  of  Public  Utilities  to 

submit  for  approval  to  the  Board  of  Supervisors  a 
resolution  authorizing  staff  to  accept  and  expend  a 
$50,000  grant  from  the  U.S.  Department  of  Energy's 
Million  Solar  Roof  Initiative. 

14.  Discussion  and  possible  action  related  to  Clean  Water  Enterprise  supplemental 
appropriation. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  02-0264:      Approve  a  supplemental  appropriation  in  the  amount 

of  $1,560,189  for  the  Clean  Water  Enterprise  (CWE) 
to  fund  operations  for  the  remainder  of  FY  2003. 
Funding  for  this  supplemental  appropriation  will  come 
from  the  Clean  Water  Enterprise's  unappropriated 
fund  balance. 

15.  Discussion  and  possible  action  related  to  Alternative  E  for  Fifield/Cahill  Ridge  Trail. 

Mr.  Joe  Naras,  Watershed  Resources  Manager  of  the  Water  Supply  &  Treatment 
Division,  presented  Alternative  E  to  the  Commission.  He  explained  that  Alternative 
E  allows  scheduled  hikes  that  are  supervised  by  trail  leaders  that  would  lead 
groups  of  hikers,  bicyclists  or  equestrians  through  the  watershed.  A  maximum  of  9 
groups  is  proposed  per  week.  There  are  restrictions  related  to  access  that  protect 
resources  and  public  safety.  Increased  patrols  are  proposed  which  would  include 
watershed  keepers  to  provide  guidance  and  back-up  for  the  volunteer  group 
leaders. 

Mr.  Naras  provided  the  detailed  financial  information  the  Commission  asked  for  the 
last  time  this  issue  was  raised.  They  include  infrastructure  improvements  (road  and 
ADA  requirements,  sanitary  facilities,  and  fencing)  and  equipment.  He  asked  for 
questions. 
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President  Caen  asked  Mr.  Naras  to  read  off  the  items  and  costs.  Mr.  Naras  replied: 
(1)  infrastructure  $745,000;  (2)  staffing  $662,000;  (3)  professional  services  for  the 
start  up  $20,000;  (4)  equipment  $550,000;  (5)  training  $6,000;  (6)  annual  budget 
includes  ongoing  maintenance  $28,000;  (7)  staffing  $297,000;  (8)  professional 
services  $70,000;  (9)  equipment  $600,000;  and  (10)  training  $6,000. 

Mr.  Naras  continued  to  explain  some  of  the  steps  needed  to  implement  this 
proposal:  (1)  Agreements  would  have  to  be  made  with  regulatory  agencies  (e.g., 
Fish  &  Game  and  Fish  &  Wildlife  Services);  (2)  There  would  have  to  be  ongoing 
biological  monitoring;  (3)  Hazardous  tree  work  and  fire  management;  (4) 
Completion  of  accessibility  improvements;  (4)  Restroom,  fencing,  and  boundary 
barriers  installation;  (5)  Cemetery  access  agreement;  (6)  Trailhead  improvements; 
(7)  Implementation  of  volunteer  program  and  training  system;  (8)  Reservation 
system;  and  (9)  Recruiment  of  staff  and  volunteers. 

Mr.  Naras  concluded  by  asking  the  Commission  for  their  consideration  of  the 
alternatives  and  adoption  of  the  CEQA  findings  and  the  mitigation  and  monitoring 
report.  He  also  thanked  his  staff,  the  Bay  Area  Ridge  Trail  Council  (BARTC),  the 
Audubon  Society  and  other  environmental  groups,  Supervisor  Tom  Ammiano's 
Office,  San  Mateo  County,  and  the  Golden  Gate  Recreation  Authority. 

Public  Comments: 

Ms.  Holly  Van  Houten,  Executive  Director  of  BARTC,  thanked  the  SFPUC  for  all 
the  hard  work  and  asked  the  Commission  to  adopt  Alternative  E.  She  stated  that  it 
represents  a  good  compromise  that  provides  public  access  as  well  as  protect  our 
resources.  She  said  she  has  $125,000  (through  Proposition  12/2000  Park  Bonds) 
to  help  with  the  implementation  of  Alternative  E  that  would  be  available  once  it 
passed.  She  presented  a  letter  to  the  Commission 

Mr.  Bill  Long,  Chair  of  the  BARTC,  urged  the  Commissioners  to  adopt  Alternative 
E.  He  thanked  staff  and  all  Commissioners  (past  and  present)  for  all  the  work  that 
went  into  this  proposal.  He  stated  that  BARTC  has  27  Board  members  and  many 
agency  representatives  who  are  committed  to  the  project  and  will  be  helpful  in  any 
way  they  can.  He  also  commended  the  SFPUC  for  taking  this  opportunity  to 
educate  the  public  on  water  issues  and  said  he  hoped  that  this  would  be  an 
example  to  other  agencies. 

Ms.  Terri  Alvillar,  resident  of  Fairfax,  San  Francisco  property  owner  and  customer, 
addressed  the  hidden  costs  of  Alternative  E.  She  suggested  that  the  City  cannot 
afford  the  cost  and  environmental  impact  that  Alternative  E  will  bring  about.  She 
stated  that  Alternative  E  will  allow  the  mountain  bikers  a  foot  in  the  door  for 
creating  illegal  trails  and  this  problem  is  already  out  of  control  in  areas  such  as  the 
East  Bay  Regional  Parks  District.  She  further  stated  that  the  trailheads  are  difficult 
to  find,  take  years  to  close  and  restore,  and  one  such  trail  in  Fairfax  cost  $250,000 
to  restore.  She  stated  ratepayers  should  not  have  to  finance  every  high  intensity 


02-346 


December  18,2002 


form  of  recreation  which  could  compromise  water  quality.  She  brought  photos  of 
illegally-built  mountain  bike  trails  and  also  asked  the  Commission  to  support 
Alternative  C  or  D  if  the  Commission  wanted  to  increase  access. 

Ms.  Patty  Ciesla,  Mid-Peninsula  Open  Space  Volunteer  Docents  Program,  asked 
the  Commission  to  support  Alternative  E.  Because  she  is  unable  to  hike,  a 
mountain  bike  allows  her  to  enjoy  nature.  She  believes  the  claims  about  the 
proliferation  of  illegal  trails  are  unfounded  and  that  the  safeguards  put  in  place  by 
Alternative  E  will  protect  the  area. 

Vice  President  Normandy  stated  that  he  was  an  opponent  of  opening  up  the 
Fifield/Cahill  Trail  and  is  thankful  to  Supervisor  Ammiano  and  the  BARTC  for 
assisting  in  crafting  a  reasonable  alternative  to  allow  access  to  the  area  and  not 
jeopardize  water  quality  and  the  watershed.  He  emphasized  the  point  that  the 
SFPUC  retains  the  right  to  pull,  amend  or  postpone  implementation  if  the 
Commission  finds  the  costs  are  too  high  and  security  is  breached. 

Mr.  Naras  answered  that  watershed  staff  frequently  have  to  address  unauthorized 
access  and  use  problems — at  least  once  a  day.  These  activities  include  poaching, 
hunting,  fishing,  mushroom  picker,  curiosity  seeker,  etc.  SFPUC  has  good 
enforcement  and  will  be  increasing  it.  The  San  Mateo  Sheriff's  Office  will  be 
backing  SFPUC  up  and  docent  leaders  will  be  present  on  every  hike.  People  will 
be  escorted  at  all  times  for  all  modes  of  transportation.  The  limit  is  25  people. 
SFPUC  will  retain  the  right  to  reduce  or  shut  down  usage  should  the  need  arise. 

Ms.  Cheryl  Davis,  Manager  of  Water  Supply  &  Treatment  Division,  stated  staff  are 
very  concerned  about  the  environmental  issues.  A  lot  of  thought  went  into  the 
compromise.  The  Commission  approved  three  additional  watershed  keepers  in  last 
years  budget.  These  three  employees  will  be  able  to  provide  additional  patrols. 
Additional  monitoring  will  be  done  regarding  garbage,  new  trails,  and  anything  else 
that  indicates  the  system  put  in  place  isn't  working.  SFPUC  are  also  working  with  a 
consultant  to  ensure  that  specific  security  issues  are  addressed. 

Vice  President  Normandy  stated  he  wanted  to  ensure  that  protections  were  in 
place.  He  is  more  concerned  with  people  who  break  the  rules  than  regular 
bicyclists,  equestrians,  and  ADA-positive  transportation.  He  urged  the  passage  of 
this  resolution,  with  a  directive  from  the  Commission  to  staff  to  pay  particular 
attention  to  this  area  of  concern.  He  asked  that  the  Commission  be  notified 
immediately  if  any  problems  arise. 

President  Caen  stated  she  wanted  it  on  public  record  that  she  is  concerned  about 
(1)  cost,  (2)  security  and  (3)  the  environment.  The  start-up  costs  are  about  $2 
million  and  the  annual  cost  is  about  $500,000.  She  would  like  the  project  to  start 
small  and  asked  what  the  minimum  spent  could  be  to  open  up  the  trail. 
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Mr.  Naras  replied  that  the  plan  is  to  start  small.  To  begin,  SFPUC  will  need  to  start 
recruiting  docents  and  do  fire  management.  The  infrastructure  improvements  will 
take  time,  so  these  need  to  start  early.  Staff  examined  the  earliest  opportunity  to 
provide  access  and  thought  they  would  be  able  to  provide  access  to  a  limited 
number  of  groups  in  six  to  seven  months.  Gates  and  fences  will  have  to  be  put  in 
and  docent  training  conducted. 

Mr.  Naras  pointed  out  that  about  300  people  go  through  the  watershed  on  permits 
right  now.  This  permit  system  was  in  place  prior  to  the  adoption  of  the  watershed 
management  plans.  Alternative  E  will  increase  the  number  of  annual  visits 
dramatically.  These  300  people  are  not  currently  escorted  and  are  on  their  own 
recognizance.  The  annual  costs,  after  being  held  to  a  minimum,  should  be  about 
$400,000. 

President  Caen  noted  she  is  pleased  that  the  number  of  people  allowed  will  start 
small.  She  would  like  to  see  a  screening  system  in  place  for  visitors — the  ratio  of 
25  hikers  to  one  docent  is  unreasonable.  She  also  mentioned  again  that  the 
environment  must  be  protected  and  not  violated  in  any  way. 

Mr.  Naras  proposed  that  they  provide  the  Commission  with  a  report  before  the  start 
of  the  actual  program.  This  would  assure  the  Commission  of  the  safeguards  in 
place.  They  will  also  report  back  on  an  annual  basis  the  results  of  biological 
monitoring,  the  results  of  enforcement  actions,  and  any  other  problems  that  arise. 

Ms.  Martel  stressed  that  SFPUC  will  provide  the  Commission  with  a  detailed 
annual  report  should  Alternative  E  be  approved  today.  Any  concerns  identified  by 
staff  will  be  brought  to  the  Commission's  attention  and  any  concerns  will  be 
addressed. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Costello  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  02-0265:      Consider  and  adopt  Alternative  E  for  the  proposed 

Fifield/Cahill  Ridge  Trail  on  the  San  Francisco 
Peninsula  Watershed,  including  the  required  Findings 
and  Mitigation  Monitoring  and  Reporting  Program  with 
respect  to  the  Final  Environmental  Impact  Report 
(FEIR)  for  the  Fifield/Cahill  Ridge  Trail  Project. 

Vice  President  Normandy  left  at  1 1 :50  A.M. 

PROFESSIONAL  SERVICE  CONTRACTS 

Advertise 

16.  Discussion  and  possible  action  related  to  Agreement  No.  CS-713. 
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Ms.  Patty  Mallett,  Utilities  Engineering  Bureau  (UEB)  Project  Manager,  stated  three 
facilities  for  chloramine  conversion  are  under  construction.  To  become  operational, 
startup  plans,  operations  plans,  business  plans,  etc.,  need  to  be  developed.  The 
proposal  requires  engineering  firms  to  have  past  experience  with  water  treatment 
facility  design  and  operation,  and  specifically  chloramine  experience.  SFPUC  does 
not  have  in-house  chloramine  expertise  as  this  is  a  new  process  for  the  agency. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0266:      Authorize  the  General  Manager  of  Public  Utilities  to 

advertise  and  request  proposals  for  Agreement  No. 
CS-713,  Chloramine  Operations  and  Start-Up  Plans, 
from  professional  engineering  firms  to  provide 
engineering  services,  and  to  receive  and  accept  bids. 

17.   Discussion  and  possible  action  related  to  Agreement  No.  CS-716. 

Vice  President  Normandy  returned  at  1 1 :55  A.M. 

Ms.  Mallett  stated  this  item  is  for  the  conceptual  engineering  phase  of  the 
Calaveras  Dam  project.  The  scope  of  work  involves  evaluation,  repair  and 
replacement  alternatives  to  the  dam.  Repair  of  the  dam  does  not  meet  the  primary 
objective  as  it  would  not  withstand  an  earthquake.  The  Department  of  Safety  of 
Dams  (DSOD)  indicated  if  SFPUC  pursued  the  repair  option,  it  would  have  to  do 
extensive  field  work  to  convince  DSOD  it  could  produce  a  technically  sound  repair. 
A  consultant  team  is  being  sought  to  provide  a  technical  basis  for  rejecting  the 
repair  option. 

The  conceptual  engineering  is  for  the  replacement  options.  The  two  options  are 
replacement  with  the  existing  storage  capacity  and  replacement  with  expanded 
storage  to  meet  water  supply  demands  and  potentially  for  regional  storage.  The 
scope  is  broad. 

The  RFP  includes  a  preliminary  cost  estimate  of  $4  million.  After  the  selection 
process,  the  scope  will  be  finalized  based  on  the  information  learned  in  the 
process  and  DSOD  comments.  The  cost  could  increase.  Included  in  the  RFP  is  the 
ability  to  negotiate  subsequent  phases  of  the  project  for  the  selected  consultant. 
DSOD  recommended  keeping  the  same  consultant  throughout  the  entire  process. 

Commissioner  Costello  inquired  about  the  time  element.  Ms.  Mallett  stated  at  the 
last  meeting  she  presented  an  overall  schedule  of  8  years.  The  conceptual 
engineering  phase  was  determined  at  18  months.  The  consultant  would  need  to 
stay  on  through  the  environmental  review  phase  so  the  contract  duration  was 
determined  as  4  years  to  allow  for  the  environmental  review  process  that  would 
occur  subsequent  to  the  conceptual  engineering. 
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President  Caen  referred  to  the  text  of  the  item,  in  which  the  timing  stated  was  8-12 
years.  She  asked  what  the  plan  was  for  the  approximate  10  years,  inquiring  about 
30%  water  levels.  Ms.  Mallett  stated  the  scope  included  having  the  consultant 
assist  with  developing  an  operations  plan.  She  referred  to  Ms.  Davis  to  address  the 
question. 

Ms.  Davis  stated  SFPUC  wouldn't  be  able  to  store  as  much  water  as  normal  and 
that  less  storage  in  Calaveras  will  have  to  be  taken  into  account.  UEB  is  working  to 
get  some  additional  facilities  construction  to  provide  more  flexibility  in  using  the 
San  Antonio  Reservoir.  Until  the  dam  is  built,  there  are  going  to  be  challenges  in 
terms  of  water  quality,  water  supply  and  operations.  The  question  reflects  the 
actual  situation. 

Ms.  Martel  stated  the  need  for  recognizing  that  the  process  on  this  multi-year 
capital  program  is  a  new  one  for  SFPUC.  A  consultant  with  expertise  will  be  able  to 
analyze  and  identify  areas  in  the  project  to  optimize  and  expedite  the  schedule. 
The  Calaveras  Dam  is  one  of  the  most  significant  programs  in  the  CIP  for  which 
staff  have  capably  proceeded,  but  for  which  a  consultant  will  assist  in  charting  new 
ground. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  02-0267:      Authorize  the  General  Manager  of  Public  Utilities  to 

advertise  and  request  proposals  for  professional 
services  Agreement  No.  CS-716,  Calaveras  Dam 
Project  Conceptual  Engineering,  and  to  receive  and 
accept  bids. 

Award 

President  Caen  pulled  Item  18  from  the  calendar. 
Public  Comment: 

Mr.  Stephen  St.  Marie,  Navigant  Consulting,  stated  as  the  item  was  pulled  from  the 
agenda,  he  had  no  further  comments. 

18.  Discussion  and  possible  action  related  to  Agreement  Nos.CS-699A  through  CS- 
699I. 

Staff  Recommendation:       Authorize  the  General  Manager  of  Public  Utilities  to 

award,  negotiate  and  execute  Agreement  Nos.  CS- 
699A  through  CS-699I  to  Camp  Dresser  &  McKee, 
Montgomery  Watson  Harza,  OCC/WRE,  URS, 
Kennedy  Jenks,  RMC,  Tetra  Tech  and  Malcolm  Pirnie 
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to  provide  planning,  development,  analysis,  and 
technical  assistance  services  on  an  as-needed  basis 
to  assist  and  supplement  the  work  of  Water  Supply 
and  Treatment  Division  staff  in  various  projects  for  a 
total  budgeted  amount  not  to  exceed  $4,000,000  and 
a  duration  of  three  years. 

Amend 

19.  Discussion  and  possible  action  related  to  contract  with  Pensety,  LLC. 

Moved  by  Commissioner  Bhatt,  seconded  by  Vice  President  Normandy  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  02-0268:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  the  first  amendment  to  the  management 
consulting  services  contract  between  the  City  and 
County  of  San  Francisco  and  Pensety,  LLC  for  work 
on  the  consolidation  and  move  of  SFPUC  offices  to 
1 155  Market  Street.  The  contract  amendment  will 
increase  the  contract  amount  by  $75,001 ,  from 
$49,999  to  $125,000 

20.  Discussion  and  possible  action  related  to  Agreement  No.  CS-524. 

Counsel  Vicki  Clayton  left  at  12:04  P.M.  and  returned  at  12:08  P.M. 

Commissioner  Chen  left  at  12:04  P.M.  and  returned  at  12:09  P.M. 

Ms.  Martel  stated  the  item  is  a  status  report  on  the  Water  Infrastructure 
Partners  (WIP)  Program  Management  Contract  (PMC),  the  second-year 
results  of  the  contract  and  the  proposed  third-year  scope  of  work. 

The  second-year  was  a  transition  year  with  regard  to  the  PMC.  Bechtel 
withdrew  from  the  joint  venture  and  in  June,  the  Commission  approved  the 
transition  to  WIP.  WIP  included  original  members  Primus  and  Jacobs 
Engineering,  with  Jacobs  taking  responsibility  for  program  direction, 
engineering  services  and  consulting  activities.  The  scope  of  work  was  revised 
and  in  September,  a  time  extension  was  requested. 

The  second  year  was  marked  by  working  on  the  CIP  and  not  knowing  if  it 
would  pass  during  the  November  5,  2002  election.  With  the  passage  of 
Proposition  A,  moving  forward  with  the  CIP  and  the  PMC  contract  is  a  reality. 
The  PMC  services  are  needed  to  build  the  CIP  team. 
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Since  the  last  report  to  the  Commission,  the  Long-Range  CIP  (LRCIP)  has 
been  updated.  Analysis  and  refinements  on  the  timelines  and  schedules  of 
specific  projects  have  been  conducted,  giving  staff  a  better  understanding 
about  the  scope  of  projects  and  how  projects  should  be  approached.  The 
Long-Range  Financial  Plan  (LRFP)  has  also  been  updated,  refining  the 
numbers  so  the  annual  funding  required  is  more  accurate. 

SFPUC  now  needs  to  determine  precisely  when  to  move  forward  with  activities 
and  when  to  issue  bonds.  With  BAWUA,  SFPUC  will  also  work  with  regional 
financing  implementation  to  support  the  CIP. 

SFPUC  will  continue  to  work  on  routine  capital  projects  and  provide  staffing  for 
this  and  for  expanding  staffing  capability  to  implement  the  CIP.  A 
comprehensive  staffing  plan  is  being  developed.  Staff  have  also  identified 
critical  activities  for  moving  forward. 

Ms.  Karen  Kubick,  CIP  Program  Manager,  explained  staff  reviewed  the  past 
plan  of  creating  parallel  organizations  of  the  UEB  and  CIP  and  realized  it 
created  redundancies,  inefficiencies,  and  left  people  behind.  Ms.  Kubick,  Mr. 
Michael  Quan  (UEB  Manager)  and  the  WIP  leadership  devised  a  new  formula 
to  better  utilize  skills.  A  proposed  change  is  to  make  the  Acting  General 
Manager  of  Infrastructure  become  Acting  General  Manager  of  Engineering  and 
Construction  and  have  four  departments:  Program  Management,  Project 
Planning,  Engineering  and  Construction  Management. 

Ms.  Kubick  stated  work  has  been  done  on  staffing  projections,  with  each 
project  broken  down  to  determine  staffing  and  consultant  needs.  Meetings 
have  been  held  with  Mr.  Quan,  the  unions  and  City  departments  to  determine 
resources  (e.g.,  Muni,  DPW,  and  SFO). 

Mr.  Quan  clarified  that  the  Capital  Program  Staffing  Chart  presented 
represents  resources  required  to  implement  the  CIP.  It  compares  R&R 
activities  based  on  manpower  projections  to  assume  a  $80  million  per  year 
workload,  1997  Proposition  A  bond  activities,  remaining  1997  Proposition  B 
projects  and  the  work  that  was  approved  on  November  5,  2002. 

Ms.  Martel  stated  significant  strides  had  been  made  internally  in  the  SFPUC 
relating  to  the  CIP  management  team.  Staffing  needs  have  been  determined 
and  discussions  with  Human  Resources  (HR)  staff  have  begun  to  ensure  that 
when  staff  resources  are  needed,  the  positions  can  be  filled  quickly. 

Ms.  Martel  outlined  the  results  of  the  second  year.  Among  the  top  priorities  of 
the  program  management  support  services  contract  are:  to  provide  staff 
development  and  training;  develop  control  systems  and  tools  to  effectively 
manage  the  CIP;  develop  and  publish  the  actual  CIP  documents— the  Long 
Range  Strategic  Plan  and  the  Long  Range  Financial  Plan,  perform  CIP  project 
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planning  and  alternative  analysis  evaluations,  develop  and  implement 
engineering  practices  and  procedures,  codify  the  engineering  practices  and 
procedures  that  are  used,  and  augmented  staffing  needs  for  the  period  of  time 
before  Proposition  A  passed.  Transitioning  the  work  has  to  be  planned, 
potential  cost  savings  identified,  and  means  created  for  expediting  the  project 
schedule. 

The  accomplishments  for  the  second  year  were:  (1)  updated  the  LRCIP,  (2) 
performed  SFPUC  project  planning,  (3)  performed  staff  training  and 
organizational  development,  (4)  created  quality  control/quality  assurance 
program  for  integrated  CIP,  (5)  created  program  control  and  accountability 
systems,  and  (6)  met  minority  and  women-owned  business  utilization  goals. 
Fifteen  short-term  key  performance  measures  were  established  for  the  second 
year. 

Ms.  Martel  proceeded  to  the  scope  of  work  for  the  third  year  for  Program 
Management  Organization  (PMO):  (1)  Oversight  and  Administration,  (2)  CIP 
Project  Planning,  (3)  Cost  Estimating  and  Reporting,  (4)  Staff  Development/ 
Training,  (5)  Engineering,  (6)  Quality  Assurance  and  Quality  Control  Planning, 
(7)  Construction  Management  Plan,  (8)  Construction  Management  Plan,  (9) 
Communication  and  Public  Information  and  (10)  Diversity  Program  Support. 

The  PM/CM  scope  for  the  third  year  is:  (1)  Alternative  Analysis  Evaluation  and 
Conceptual  Engineering  for  various  projects,  (2)  Staff  Augmentation,  (3) 
Specialty  Engineering,  and  (4)  Project  Controls  and  Cost  Estimating  for 
specific  projects.  Eight  Short-Term  and  seven  Long-Term  Key  Performance 
Measures  for  the  third  year  were  outlined. 

Ms.  Martel  asked  Mr.  Jeet  Bajwa  to  step  forward  and  review  the  programmatic 
costs  for  the  third  year  of  the  contract. 

Mr.  Surinderjeet  Bajwa,  Project  Manager  for  PMC,  stated  that  the  program 
management  total  cost  is  about  $12  million  this  year,  with  50%  dedicated  to 
the  program  management  services  and  the  other  50%  to  specific  projects.  The 
PMO  constitutes  $6  million.  The  SFPUC/UEB  costs  are  estimated  at  $1 
million. 

Vice  President  Normandy  left  at  12:49  P.M.  and  returned  at  12:52  P.M. 

President  Caen  asked  how  much  money  was  allocated  for  the  4-year  program 
initially.  Mr.  Bajwa  stated  the  total  program  was  $45  million  for  4  years.  The 
48-52  criteria  was  broken  per  PMO  versus  Program  Management/Construction 
Management  (PM/CM)  type  of  activities. 

President  Caen  asked  if  the  13  was  for  the  third  year.  Mr.  Bajwa  stated  it  is 
$12  million.  Last  year  there  was  a  $14  million  spending  authority.  Prior  to  that, 
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it  was  $8  million.  This  year,  it  is  $12  million  and  next  year  it  will  be 
approximately  $1 1  million. 

President  Caen  asked  if  it  would  exceed  the  $45  million.  Mr.  Bajwa  stated  it 
would  not. 

Commissioner  Bhatt  asked  if  the  project  would  be  finished  in  4  years.  Mr. 
Bajwa  stated  the  contract  life  at  this  time  is  for  4  years  at  $45  million.  At  the 
end  of  2  years,  the  needs  can  be  discussed.  Projections  are  that  the  program 
will  be  implemented  at  the  end  of  the  4th  year,  by  mostly  City  staff. 

Commissioner  Bhatt  asked  if  there  was  any  remaining  balance  due  to  delays 
and  changes  in  the  management  team.  Mr.  Bajwa  stated  the  contract  has  two 
parts:  PMO — overall  program  management  services,  and  PM — specific  work. 
PM  work  is  usually  exhausted  at  the  end  of  the  year.  At  the  end  of  the  second 
year,  December  20,  there  will  be  no  money.  Activities  such  as  engineering 
design  and  evaluating  alternatives  have  other  factors.  To  deal  with  those 
activities,  deliverables  and  milestone  dates  are  identified  and  funding  is 
encumbered. 

Commissioner  Bhatt  stated  he  was  glad  the  MBEAA/BE  goals  were  exceeded 
and  asked  what  plans  are  in  place  to  insure  that  contracts  awarded  to 
MBE/WBE  contractors  are  fulfilled.  Mr.  Bajwa  explained  that  while  SFPUC  has 
exceeded  the  goals  for  MBEAWBE  awards,  changes  in  the  PMC  and  scope  of 
work  delayed  the  start  dates  for  subcontracts.  He  vowed  to  make  it  his  coda 
that  the  goals  which  are  set  are  properly  met. 

Commissioner  Bhatt  expressed  his  concern  with  WBE/MBE  contracts  and 
thanked  Mr.  Jeet  for  the  excellent  job  of  exceeding  the  goals. 

Public  Comments: 

Ms.  Spike  Kahn,  IFPTE  -  Local  21 ,  stated  she  was  asked  to  represent  the 
union  view:  (1)  the  contract  was  supposed  to  be  limited  to  program 
management  only  and  it  isn't;  and  (2)  the  contract  was  supposed  to  be  revised. 
She  stated  the  joint  Local  21  and  SFPUC  Saturday  meetings  have  not  yet 
concluded  that  revision.  She  stated  SFPUC  needs  a  complete  staffing  plan  to 
know  what  work  needs  to  be  contracted  out.  The  majority  of  the  work  in  the 
WIP  contract  can  and  should  be  done  by  City  employees.  She  voiced  concern 
about  contracting  out  and  lack  of  a  plan  for  work  to  be  performed  by  City 
employees.  Local  21  has  expressed  its  interest  in  working  with  SFPUC  and 
that  they  support  the  project,  but  can't  support  the  contract  in  its  current  state. 
She  urged  the  Commission  to  not  pass  the  resolution  to  allow  time  for 
addressing  the  issues  raised. 
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Mr.  Jensen  commented  it  was  a  long-overdue  move  and  excellent  proposal  to 
consolidate  the  engineering  work  under  one  manager.  He  urged  moving 
forward  with  the  CIP  management,  stating  he'd  like  to  see  the  projects  begun 
and  completed  on  schedule.  He  stated  he  would  take  the  documents  and 
review  them  to  provide  comments  or  concerns.  He  commented  the 
communications  work  and  outreach  to  the  BAWUA  members  was  essential, 
particularly  in  terms  of  the  large  amount  of  money  and  financing. 

Mr.  Emeric  Kalman,  City  resident,  stated  his  concern  for  cost  controls  and 
savings  within  SFPUC.  He  stated  he  agreed  with  the  union  representative  in 
regard  to  spending  millions  with  outside  contractors.  He  stated  the  priority 
should  be  quality  and  quantity  in-house  technical  expertise.  He  asked  for 
presentation  of  the  cost  benefits  for  every  dollar  spent. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  02-0269:      Approve  a  supplemental  appropriation  request  for 

the  third  year  of  Agreement  No.  CS-524,  Program 
Management  Services,  with  the  Water 
Infrastructure  Partners  (WIP)  to  provide  program 
management  support  services  for  the  SFPUC 
Capital  Improvement  Program,  for  an  amount  not 
to  exceed  $13  million,  including  funding  of  $6 
million  for  the  Program  Management  Organization 
(PMO)  and  additional  funding  of  $1  million  for  the 
SFPUC  staff  to  manage  the  contract,  including 
insurance,  equipment  and  audit  cost;  and 
authorize  the  General  Manager  of  Public  Utilities 
to  submit  this  supplemental  appropriation  request 
to  the  Board  of  Supervisors  with  a 
recommendation  to  approve  the  requested  budget 
appropriation  to  execute  the  work  as  planned. 

Forward  Agreement  No.  CS-524,  Program 
Management  Services,  to  the  Board  of 
Supervisors,  with  a  recommendation  to  continue 
for  the  third  year  of  contract  and  approve 
supplemental  appropriation  request. 

CLOSED  SESSION 

Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 
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22.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt,  to  assert 
the  attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Commission  took  a  recess  at  12:55  P.M. 

The  meeting  departed  from  Room  #416  and  reconvened  in  Room  #400. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  1:10  P.M.  to  discuss  the 
following  matters: 


Closed  Session  items  were  taken  in  the  following  order:  27,  29,  23,  24,  25,  26,  28. 


27.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Milstein) 

Present  were  President  Caen,  Vice  President  Normandy,  Commissioner  Bhatt, 
Commissioner  Chen,  Commissioner  Costello,  SFPUC  General  Manager  Patricia  E. 
Martel,  Public  Utilities  Counsel  Vicki  Clayton,  Commission  Secretary  Mary  Y.  Jung, 
SFPUC  Rate  Administrator  Bill  Laws,  and  Deputy  City  Attorney  Joshua  Milstein. 

Existing  Litigation:         Arbitration  Demand  filed  by  Bay  Area  Water  Users' 

Association. 

Moved  by  Commissioner  Costello,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  02-271 

29.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Clayton) 

Present  were  President  Caen,  Vice  President  Normandy,  Commissioner  Bhatt, 
Commissioner  Chen,  Commissioner  Costello,  SFPUC  General  Manager  Patricia  E. 
Martel,  Public  Utilites  Counsel  Vicki  Clayton,  and  Commission  Secretary  Mary  Y. 
Jung. 

Existing  Litigation:         Recommend  a  settlement  in  the  case  of  Mohammed 

Sadiq  v.  City  and  County  of  San  Francisco,  Superior 
Court  No.  320-395. 
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Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Costello  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  02-0270 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Furman) 

Existing  Litigation:         City  and  County  of  San  Francisco  v.  Turlock  Irrigation 

District,  San  Francisco  Superior  Court  No.  323717. 

Item  was  continued  to  the  next  regular  Commission  meeting  scheduled  for  January 
14,  2003. 

24.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Furman) 

Existing  Litigation:         City  and  County  of  San  Francisco  v.  Modesto  Irrigation 

District,  San  Francisco  Superior  Court  No.  323848. 

Item  was  continued  to  the  next  regular  Commission  meeting  scheduled  for  January 
14,  2003. 

25.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  (Milstein/Lee) 

Existing  Litigation:         California  Trout  v.  CCSF,  et  al.,  Administrative  Petition  at 

the  State  Water  Resources  Control  Board. 

Item  was  continued  to  the  next  regular  Commission  meeting  scheduled  for  January 
14,  2003. 

26.  Threat  to  Public  Services  or  Facilities  (Government  Code  Section  54957): 
(Clayton) 

Consultation  with:  Sheriff  Michael  Hennessey  concerning  security  of 

SFPUC  Water  and  Power  Systems. 

Item  was  continued  to  the  next  regular  Commission  meeting  scheduled  for  January 
14,  2003. 

28.  Conference  with  Legal  Counsel  -  Threatened  Litigation  under  Endangered 
Species  Act  in  November  14,  2002  letter  from  the  National  Marine  Fisheries 
Service  to  City  Attorney  Joshua  Milstein  concerning  Pilarcitos  Creek  Steelhead 
Fishery  -  Pursuant  to  Government  Code  Section  54956.9(b)  (3)  (C),  a  copy  of 
which  is  on  file  with  the  Commission.  (Milstein) 
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Item  was  continued  to  the  next  regular  Commission  meeting  scheduled  for  January 
14,  2003. 

Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  1:21 
P.M. 

30.  Announcement  following  Closed  Session. 

President  Caen  announced  the  actions  taken  during  Closed  Session. 

31 .  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Bhatt,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (5-0)  unanimously. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  no.  02-0258 


WHEREAS,  The  Members  of  the  Public  Utilities  Commission  wish  to  express  their 
sincere  appreciation  to  Robert  G.  Lee  for  faithfully  serving  the  residents  of  San  Francisco  as 
Chairman  of  the  Residential  Users  Appeals  Board  from  September  24,  1990  to  November  22, 
2002; and 

WHEREAS,  Robert  G.  Lee,  a  resident  of  San  Francisco  and  a  Civil  Engineer  by 
profession,  was  appointed  to  the  Residential  Users  Appeals  Board  on  February  22,  1988,  and 
subsequently  elected  Chairman  bringing  engineering  and  scientific  expertise  to  the  Board;  and 

WHEREAS,  Robert  G.  Lee  has  taken  a  leadership  role  in  ensuring  that  the  residential 
users  appeals  process  is  conducted  fairly  and  equitably  while  protecting  the  City's  interests,  as 
well  as  fostering  the  meter  replacement  program;  and 

WHEREAS,  Robert  G.  Lee  has  demonstrated  vision,  dedication  and  established 
exemplary  professional  standards  in  the  performance  of  his  responsibilities;  now,  therefore  be  it 

RESOLVED,  That  the  Members  of  the  Public  Utilities  Commission  hereby  express  their 
gratitude  to  Robert  G.  Lee  for  his  leadership,  commitment,  and  contributions  as  a  member  and 
Chairman  of  the  Residential  Users  Appeals  Board. 


J 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  18.  2002   f 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0259 


WHEREAS,  The  City  Distribution  Division  has  developed  a  continuing  Capital 
Improvement  Program  to  upgrade  and  replace  inadequate  facilities;  and 

WHEREAS,  Plans  and  specifications  have  been  completed  for  Contract  No.  WD-2391, 
Lane  Street  Pump  Station  Upgrade;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $1,400,325; 

and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2391  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  HRC  subcontracting  goals  of  15%  MBE  and  3%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  SFPUC;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW651  -  Pump  Station 
Upgrades/CDD  Master  Plan;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  approves  the  plans  and  specifications  for 
Contract  No.  WD-239 1 ,  Lane  Street  Pump  Station  Upgrade,  and  authorizes  the  Utilities 
Engineering  Bureau  (UEB)  Manager  to  advertise  for  bids  for  said  contract,  to  receive  and 
evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation  for  award. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  18,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0260 


WHEREAS,  On  October  8,  2002,  per  Resolution  No.  02-0202,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  CW-332,  8th  Avenue  / 
Steiner  Streets  Sewer  Replacement,  and  authorized  advertising  for  proposals  to  replace 
structurally  inadequate  sewers  (8th  Avenue  from  Geary  Boulevard  to  Anza  Street,  Steiner  Street 
from  California  to  Sacramento  Streets,  and  Steiner  Street  from  Waller  to  Page  Streets);  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  is  $649,030;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-332  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  and 

WHEREAS,  HRC  subcontracting  goals  of  18%  MBE  and  8%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  K  J  Woods  Construction,  Inc.,  is  committed  to  meet  the  MBEAVBE 
goals  submitted  in  its  bid  which  meet  or  exceed  the  HRC  goals  established;  and 

WHEREAS,  The  contract  was  advertised  on  October  12,  2002;  and 

WHEREAS,  5  bids  were  received  and  opened  publicly  on  November  7,  2002;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  K  J  Woods 
Construction,  Inc.,  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  Funds  are  available  from  the  Clean  Water  Program's  Repair  and 
Replacement  Fund  under  Job  Order  No.  0538J  (Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRH 15640);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract  No.  CW-332, 
8th  Avenue  /  Steiner  Streets  Sewer  Replacement,  in  the  amount  of  $564,000,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  K  J  Woods  Construction,  Inc. 


7.  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  18,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


02-0261 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2352,  Stevenson, 
Jessie  and  Anthony  Streets  8-Inch  Ductile  Iron  Main  Installation,  by  the  contractor,  J.  Flores 
Construction  Company,  Inc.;  and 

WHEREAS,  On  October  22,  2001,  by  Resolution  No.  01-0217,  the  Public  Utilities 
Commission  awarded  Contract  No.  WD-2352,  Stevenson,  Jessie  and  Anthony  Streets  8-Inch 
Ductile  Iron  Main  Installation,  in  the  amount  of  $606,653,  to  the  lowest,  qualified  responsible 
and  responsive  bidder,  J.  Flores  Construction  Company,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  December  17, 
2001,  with  an  original  schedule  of  230  consecutive  calendar  days  and  the  contract  work  was 
completed  in  215  consecutive  calendar  days  on  July  19,  2002;  and 

WHEREAS,  Modification  No.  1  (Final)  is  requested  for  $73,870,  and  decreases  the  final 
contract  amount  to  $532,782  to  adjust  for  actual  bid  quantities  used  during  construction;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  MBE/WBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW870  -  Main  Replacement 
Program,  Phase  78;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
WD-2352,  Stevenson,  Jessie  and  Anthony  Streets  8-Inch  Ductile  Iron  Main  Installation, 
approves  Modification  No.  1  (Final),  decreasing  the  contract  by  $73,870,  for  a  final  contract 
amount  of  $532,782;  and  authorizes  final  payment,  in  the  amount  of  $12,623,  to  the  contractor,  J. 
Flores  Construction  Company,  Inc. 


7.  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  18.  2002    


Secretary,  Public  Uwities^O 


ission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0262 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-268, 
15th/Hancock/Walter  Streets  Sewer  Replacement  and  Pavement  Renovation  (15th  Street  from 
Dolores  Street  to  Church  Street,  Hancock  Street  from  Sanchez  Street  to  Noe  Street,  and  Walter 
Street  from  14th  Street  to  Duboce  Avenue),  by  the  contractor,  Harty  Pipelines,  Inc.;  and 

WHEREAS,  On  January  8,  2002,  by  Resolution  No.  02-0002  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-268,  15th/Hancock/Walter  Streets  Sewer  Replacement 
and  Pavement  Renovation,  in  the  amount  of  $528,499,  to  the  lowest,  qualified  responsible  and 
responsive  bidder,  Harty  Pipelines,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  March  11, 
2002,  with  an  original  schedule  of  120  consecutive  calendar  days  and  the  contract  work  was 
completed  in  120  consecutive  calendar  days  on  July  8,  2002;  and 

WHEREAS,  Modification  No.  1  (Final)  is  requested  for  a  decrease  in  the  amount  of 
$5,546.73  and  decreases  the  final  contract  amount  to  $522,952.27;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  MBE/WBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Job  Order  No.  0133J  (Fund  5C/CPF/R&R,  FAMIS 
Project  No.  CENRNRH 1 1740)  -  15th/Hancock/Walter  Streets  Sewer  Replacement  and 
Pavement  Renovation,  and  Job  No.  7449E  (Fund  3C/SIF/UNA,  FAMIS  Project  No. 
CENTRNSR4940)  -  DPW  Pavement  Renovation  Fund;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-268,  15th/HancockAValter  Streets  Sewer  Replacement  and  Pavement  Renovation,  approves 
Modification  No.  1  (Final)  decreasing  the  contract  by  $5,546.73,  for  a  final  contract  amount  of 
$522,952.27;  and  authorizes  final  payment,  in  the  amount  of  $51,850.87,  to  the  contractor,  Harty 
Pipelines,  Inc. 


7.  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  18,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0263 


WHEREAS,  the  San  Francisco  Public  Utilities  Commission  is  committed  to  renewable 
energy  and  energy  efficiency,  and 

WHEREAS,  the  success  of  the  City  and  County's  energy  plans  is  contingent  on  the 
support  of  the  residents  of  San  Francisco,  and 

WHEREAS,  it  is  critical  for  the  City  and  County  of  San  Francisco  to  maintain  and 
improve  its  links  with  energy  policy  makers,  the  U.S.  Department  of  Energy,  state  energy 
agencies,  community  leaders  and  neighborhood  leaders  as  the  lead  agency  for  City's  energy 
policy,  and 

WHEREAS,  acceptance  of  the  grant  offered  by  the  U.S.  Department  of  Energy's  Million 
Solar  Roof  Program  allows  the  San  Francisco  Public  Utilities  Commission  to  promote  the 
Mayor's  policies  for  energy  and  renewable  energy, 

THEREFORE,  BE  IT  RESOLVED  that  the  San  Francisco  Public  Utilities  Commission 
accepts  a  grant  of  $50,000  from  the  U.S.  Department  of  Energy's  Million  Roof  Solar  Program. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  18,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  02-0264 


WHEREAS,  Since  the  passage  of  Proposition  H,  funding  for  the  Clean  Water  Enterprise 
operations  has  been  frozen  while  costs  increased  substantially,  and 

WHEREAS,  The  City  voters  passed  Proposition  E  in  November  2002,  removing  the 
freeze  on  the  Clean  Water  Enterprise  rates  effective  January  3,  2003,  and 

WHEREAS,  The  Clean  Water  Enterprise  is  currently  under-funded  in  several  areas  that 
are  critical  in  the  delivery  of  services,  including  contractual  services,  materials  and  supplies  and 
services  of  other  departments;  and 

WHEREAS,  Funding  is  available  in  Clean  Water  Enterprise's  unappropriated  fund  balance, 
now,  therefore,  be 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  request  to  the 
Mayor  to  recommend  to  the  Board  of  Supervisors  a  supplemental  appropriation  in  the  amount  of 
$1,560,189  to  fund  the  Clean  Water  Enterprise's  operation  for  the  remainder  of  the  fiscal  year. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  18,  2002  _  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0265 


WHEREAS,  in  August  1991,  the  San  Francisco  Board  of  Supervisors  ("the  Board") 
recommended  that  comprehensive  watershed  management  policies  and  plans  be  prepared  by  the 
San  Francisco  Public  Utilities  Commission  (SFPUC)  to  provide  a  framework  for  making  future 
decisions  about  watershed  land  and  water  resources,  while  protecting  the  water  quality  of  the 
City's  watersheds  and  reservoirs,  and  the  SFPUC  subsequently  approved  the  preparation  of 
comprehensive  watershed  management  policies  and  plans  by  Resolution  No.  91-0354;  and 

WHEREAS,  on  January  26,  1995  after  reviewing  numerous  plans,  studies,  proposals,  a 
public  opinion  survey  and  public  comments,  the  SFPUC  adopted  a  preferred  alternative  for  the 
watershed  management  that  called  for  better  than  moderate  improvement  in  water  quality  and 
balanced  ecological  resource  protection  with  water  quality  needs,  public  access  and  watershed 
activities,  and  then,  as  directed  by  the  Board  to  adopt  a  plan  for  multi-use  access  based  on  the 
Bay  Area  Ridge  Trail  Council's  access  plan  (Resolution  No.  191-97-001),  the  SFPUC  modified 
its  preferred  alternative  on  June  10,  1997  in  Resolution  No  97-0177  to  include  the  Bay  Area 
Ridge  Trail  route  within  the  Peninsula  Watershed  Management  Plan;  and 

WHEREAS,  throughout  the  preparation  of  the  Peninsula  Watershed  Management  Plan 
and  the  study  of  various  trail  alternatives  along  Fifield/Cahill  Ridge,  numerous  community 
meetings  were  held  and  an  extensive  public  outreach  program,  that  included  newsletters  and 
updates,  was  carried  out;  and 

WHEREAS,  the  Peninsula  Watershed  contains  the  highest  concentration  of  rare, 
threatened  and  endangered  species  in  the  nine-county  Bay  Area,  serves  as  a  State  of  California 
Fish  and  Game  Refuge  and  is  designated  by  UNESCO  as  an  International  Biosphere  Reserve, 
provides  source  water  and  water  storage  as  part  of  a  water  system  that  serves  over  2  million 
people  in  the  Bay  Area,  and  has  been  identified  by  the  California  Department  of  Forestry  and  Fire 
Protection  as  a  hazardous  fire  area;  and 

WHEREAS,  a  draft  project  level  Environmental  Impact  Report  (EIR)  for  the 
Fifield/Cahill  Ridge  Trail  was  prepared  to  study  four  trail  alternatives  ranging  from  unrestricted 
public  access  (Alternatives  A  and  B),  access  for  hikers  with  an  annual  permit  (Alternative  C)  and 
docent-led  access  for  hikers  (Alternative  D),  and  Alternative  D  was  determined  to  be  the 
environmentally  superior  trail  alternative;  and 

WHEREAS,  the  draft  project  level  EIR  was  distributed  to  the  public  on  December  18, 
1999,  and  on  January  1 1,  2001,  the  City  Planning  Commission  certified  the  Final  EIR  as 
complete  pursuant  to  the  California  Environmental  Quality  Act  (CEQA),  and 

WHEREAS,  on  June  26,  2001,  the  SFPUC  adopted  the  Peninsula  Watershed 
Management  Plan  and  associated  CEQA  Findings  and  Mitigation  Monitoring  and  Reporting 
Program  in  Resolution  No.  01-0140,  and 
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WHEREAS,  after  the  certification  of  the  project  level  EIR  for  the  Fifield/Cahill  Ridge 
Trail,  a  fifth  trail  alternative  known  as  Alternative  E  was  proposed  by  a  coalition  of  concerned 
trail  users  and  environmentalists  working  with  Supervisor  Ammiano's  office  and  that  this  new 
trail  proposal  provides  for  multi-use  access  (hikers,  bicyclists  and  equestrians)  in  supervised 
groups  no  more  than  three  times  a  week  (and  no  more  than  three  times  on  each  day);  and 

WHEREAS,  the  City's  Environmental  Review  Officer  determined  that  Alternative  E, 
while  not  specifically  analyzed  in  the  project  level  EIR,  falls  within  the  range  of  trail  alternatives 
analyzed,  is  very  similar  to  Alternative  D  (docent-led  access)  analyzed  in  the  EIR,  and  therefore, 
no  further  environmental  review  is  required  pursuant  to  CEQA,  and  further,  based  on  the  project 
description  for  Alternative  E  provided  by  the  SFPUC  that  includes  several  restrictions  and 
measures  to  protect  the  resources  of  the  Watershed,  the  same  mitigation  measures  required  for 
Alternative  D  in  the  EIR  will  be  required  for  Alternative  E  (multi-use,  supervised  access),  and 
that  the  implementation  of  these  mitigation  measures  will  reduce  all  of  the  environmental 
impacts  of  Ridge  Trail  Alternative  E  to  a  level  of  insignificance;  and 

WHEREAS,  the  SFPUC  has  reviewed  the  information  in  the  Peninsula  Watershed 
Management  Plan  EIR  and  considered  the  information  therein  in  connection  with  approving  the 
Fifield/Cahill  Ridge  project,  and  adopts  and  incorporates  by  reference  as  though  fully  set  forth 
the  Commission's  Resolution  No.  01-0140  and  Attachment  A  thereto  certifying  the  Peninsula 
Watershed  Management  Plan  EIR  and  adopting  findings  and  mitigation  measures,  all  as  required 
by  CEQA  and  the  CEQA  guidelines;  and 

WHEREAS,  pursuant  to  CEQA  section  21 166  and  CEQA  Guidelines  section  15162,  the 
SFPUC  finds,  on  the  basis  of  substantial  evidence  in  light  of  the  whole  record,  including 
information  contained  in  the  Peninsula  Watershed  Management  Plan  EIR,  that  no  subsequent  or 
supplemental  EIR  is  necessary  for  the  approval  of  the  Ridge  Trail  Alternative  E  analyzed  as  the 
Ridge  Trail  Project  in  the  Watershed  Management  Plan  EIR  because:  (a)  no  substantial  changes 
are  proposed  in  the  project  which  would  require  major  revisions  of  the  Peninsula  Watershed 
Management  Plan  EIR  due  to  the  involvement  of  new  significant  environmental  effects  or  a 
substantial  increase  in  the  severity  of  previously  identified  significant  effects;  (b)  no  substantial 
changes  have  occurred  with  respect  to  the  circumstances  under  which  the  project  is  undertaken 
which  would  require  major  revisions  of  the  Peninsula  Watershed  Management  Plan  EIR  due  to 
the  involvement  of  new  significant  effects  or  a  substantial  increase  in  the  severity  of  previously 
identified  effects;  or  (c)  no  new  information  of  substantial  importance,  which  was  not  known  or 
could  not  have  been  know  with  the  exercise  of  reasonable  diligence  at  the  time  that  the  Peninsula 
Watershed  Management  Plan  EIR  was  certified  as  complete  by  the  City  Planning  Commission 
shows  that  (i)  the  Ridge  Trail  project  would  not  have  one  or  more  significant  effects  not 
discussed  in  the  Peninsula  Watershed  Management  Plan  EIR;  (ii)  significant  effects  previously 
examined  would  be  substantially  more  severe  than  shown  in  the  Peninsula  Watershed 
Management  Plan  EIR;  (iii)  mitigation  measures  of  alternatives  previously  found  not  to  be 
feasible  would  in  fact  be  feasible  and  would  substantially  reduce  one  or  more  significant  effects 
of  the  project,  but  the  project  proponent  declines  to  adopt  the  mitigation  measure  or  alternative; 
or  (iv)  mitigation  measures  or  alternatives  which  are  considerably  different  from  those  analyzed 
in  the  Peninsula  Watershed  Management  Plan  EIR  would  substantially  reduce  one  or  more 
significant  impacts  on  the  environment,  but  the  project  proponents  decline  to  adopt  the 
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mitigation  measure  or  alternative;  now,  therefore,  be  it 

RESOLVED,  that  the  SFPUC  adopts  the  findings  under  the  California  Environmental 
Quality  Act  attached  hereto  as  Attachment  A,  and  be  it 

FURTHER  RESOLVED,  that  the  SFPUC  adopts  Alternative  E  (multi-use,  supervised 
access)  as  the  trail  access  for  the  Fifield/Cahill  Ridge  Trail,  and  be  it 

FURTHER  RESOLVED,  that  the  SFPUC  by  adopting  Alternative  E  as  the  trail  access  for 
the  Fifield/Cahill  Ridge  Trail  amends  and  finalizes  the  Peninsula  Watershed  Management  Plan, 
and  be  it 

FURTHER  RESOLVED,  that  it  is  the  intention  of  the  SFPUC  to  enact  the  highest  level 
of  environmental  protection  feasible  and  necessary  to  protect  the  resources  of  the  Peninsula 
Watershed  from  the  impacts  of  public  access  to  the  interior  of  the  Watershed  (particularly 
trespass  and  the  construction  of  unauthorized  trails),  including  but  not  limited  to  the  suspension 
of  the  public  access  privilege  for  individuals  who  commit  violations  and/or  further  public  access 
restrictions  for  all  trail  users,  including  the  suspension  of  all  public  access  to  the  to  the  interior  of 
the  Watershed  except  by  limited,  special  permit,  and  be  it 

FURTHER  RESOLVED,  that  it  is  the  intention  of  the  SFPUC  to  enact  an  effective 
enforcement  program  to  ensure  that  monitoring  eliminates  impacts  to  natural  resources,  and  such 
an  enforcement  program  would  include  cooperative  agreements  with  San  Mateo  County  for  the 
prosecution  of  citations  in  cases  brought  by  enforcement  personnel  and  the  implementation  of 
substantial  user  fines  or  other  penalties. 

FURTHER  RESOLVED,  that  the  SFPUC  authorizes  the  use  of  funds  from  within  the 
Water  Supply  and  Treatment  Division's  operating  and  the  capital  improvement  budgets  to 
implement  this  trail  project  wholly  or  in  a  phased  approach  as  funds  become  available. 

FURTHER  RESOLVED,  that  in  order  to  help  defray  the  costs  of  this  project,  the  SFPUC 
directs  staff  to  seek  additional  funding  opportunities  from  sources  such  as  grants,  contributions, 
or  cooperative  funding  agreements  with  governmental  agencies,  institutions  or  other  entities 
interested  in  jointly  funding  this  project. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  18,  2002  


ission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0266 


WHEREAS,  Operations  Plans  for  the  new  chloramines  facilities  and  a  Start-Up  Plan  are 
required  for  the  successful  implementation  of  the  Hetch  Hetchy  Water  Treatment  Project  - 
Chloramine  Conversion;  and 

WHEREAS,  The  completion  of  these  plans  requires  professional  engineering  expertise  in 
the  specific  field  of  water  treatment,  process  optimization,  plant  operations,  and  distribution 
system  design  and  operation;  and 

WHEREAS,  The  SFPUC/UEB  does  not  have  the  in-house  resources  and  expertise  to 
complete  the  required  tasks;  and 

WHEREAS,  The  estimated  cost  of  services  for  this  agreement  is  $400,000;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  from  Project 
CUW  143  -  Hetch  Hetchy  Water  Treatment;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  March  2003  and  the  duration  of  this 
agreement  is  18  months;  and 

WHEREAS,  HRC  subcontracting  goals  of  12%  MBE  and  11%  WBE  participation  have 
been  established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  The  Utilities  Engineering  Bureau  Manager  recommends  that  a  professional 
engineering  firm  be  specifically  selected  to  provide  water  treatment,  process  engineering,  plant 
operations,  and  distribution  system  evaluation  services  for  the  Chloramine  Conversion  Project, 
and  prepare  the  required  facility  operations  plans,  start-up  plan,  hazardous  materials  business 
plans,  and  distribution  system  evaluations;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  Public 
Utilities  to  advertise  and  request  proposals  for  Agreement  No.  CS-713,  Chloramine  Operations 
and  Start-Up  Plans,  from  professional  engineering  firms  to  provide  engineering  services;  receive 
proposals  for  said  professional  services  agreement;  conduct  a  selection  process  to  identify  the 
best  qualified  consulting  firms;  and  return  to  the  Commission  for  approval  to  negotiate  and 
execute  a  professional  services  agreement. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  18,  2002 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0267 

WHEREAS,  The  Calaveras  Dam  Project  is  ready  to  proceed  to  the  conceptual 
engineering  phase  to  develop  dam  repair  or  replacement  project  alternatives,  conceptual  designs, 
cost  estimates,  and  project  schedules,  and  selection  of  preferred  alternatives  in  preparation  for 
detailed  design  and  construction;  and 

WHEREAS,  The  completion  of  the  conceptual  engineering  phase  requires  professional 
engineering  expertise  in  the  specific  field  of  dam  design  and  construction,  the  specialized  fields 
of  geotechnical,  seismic,  and  hydraulic  engineering,  as  well  as  civil,  mechanical,  hydraulic,  and 
structural  engineering;  and 

WHEREAS,  The  SFPUC/UEB  does  not  have  the  in-house  expertise  and  resources  to 
complete  the  required  tasks;  and 

WHEREAS,  The  estimated  cost  of  services  for  this  agreement  is  $4,000,000;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  from 
CUW220  -  Calaveras  Dam-Seismic  Evaluation,  and  from  the  Capital  Improvement  Program 
Project  Control  Number  202135  -  Calaveras  Dam  Replacement;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  April  2003  and  the  duration  of  this 
agreement  is  48  months;  and 

WHEREAS,  HRC  subcontracting  goals  of  13%  MBE  and  8%  WBE  participation  have 
been  established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  The  Program  Management  Organization  (PMO)  Manager  recommends  that 
a  professional  engineering  firm  be  specifically  selected  to  conduct  the  conceptual  engineering  for 
the  repair  or  replacement  of  Calaveras  Dam,  and  associated  conveyance  facilities;  now,  therefore 
be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  Public 
Utilities  to  advertise  and  request  proposals  for  Agreement  No.  CS-716,  Calaveras  Dam  Project 
Conceptual  Engineering,  from  professional  engineering  firms  to  provide  engineering  services, 
receive  proposals  for  said  professional  services  agreement,  conduct  a  selection  process  to 
identify  the  best  qualified  consulting  firms,  and  return  to  the  Commission  for  approval  to  award  a 
professional  services  agreement;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  Public  Utilities  to  negotiate  the  scope  of  work  and  budget  with  the  selected  consultant  team 
for  subsequent  project  phases. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  18,  2002   


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  02-0268 


WHEREAS,  The  Real  Estate  Services  (RES)  engaged  the  services  of  Pensety,  LLC  to 
assist  Real  Estate  Services  in  the  consolidation  and  move  of  SFPUC  offices  to  1 155  Market 
Street;  and 

WHEREAS,  The  SFPUC  General  Manager  desires  to  continue  to  utilize  the  services  of 
Pensety,  LLC  on  the  consolidation  and  move  of  SFPUC  offices  to  1 1 55  Market  Street;  and 

WHEREAS,  additional  funding  in  the  amount  of  $75,001  will  be  needed  for  the 
continuation  of  Pensety,  LLC's  services;  and 

WHEREAS,  Surplus  funds  are  available  in  Real  Estate  Services'  Character  001  Salaries; 
now,  therefore  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  authorize  a 
reallocation  of  $75,001  from  salaries  to  professional  services  to  pay  for  the  continued  services  of 
the  Pensety,  LLC;  and  be  it  further 

RESOLVED,  That  this  Commission  authorizes  the  SFPUC  General  Manager  to  amend 
CS-71 1  Management  Services  with  Pensety,  LLC  to  increase  the  contract  amount  from  $49,999 
to  $125,000  and  authorize  a  reallocation  of  $75,001  from  salaries  to  pay  for  the  continued 
services  of  the  Pensety,  LLC. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  18,  2002  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  02-0269 


WHEREAS,  Agreement  No.  CS-524,  Program  Management  Services,  is  an 
integral  part  of  the  SFPUC  Capital  Improvement  Program;  and 

WHEREAS,  The  Program  Management  Services  contract  must  be  approved  by 
the  San  Francisco  Public  Utilities  Commission  and  by  the  San  Francisco  Board  of 
Supervisors,  and  certified  by  the  City  Controller;  and 

WHEREAS,  The  Commission  approved  a  four  year  agreement  with  the  San 
Francisco  Water  Alliance  by  Resolution  No.  00-0216  on  August  22,  2000;  and 

WHEREAS,  The  cost  of  services  is  not  to  exceed  $45  million  over  four  years,  and 
not  to  exceed  $12  million  for  Year  3  of  the  contract;  and 

WHEREAS,  The  budget  needs  to  be  established  for  the  annual  program 
management  appropriation  and  the  annual  capital  appropriations  from  Water  Enterprise, 
Clean  Water  Enterprise  and  Hetch  Hetchy  Water  and  Power;  and 


WHEREAS,  HRC  goals  of  30%  MBE  and  10%  WBE  participation  were 
established  for  the  first  year  of  the  contract.  The  goals  have  been  increased  by  2%  MBE 
and  1%  WBE  for  Year  2,  and  will  also  be  increased  by  an  equal  amount  for  each 
subsequent  year.  The  HRC  goals  for  Year  3  are  established  at  34%  MBE  and  12%  WBE. 
These  goals  have  been  approved  for  this  agreement  by  the  HRC  Contract  Compliance 
Officer  and  committed  to  by  the  San  Francisco  Water  Alliance;  and 

WHEREAS,  HRC  has  confirmed  that  the  Water  Infrastructure  Partners  are  in 
compliance  with  the  San  Francisco  Administrative  Code  Chapter  12B,  Equal  Benefits 
requirement;  and 

WHEREAS,  The  Water  Infrastructure  Partners  has  met  or  exceeded  the 
performance  measures  set  for  the  second  year;  now,  therefore,  be  it 


